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 1                                HEARING
 2                               ---oOo---
 3   
 4             HEARING EXAMINER GLICK:  Let's go ahead and go on the
 5   record.  We're here today for the third day of the hearing in
 6   case number 18-00383-UT.  Today is June 26th, 2019.  Either Mr.
 7   Adams or Mr. Herrmann, you may call Dr. Blank.
 8                              LARRY BLANK,
 9            Having been duly sworn, testified as follows:
10                              EXAMINATION
11   BY MR. HERRMANN:
12        Q.   Good morning, Dr. Blank.
13        A.   Good morning.
14        Q.   Could you please state your name and title for the
15   record?
16        A.   My name is Larry Blank.  I am principal of Tahoe
17   Economics, an LLC, registered in the State of Texas.
18        Q.   Okay.  And I'm placing in front of you two documents.
19   Could you please identify them?
20        A.   Yes.  Yes, the first document you've handed to me is my
21   pre-filed direct testimony on behalf of the City of Socorro and
22   New Mexico Tech, dated May 28th, 2019.
23        Q.   And if I ask you these questions again today, would
24   your answers be the same?
25        A.   Yes, they would.
0510
 1        Q.   Are there any other corrections you would wish to note?
 2        A.   No.
 3        Q.   And the second document?
 4        A.   The second document is my pre-filed rebuttal testimony,
 5   again, on behalf of the City of Socorro and New Mexico Tech,
 6   dated June 12th, 2019.
 7        Q.   And if I ask you these questions again today, would
 8   your answers remain the same?
 9        A.   Yes, they would.
10             MR. HERRMANN:  Okay.  At this time I move to admit the
11   direct testimony and rebuttal testimony as exhibits.  I'm not
12   sure what number City exhibits we're on.
13             HEARING EXAMINER GLICK:  Is this going to be -- are these
14   going to be joint City and New Mexico Tech?
15             MR. HERRMANN:  Yes.
16             HEARING EXAMINER GLICK:  Let's then -- let's go ahead and
17   just start with 1.
18             MR. HERRMANN:  Okay.
19             HEARING EXAMINER GLICK:  So this direct testimony will be
20   marked as City of Socorro/New Mexico Tech Exhibit 1, and his
21   rebuttal testimony will be marked as City of Socorro/New Mexico
22   Tech Exhibit 2.
23        Is there any objection to admission of City of Socorro/New
24   Mexico Tech Exhibit 1?  Okay.  So City of Socorro/New Mexico Tech
25   Exhibit 1 is admitted.
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 1             (Exhibit 1 for Socorro/New Mexico Tech was admitted
 2   into evidence.)
 3             HEARING EXAMINER GLICK:  Is there any objection to
 4   admission of City of Socorro/New Mexico Tech Exhibit 2?  Okay.
 5   That exhibit is admitted as well.
 6             (Exhibit 2 for Socorro/New Mexico Tech was admitted
 7   into evidence.)
 8              MR. HERRMANN:  Okay.  Tender this witness for
 9   cross-examination.
10              HEARING EXAMINER EXAMINER:  Okay.
11             MS. WIGGINS:  Thank you.
12                              EXAMINATION
13   BY MS. WIGGINS:
14        Q.   Dr. Blank, have you been present throughout the
15   hearing listening to the testimony that's been provided?
16        A.   Yes, ma'am.
17        Q.   I'd like to first focus on your background a bit, if I
18   might.  Have you ever served as a Trustee on a Cooperative Board
19   of Directors?
20        A.   No.
21        Q.   Have you ever worked as an employee at a Cooperative?
22        A.   No.
23        Q.   Have you ever developed a Cost of Service Study for an
24   Electric Co-Op in New Mexico?
25        A.   No, but I have for other Cooperatives, Electric
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 1   Cooperatives.  Specifically, I developed a Cost of Service Model
 2   utilized for years by 119 Electric Cooperatives.
 3        Q.   Were any of those located in Midlothian, Texas where I
 4   believe your consulting practice is headquartered?
 5        A.   No, none of them are in Texas.
 6        Q.   Okay.  So have you ever provided, if not Cost
 7   of Service -- Cost of Service Study Work, consulting work on rate
 8   cases for any Cooperative in New Mexico?
 9        A.   Again, not in New Mexico, but in other jurisdictions.
10   I've also done Rates Analysis, Cost of Service Analysis, in
11   connection with Electric Cooperatives, which are not regulated.
12   I've done both.  By "not regulated," not regulated by the --
13   either the -- well, like this proceeding.  Not regulated by a
14   State Commission.
15        Q.   Have you done any rate consulting to any of the
16   Cooperatives whose service territories neighbor Midlothian,
17   Texas, such as Trinity Valley?
18        A.   No.  I'm a member of HILCO Electric Cooperative
19   outside of Midlothian; but no, I have not worked on any
20   Cooperative cases in Texas.
21        Q.   As a member of HILCO Cooperative, have you attended
22   their board meetings?
23        A.   No, I haven't.  I've only been a member of that Co-Op
24   for about a year and a half.  I've -- for a longer time, as well
25   as today, I'm also a member of a Co-Op in Minnesota, Lake Country
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 1   Power.  I have voted in their elections.  I haven't had the
 2   opportunity, mostly because of distance and time, to attend any
 3   of their board meetings.
 4        Q.   Have you voted in any elections of HILCO Co-Op?
 5        A.   Not yet.  There hasn't been an opportunity yet to vote
 6   in that Co-Op.
 7        Q.   Is it fair to say you have no direct experience working
 8   with a Cooperative Board on rate-making decisions?
 9        A.   I have not served as a consultant, nor have I served on
10   a Cooperative Board, and I've never been a consultant directly to
11   a Cooperative Board.
12        Q.   Is this your first time testifying in New Mexico?
13        A.   No, it's not.
14        Q.   Is it your first time testifying in an Electric
15   Cooperative matter?
16        A.   It's my first time testifying on an Electric
17   Cooperative matter in New Mexico.
18        Q.   Is it fair to say that you have more experience with
19   investor-owned utilities in New Mexico?
20        A.   Well, like I said, I -- over the course of about three
21   years, I've worked on Cost of Service matters related to 119
22   Electric Cooperatives.  But if you look at my 25-plus-year
23   career, I've done more work on investor-owned utilities, water,
24   gas, electric, and telecommunications.
25        Q.   And that's true in New Mexico as well, correct, that
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 1   your experience has been primarily in the investor-owned utility
 2   area?
 3        A.   I've worked in many jurisdictions as well --
 4        Q.   In New Mexico?
 5        A.   In New Mexico.  Most of the case work I have done has
 6   pertained to investor-owned utilities.
 7        Q.   If you would turn to your direct testimony of Page 3,
 8   please.
 9        A.   Yes, I'm there.
10        Q.   You testify on Page 3, specifically at Line 22, about
11   the government structure in place at Socorro Electric; correct?
12        A.   The government structure, yes.  I guess that would be a
13   general characterization, yes.
14        Q.   As a part of your discussion and analysis of the
15   government structure at Socorro Electric, did you review their
16   bylaws?
17        A.   No, not in preparation for this testimony.
18        Q.   Have you ever read the bylaws of Socorro Electric?
19        A.   I think I've seen them, but I'm -- I wouldn't consider
20   myself an expert on those bylaws.
21        Q.   When did you see them?
22        A.   Perhaps in the course of this case.
23        Q.   You have?
24        A.   I'm not quite certain, actually.  I think I've seen
25   them, but I haven't studied them.  If I have seen them, I haven't
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 1   studied them.  Yes.
 2        Q.   Same question as to Socorro's board policies.  Number
 3   one, are you aware that Socorro has board policies in place?
 4        A.   I'm aware they have bylaws.  No, I'm -- I guess I was
 5   not aware that there are other policies separate from the bylaws.
 6        Q.   So is it fair to say then that you have not
 7   familiarized yourself with any of those board policies?
 8        A.   No.
 9        Q.   And you are not familiar with the board policy that
10   addresses the Board's financial goals, correct?
11        A.   No, but as an economist, I mean, generally, I'm
12   familiar with what a Board's responsibilities are in general, but
13   not specific to this Board.
14        Q.   And those duties you're referring to would be the
15   fiduciary duties that a board member has to the organization; is
16   that right?
17        A.   Yes.
18        Q.   Are you aware of the duty to act in the best interest
19   of the organization as a fiduciary obligation of a trustee?
20        A.   Yes.
21        Q.   Are you also aware of any training opportunities that
22   the Socorro Electric trustees are required to undergo as a part
23   of their service?
24        A.   It's my understanding there is a training budget.  I
25   think we receive some information through Discovery on Training
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 1   that have been attended.  I'm not aware of the requirements
 2   pertaining to training, but I know that board members have
 3   attended conferences or other training opportunities.
 4        Q.   And are you aware that those training opportunities
 5   address specifically that a board member is not to put their own
 6   special interest ahead of the interest of the Co-Op?
 7        A.   I'm unaware of that.
 8        Q.   Okay.  In your experience, familiar with the fiduciary
 9   duties of a Board, do board members typically pursue their own
10   individual self-interests or do they act in the best interest of
11   the organization?
12        A.   I think it's a natural human tendency to be influenced
13   by a variety of interests.  These board members are elected by
14   districts.  I would hope that they are sensitive to those who --
15   those members who live within that district that elected them.
16        Q.   Do you agree that training on those issues can provide
17   a check to board members who would tend to promote their own
18   interests over the interests of the organization?
19        A.   I think that depends on the individual.
20        Q.   It's an educational opportunity for board members;
21   isn't it?
22        A.   It certainly would make them aware -- more aware of
23   their responsibilities --
24        Q.   And it would make --
25        A.   -- certainly.
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 1        Q.   -- other board members more aware and more sensitive to
 2   it should it arise at a Board meeting, for example; correct?
 3        A.   Possibly.
 4        Q.   As a part of the work that you've done across the
 5   country for Electric Co-Ops, are you familiar with the Seven
 6   Cooperative Principles?
 7        A.   Not specifically, no.
 8        Q.   Have you ever reviewed the Seven Cooperative Principles
 9   that's posted to the Socorro Electric website?
10        A.   No.
11        Q.   If I were to show you a copy of the Seven Cooperative
12   Principles, would that perhaps refresh your recollection as to
13   whether you've seen them?
14             MS. WINTER:  If he hasn't seen them, he can't be
15   refreshed in his recollection.  Objection to even giving that
16   testimony.
17             MS. WIGGINS:  I believe that it's appropriate.  It's an
18   appropriate tool to refresh his recollection.  He says he's not
19   certain.
20        A.   I believe my answer was no.
21        Q.   You've never seen them?
22        A.   No.
23        Q.   For all the work you've done, you're not familiar with
24   the principles, even if you've never seen that document that
25   captures all of the principles in one place?
0518
 1        A.   I don't -- if I've seen them, I certainly don't recall.
 2             HEARING EXAMINER GLICK:  Okay.  Sustained.
 3             MS. WINTER:  Thank you.
 4        Q.   Let's go through some of the principles and see if you
 5   believe that they are ideas that pertain to a cooperative.
 6             MS. WINTER:  Objection.  Same objection.  He hasn't
 7   seen them, he doesn't know what they are.
 8             MS. WIGGINS:  I'm not talking about a specific document
 9   now.  I'm talking about aspirational statements that pertain to
10   cooperatives.  I think I'm entitled to exhaust his memory as to
11   just how familiar he is with Cooperative Governance since he's
12   addressed it in his direct testimony.
13             HEARING EXAMINER GLICK:  Sustained.
14             MS. WINTER:  Thank you.
15        Q.   Do you know how cooperative members are elected to the
16   Board of Directors for a Co-Op?
17        A.   Yes.
18        Q.   How are they elected?
19        A.   By the members within the district of which they serve.
20        Q.   Is that true in Socorro?
21        A.   I believe so.  I believe Socorro's Electric Cooperative
22   has districts and members within those districts elect board
23   members.
24        Q.   Are you aware that any cooperative member can vote for
25   any candidate who is standing for election, regardless of where
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 1   they reside?
 2        A.   No, I was not aware of that.  I believe -- I believe
 3   there's a residency requirement for some cooperatives, but I'm
 4   not certain with Socorro Electric.
 5        Q.   You're not certain for Socorro because you've never
 6   studied their bylaws; correct?
 7        A.   Correct.
 8        Q.   So that I'm clear on your testimony, Dr. Blank, you
 9   recommend no rate change, and that's based on the testimony of
10   Mr. Reyes; is that correct?
11        A.   Yes.  I have a reference to Mr. Reyes' testimony.
12        Q.   So in this case, you've provided no evidence, yourself,
13   as to why the proposed rate change should be denied?
14        A.   That's correct.  The overall rate change, that's
15   correct.
16        Q.   At Page 3 of your direct testimony, you recommend at
17   least a ten-percent revenue increase for both residential and
18   irrigation customers; correct?
19        A.   I'm sorry, which page?
20        Q.   If you would go to Page 3 in response to the question
21   paid -- posed at Line 4.
22        A.   Yes.  A ten percent increase for both residential and
23   irrigation.  And actually on irrigation, I clarify that later in
24   this testimony that I -- I actually recommend, assuming that
25   there is no overall increase in -- that comes out of this case,
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 1   that the Commission approve the rates that have been proposed by
 2   Socorro Electric Cooperative for irrigation customers, which is,
 3   by my calculations, is over ten percent, actually.
 4        Q.   You also propose a reduction of the existing rates of
 5   large commercial load management and aerial lighting; correct?
 6        A.   Yes.
 7        Q.   Okay.  Are you proposing that a ten percent increase be
 8   implemented for residential members regardless of whether the
 9   Commission approves any overall rate increase for Socorro?
10        A.   Yes.  The ten percent recommendation that I make
11   presumes that there's no overall revenue requirement increase for
12   Socorro Electric.
13        Q.   And if there is an approval of the residential rates by
14   the Commission, are you proposing an additional ten percent on
15   top of what's been proposed by the Co-Op?
16        A.   No.
17        Q.   Did you review the Cost of Service Study prepared by
18   Justin Proctor as a part of your preparation for your
19   recommendations on behalf of the City and Tech?
20        A.   Yes.
21        Q.   In your experience with Cost of Service studies, are
22   there any factors other than the Cost of Service that are
23   typically considered when determining changes for a rate class?
24        A.   Yes.  We have a concept which the Commission is
25   familiar with known as "rate shock."  Rate shock would be a
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 1   consideration to mitigate a rate increase to something below Cost
 2   of Service for a particular rate class, similar to what I've
 3   recommended here.
 4        Q.   Are you aware of the principle of gradualism?
 5        A.   I am, yes.
 6        Q.   Are you aware of whether Socorro has employed that
 7   principle as a part of the rate design in this matter?
 8        A.   I'm aware that they have claimed to have recommended a
 9   gradualism approach to removal of the subsidies.  I don't believe
10   that they've -- the rates reflect a movement towards elimination
11   of these large subsidies, but they have said that.
12        Q.   What rates specifically do you believe are not
13   consistent with that principle known as gradualism?
14        A.   The large commercial rates, there's a -- their proposal
15   would actually increase rates for large commercial customers
16   thereby sustaining the subsidy paid by large commercials that
17   currently exist in current rates.
18        Q.   Is it your understanding that the large commercial
19   rates would be increased according to data presented in the Cost
20   of Service Study, or as a part of the rate design?
21        A.   The Socorro Electric proposed rates ignore the Cost of
22   Service Study and all the work done by Mr. Proctor in terms of
23   class specific costs.  So the proposed rates are not reflective
24   of Cost of Service.
25        Q.   How so?
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 1        A.   The cost of -- the Cost of Service, for example,
 2   suggests that there should be a rate reduction for large
 3   commercial customers, and Socorro Electric has actually proposed
 4   a rate increase, as one example.  The same would be true with the
 5   load management.
 6        Q.   Are you familiar with the explanation offered by
 7   Socorro as to why the rates for large commercial have been
 8   designed the way they are?
 9        A.   Why they've proposed an increase?
10        Q.   Why they have proposed the rates they have for large
11   commercial?  Are you familiar with the justification offered by
12   the Co-Op?
13        A.   I've read the testimonies.
14        Q.   What's your understanding of the justification?
15        A.   They seem to believe that if there's an increase, that
16   a portion of -- an overall increase, that a portion of that
17   should be absorbed by the large commercial customers.  That's
18   their -- that's my understanding of their general argument.
19        Q.   Are you also familiar with the argument that the large
20   commercial customer is better able to recover an increase in
21   their rates because of the nature of their business --
22        A.   I've heard --
23        Q.   -- in many cases?
24        A.   I've heard witnesses say that, and that's not
25   necessarily true.  In the case of my clients, which are
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 1   government entities, the City of Socorro and New Mexico Tech,
 2   they have approved budgets that do not necessarily anticipate
 3   increases in utility costs.  So I'm not -- you know, I've heard
 4   your witnesses -- or -- I'm sorry, Socorro Electric's witnesses
 5   suggest that large customers may be better positioned to absorb
 6   increases in electric rates, but it's unclear as to why that
 7   would be the case.
 8        Q.   So you just disagree as a matter of opinion; correct?
 9        A.   No, because it's wrong.
10        Q.   But what --
11        A.   That's why I disagree.
12        Q.   What empirical data do you have with you here during
13   this hearing to establish that that is wrong as you've just
14   stated?
15        A.   Because I just stated they have approved budgets.  If
16   electricity rates go up, that's going to force them to find
17   within their budget either through cost savings in other areas on
18   -- or they will have -- they're going to have to find a way to
19   absorb that.  They cannot just create the additional revenue to
20   handle an electric increase.
21        Q.   Certainly --
22        A.   So --
23        Q.   -- New Mexico Tech has mechanisms to enhance revenue
24   through, for example, private donations; correct?
25        A.   There are private contributions or donations to New
0524
 1   Mexico Tech.  I'm unaware of any donor to New Mexico Tech that
 2   has offered to provide an additional donation to cover increases
 3   in utility expenses.
 4        Q.   Have you posed that specific question to anyone at
 5   Tech?
 6        A.   No.  I think it would be -- be a little silly for Tech
 7   to reach out to their donors and ask for an extra contribution to
 8   cover utility expenses.
 9        Q.   And if that's silly that's your opinion; correct?
10        A.   Yes, it's my opinion.
11        Q.   It's certainly feasible; right?
12        A.   Oh, it's feasible.  And donors, when they make
13   contributions to a university, they -- there are guidelines that
14   allow them to specify the use of those donations.
15        Q.   Would you look at Page 264 of the Cost of Service
16   Study.  It is open on your table.
17        A.   264?
18        Q.   Yes, sir.
19        A.   I'm there.
20        Q.   Okay.  Would you tell us what the increase is for
21   residential consumers using 250 kilowatt hours under the proposed
22   rates?
23        A.   Under the proposed rate design, this says that the --
24   this says that the increase is 12.86 percent.
25        Q.   Or $6.16; correct?
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 1        A.   Yes.
 2        Q.   Is a residential customer who uses 250 kilowatt hours
 3   generally considered a lower-use customer?
 4        A.   That -- yes.  Down below there's an indication that the
 5   average usage per month is 494 kilowatt hours.  So a 250 kilowatt
 6   hour customer would be below average.  And it's well known, at
 7   least among rate design experts, that when you increase the fixed
 8   monthly customer charge relative to the energy charge, that's
 9   going to have a bigger billing impact on below-average users of
10   electricity.
11        Q.   So you would agree it's reasonable that a lower-use
12   residential customer should experience a higher increase than the
13   average, because they're not consuming as much power; correct?
14   They're not purchasing as much power?
15        A.   This is a phenomenon of the rate design that's been
16   proposed by Socorro Electric, so they chose this rate design.
17   It's not my recommendation.
18        Q.   I'm asking you though, is it reasonable that a
19   lower-use residential customer would experience a higher increase
20   than the average Socorro Electric customer?
21        A.   Are you asking is it usual?
22        Q.   Yes, is it reasonable?
23        A.   Is it reasonable?  Not necessarily.
24        Q.   In this case, the lower-use customer experiences a
25   12.86 percent increase; correct?
0526
 1        A.   Yes, but I could --
 2        Q.   And the average -- if I can finish my question.  And
 3   the average consumer at about 500 kilowatt hours, is experiencing
 4   a 5.67 percent increase; do you see that?
 5        A.   Yes, and I could change that by imposing the increase
 6   on the energy charge or the kilowatt hour charge rather than the
 7   customer charge.  That was -- that design has been proposed by
 8   Socorro Electric.  It doesn't have to be that way.
 9        Q.   In this scheme of things, is it reasonable that someone
10   who uses less energy experiences a 12.8 percent increase, while
11   the average Socorro Electric residential customer experiences a
12   5.67 percent increase?
13             MS. WINTER:  Objection.  It's been asked and answered,
14   and his answer was that it did depends.
15             HEARING EXAMINER GLICK:  Well, I don't think he's answered
16   the question directly.  Is that a reasonable way to do it?
17             THE WITNESS:  It is the proposal from Socorro Electric.
18   There is a Cost of Service foundation to support their proposed
19   rate design.  I think we heard testimony yesterday from
20   Mr. Proctor, where he was explaining the customer-related costs
21   associated with residential customers, and those are based on his
22   calculations and his Cost of Service Model.  Those come out to be
23   more than the proposed customer charge.  So there is some
24   foundation for a higher customer charge.
25        Q.   Thank you.  Now, just so that I'm clear, you're
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 1   proposing a ten percent increase for residential members, only if
 2   the rate design proposed is not put into place by the Commission;
 3   right?
 4        A.   What I said was, if there is no overall increase as
 5   recommended by Mr. Reyes, then an overall ten percent increase
 6   per residential.  I haven't -- I haven't testified directly as to
 7   what that rate design should be, whether it should be the current
 8   rate design or some alternative rate design.
 9        Q.   So in other words, you're not proposing that if the
10   Commission approves the rates as proposed by Socorro, that the
11   250 kilowatt user would see an additional ten percent increase in
12   their rates?
13        A.   No.  I think what I've said is, if the overall increase
14   or some portion of that is approved by the Commission, then the
15   Commission should consider a proportional adjustment to my ten
16   percent recommendation.  So my recommendation if literally
17   applied, would result in a somewhat higher than ten percent
18   increase for residential.
19        Q.   What specifically would that likely hirer rate be?
20        A.   I haven't gone through scenarios to compute that.  It
21   would just be something proportionately higher than the ten
22   percent, but I haven't done calculations to produce that.
23        Q.   And when you say "proportionately higher," what does
24   that mean?
25        A.   So if there's a -- say a two percent increase,
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 1   hypothetically, a two percent increase in overall rates, then
 2   perhaps the ten percent increase could become 12 percent.  But
 3   again, I haven't provided those scenarios to the Commission.
 4        Q.   Why not?
 5        A.   I just haven't.  I don't have a reason.
 6        Q.   Are you familiar with the metric Relative Rate of
 7   Return or RROR?
 8        A.   Yes, I am.
 9        Q.   Does the Relative Rate of Return for the Cost of
10   Service classes that's been proposed by Socorro move it closer to
11   one for all rate classes?
12        A.   There's movement toward one, but the -- you know, for
13   example, the movement for the residential class is small, but
14   there is -- yes, there is movement towards one, but it's falling
15   short, and we still have the large commercial class with a
16   Relative Rate of Return.  If we were to look -- for example, one
17   place we can find this is Mr. Herrera's rebuttal testimony on
18   Page 11.  He shows that the Relative Rate of Return for large
19   commercial would still be 4.498, which is a considerable distance
20   from one.  But yes, there's movement toward one.
21        Q.   Are you familiar with the proposed rate increase for
22   lighting?
23        A.   Yes.
24        Q.   What is that proposed rate increase?
25        A.   The overall proposed increase?
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 1        Q.   Yes.
 2        A.   The overall proposed increase is --
 3        Q.   Is it 9.08 percent?
 4        A.   Yes, that -- that sounds about right.  I was going to
 5   say something over nine.
 6        Q.   And in your testimony at Page Six, Lines 22 through 23,
 7   you call that increase significant; right?
 8        A.   Yes.  It's significant relative to the Cost of Service
 9   that I have computed.
10        Q.   And just so I'm clear, despite calling the lighting
11   increase of 9.8 percent significant, you're proposing a ten
12   percent increase for residential customers; right?
13        A.   Yes.  The big difference is that the -- a ten percent
14   increase on -- still leaves in place a very large subsidy to the
15   residential customers.  In the case of lighting, I have
16   demonstrated that the current rates are in excess of cost.
17        Q.   It leaves in a subsidy, but that subsidy is reduced;
18   correct?
19        A.   For residential?
20        Q.   Yes.
21        A.   The -- if you look at my rebuttal testimony, Page 3,
22   Table 1, the ten percent increase that I recommend for
23   residential would reduce the subsidy.  And in this table, I have
24   those -- that comparison provided on Line 3 and then on Line 9.
25   So there's still a large subsidy, but it would be reduced.
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 1        Q.   And what I was asking you about wasn't your table, but
 2   what was proposed by Socorro Electric; correct?
 3        A.   Yes.
 4        Q.   And Socorro Electric's design reduces the subsidy for
 5   the residential class; correct?
 6        A.   It looks like it would reduce those subsidies by about
 7   700 -- $730,000.
 8        Q.   Thank you.  Based on your review and analysis of the
 9   Cost of Service Study, is the lighting class providing a positive
10   operating margin?
11        A.   I haven't calculated that specific for my
12   recommendations on lighting.  But yes, based on my testimony, my
13   direct testimony, the current rates are producing a positive
14   margin.
15        Q.   So you don't believe the lighting class is losing
16   money?
17        A.   That Socorro Electric is losing money?
18        Q.   That the lighting class; it's being subsidized, isn't
19   it?
20        A.   No, not based on my calculations.  My recommendation is
21   reduction in the current rates.
22        Q.   So you disagree with the statement that the lighting
23   class is not providing a positive operating margin?
24        A.   I disagree with that.
25        Q.   Okay.  And just to be clear on your testimony about
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 1   rate shock, a ten percent increase for a residential class in
 2   your view is not significant enough to cause rate shock?
 3        A.   I don't believe so.  There are many examples I believe
 4   here in the New Mexico and elsewhere, where residential customers
 5   have received rate increases of ten percent or more.  I think
 6   there are many commission decisions in which that has happened.
 7   Here with the Socorro Electric, we know back in 2011 there was
 8   over an 11 percent increase for residential customers, and so it
 9   doesn't quite -- it doesn't rise to that level of giving me the
10   concern of rate shock.  And I've addressed that in my testimony.
11        Q.   Can you just explain how you reconcile that when you do
12   say that the proposed 9.8 percent increase for lighting is
13   significant?
14        A.   The difference is that the Cost of Service analysis
15   that I've performed on lighting actually suggests that there
16   should be a rate reduction based on Cost of Service.  So there's
17   a big difference.  The Cost of Service for residential suggests
18   that the increase should be much more than ten percent.
19        Q.   And the rate design proposed by Socorro takes into
20   account the concept or principle of gradualism, correct?
21        A.   So does my proposal.
22        Q.   So as to not cause rate shock, correct?
23        A.   Well, I would disagree.  I don't think their proposal
24   goes far enough --
25        Q.   Okay.  But you do agree --
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 1        A.   -- to where --
 2        Q.   You do agree that to the extent it does address it, it
 3   does it consistent with the principles of gradualism?
 4        A.   Mine does a better job toward the principle of
 5   gradualism.
 6        Q.   And that's your opinion?
 7        A.   It's fact.  Mine does a better job in moving rates
 8   toward Cost of Service.  There's barely scratches in the surface
 9   on that subject.  So they claim that they're implementing rates
10   to promote gradualism, but if we continue with that -- their
11   version of how to implement gradualism, it's going to be possibly
12   decades before we see rates that are close to Cost of Service.
13        Q.   And you would agree that the Socorro Electric board has
14   an obligation to ever member when it considers rate changes
15   correct?
16        A.   I think that an elected board member would be concerned
17   about their constituency.
18        Q.   And in each district, are you aware of whether there is
19   small commercial residential irrigation, for example, members?
20        A.   I suspect that probably each district has some of all
21   of those member types.  The vast majority of the members are
22   residential.
23        Q.   So that board member has to pay attention to not only
24   the residential member of the Co-Op, but the members who also
25   fall into other classes, such as irrigation, large commercial,
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 1   small commercial, et cetera, correct?
 2        A.   I don't know that.  I think they are free to make
 3   decisions that they think are good for the Co-Op in general.
 4        Q.   Which would be --
 5        A.   But they don't necessarily -- they're not necessarily
 6   bound to have concern about the commercial customers, for
 7   example, and it's actually reflected in the rates that are --
 8   have been proposed, that they seem to have less concern for large
 9   commercial customers.
10        Q.   But you agree as a general fiduciary obligation they
11   need to pay attention to everyone who's a member, whether it's a
12   residential customer or an entity that is a nonprofit, or a for
13   profit, correct?
14        A.   I think the fiduciary responsibility goes to the
15   overall financial health of Socorro Electric Cooperative.
16        Q.   And by contrast --
17        A.   Irre --
18        Q.   Go ahead, I'm sorry.
19        A.   -- irrespective of where that money comes from.
20        Q.   So you just don't agree with me that they should be
21   paying attention to all the members?
22        A.   I would hope that they do, yes.
23        Q.   Okay, so you do agree?
24        A.   Yeah, if I --
25        Q.   Thank you.
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 1        A.   If I was a board member I would, but I can't presume
 2   what these individual board members, what they are motivated by.
 3        Q.   And as a retained expert, you don't have any obligation
 4   to look out for any member other than your client, correct?
 5        A.   No, I wouldn't necessarily state that.
 6        Q.   You only have an obligation to your client, right?
 7        A.   No.  I have an obligation to provide expert opinions on
 8   this matter as a rates expert.  I have my own career to be
 9   concerned about, and if my client doesn't care for my expert
10   recommendations, then they can go find another consultant.
11        Q.   Understand.  Thank you.  And if your testimony supports
12   what they're trying to accomplish, which is essentially no rate
13   increase, that would be to their advantage, correct?
14        A.   Actually I've recommended a rate reduction for large
15   commercial, and a rate reduction for street lighting, based on my
16   own expert opinion.
17        Q.   And as a part of forming your expert opinion, have you
18   analyzed any of the issues or problems in Mr. Reyes' proposed
19   rate design?
20        A.   Could you be a little more specific and give me a
21   reference to Mr. Reyes' testimony.
22        Q.   Mr. Reyes' testimony is in your book under Tab 6.  Do
23   you see Tab 6 where his testimony starts?
24        A.   I have the wrong book.  One moment.  Yes, I see his
25   testimony.
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 1        Q.   Did you spend any time reviewing his Exhibit 1?
 2        A.   Yes, at some point I've seen this.
 3        Q.   But did you spend any time analyzing whether there were
 4   any problems in his proposed rate design as set forth in Exhibit
 5   1?
 6        A.   I haven't found any problems.
 7        Q.   And his calculations and recommendations also benefit
 8   large commercial members, correct?
 9        A.   He included here it would be a reduction for large
10   commercial.
11        Q.   Okay.  And it would adversely affect every other class
12   set forth on Exhibit 1, correct?
13        A.   I'm not sure how you are defining adverse, but it would
14   imply that other classes would be moved closer to Cost of
15   Service.
16        Q.   Thank you.  What is the overall increase recommended by
17   Socorro for the City of Socorro accounts; do you know?
18        A.   Well, the City of Socorro has multiple accounts and
19   different accounts.  There's lighting accounts, there's what is
20   now becoming known as small commercial accounts.  I'm not certain
21   what the overall increase for the City would be.
22        Q.   Was that a part of your work, to determine what your
23   client would expect if the proposed rates were approved by the
24   Commission?
25        A.   No.
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 1        Q.   I'm going to turn now to your rebuttal testimony.  I
 2   believe it's under Tab 11 in your book.  Can you find that?
 3        A.   Yes, I'm there.
 4        Q.   Would you turn to Page 4.
 5        A.   Yes.
 6        Q.   You state at Lines 2 through 4 that there are many jobs
 7   not realized throughout this service area because government and
 8   commercial customers are overpaying for electricity and
 9   therefore, have less budget to expend on payroll.
10             Do you see that?
11        A.   Yes.
12        Q.   Okay.  That's your speculation, right?
13        A.   Well, there have been studies done on this particular
14   issue.  One out of the Center for Business and Economic Research
15   at the University of Kentucky, one out of the Center for Business
16   and Economic Research out of Arkansas; those studies produce
17   statistically significant evidence, statistical evidence, that
18   when electricity prices or costs paid by commercial customers or
19   industrial customers increase, it has a negative impact on
20   employment.
21        Q.   And you don't have those studies available here, do
22   you?
23        A.   No.  I haven't -- they're not in the record.
24        Q.   Okay.  So you don't have any empirical data as a part
25   of your direct or rebuttal that establishes those two claims?
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 1        A.   I have -- it's based on my knowledge of those studies,
 2   as well as studies I've performed within the state of Arkansas.
 3        Q.   Uh-huh.
 4        A.   Which -- in which I have generated estimated employment
 5   impacts caused by increases, and actually realignment of rates
 6   between say, residential and large commercial.
 7        Q.   And that study that you're referring to, it's not a
 8   part of this record, is it?
 9        A.   It's in the public record --
10        Q.   This record?
11        A.   -- in Arkansas.
12        Q.   Let me --
13        A.   No, it's not.
14        Q.   It's not a part of this case, is it, sir?
15        A.   It's not in this evidentiary record.
16        Q.   And you really don't know what a particular customer
17   would do with additional dollars available in the budget, do you?
18        A.   It certainly relaxes their budget constraints.
19        Q.   But you -- but if you'd answer my question.  You don't,
20   as you sit here today, know how those dollars would be spent,
21   correct?
22        A.   No, but the emperical evidence has suggested that one
23   of those impacts will be employment.  But there's certainly other
24   things that need to be covered by those entities.
25        Q.   And for an educational institution, those additional
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 1   budget dollars may in fact go to programs, correct?
 2        A.   It could be to programs which could include personnel.
 3        Q.   Maybe, maybe not.  It could also go to the purchase of
 4   new lab equipment, correct?
 5        A.   Yes if -- well, yes, I believe so.  I think also, you
 6   know, it could potentially defer the need for tuition increases
 7   on students.
 8        Q.   Yeah.  It's hard to say, isn't it?
 9        A.   It certainly will help to have lower electricity costs
10   and not be paying any subsidy.
11        Q.   But how -- if you would focus on what I'm asking you.
12   How those dollars are spent is impossible virtually for us to say
13   as we sit here today as it pertains to an educational
14   institutional client or anyone else in the Socorro community,
15   right?
16        A.   Yeah.  We don't know specifically how it will benefit,
17   but it will certainly benefit.
18        Q.   Are you aware of any Socorro Electric commercial
19   customers that have been retrofitted with LED lights?
20        A.   I think we've heard some testimony on LED conversion at
21   the University, at New Mexico Tech.
22        Q.   Are you aware of any -- as a part of your work in
23   connection with this case, aware of any other commercial clients
24   who have taken advantage of the opportunity to retrofit?
25        A.   No.
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 1        Q.   You also state in your rebuttal at Page 19 -- or excuse
 2   me, I misspoke.  In your direct testimony, page 19.  Would you
 3   turn back to that, please?
 4        A.   Yes, I'm there.
 5        Q.   You address at Lines 1 through 2, the miscellaneous
 6   fees, and you claim that they should be denied because you don't
 7   believe that there are grounds to show a cost support for those
 8   miscellaneous fees; is that correct?
 9        A.   That's correct.  I've seen no cost foundation to
10   support the miscellaneous charges.
11        Q.   Are you aware of the population density in Clovis, New
12   Mexico?
13        A.   I don't know precisely -- oh, in Clovis?
14        Q.   Yes.
15        A.   I think maybe there was a reference in Mr. Proctor's
16   testimony, but off the top of my head I don't know exactly what
17   it is.
18        Q.   Do you agree that Clovis represents a more dense
19   population geographically than Socorro Electric?
20        A.   Yes.  Yes, it does.
21        Q.   So it probably costs less for a door hanger in Clovis
22   than it would say, a door hanger in Seattle or in other
23   communities serviced by the Co-Op, right?
24        A.   Yes, but this Co-Op has not provided any cost evidence.
25   So there's no cost support whatsoever for these proposed charges.
0540
 1        Q.   Do you agree that miscellaneous fees can be based on
 2   the desire of a Co-Op to change member behavior, such as to deter
 3   customers from tampering with their meters?
 4        A.   Yes.  I'm aware that rates could be designed to promote
 5   certain incentives or create certain disincentives.  In the case
 6   of the door hanger, if I haven't mentioned it here, there's a
 7   penny recommended decision right now in the EPCOR Water Case that
 8   might suggest that there's some legal concern with the door
 9   hangar fee, but that's a legal issue and -- but yes.
10        Q.   That's not an issue in this case, correct?
11        A.   No one has raised it unless I've raised it in my
12   testimony.
13        Q.   And I will represent to you that I've not seen that
14   testimony.  Can you correct me?
15        A.   I thought I had put it in here, but you're correct.  I
16   haven't mentioned that legal concern.
17        Q.   And as to miscellaneous fees, do you agree that
18   those -- it's appropriate rather to recover those costs from the
19   members who are causing the Co-Op to incur those costs?
20        A.   Again, yes.  I agree with that concept, but the co-op
21   has provided no cost basis, no cost evidence whatsoever.
22        Q.   So let me ask you this.
23        A.   So we don't know what those are.
24        Q.   If there is an investigation of meter tampering, do you
25   know what a co-operative has to do to investigate?
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 1        A.   I don't know those details, no.
 2        Q.   Do you know whether a Co-Op has to deploy staff to
 3   investigate whether there has been meter tampering if it's
 4   brought to its attention?
 5        A.   Yes, I suspect that would have to happen.  Yes.
 6        Q.   Okay.  And that would -- you would also suspect would
 7   be built into the miscellaneous fee for meter tampering?
 8        A.   It would be nice to try to -- to build that in, but
 9   Socorro Electric hasn't done that.
10        Q.   And how do you know that?
11        A.   I haven't seen any evidence that they've provided
12   regarding the cost associated with the activities related to
13   these miscellaneous charges.
14        Q.   Okay.
15             MS. WIGGINS:  Madam Hearing Examiner, may I have a
16   moment?
17             HEARING EXAMINER GLICK:  Yes.
18             MS. WIGGINS:  Thank you.  No further cross.  Thank you.
19             HEARING EXAMINER GLICK:  Okay.  Mr. Borman.
20             MR. BORMAN:  I have no cross-examination for Dr.
21   Blank.
22             HEARING EXAMINER GLICK:  Okay.  I have some questions for
23   you.
24             THE WITNESS:  Yes, ma'am.
25   
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 1                              EXAMINATION
 2             HEARING EXAMINER GLICK:  Would you turn to your direct
 3   testimony at Page 5?  And at Lines 1 and 2, you're saying that
 4   banding should not be applied in this case because of extenuating
 5   circumstances.
 6             What are those extenuating circumstances?
 7             THE WITNESS:  In my opinion, the magnitude of the
 8   subsidies that are inherent in this case seem to be significant.
 9   And I know there have been some banding conventions that have
10   been used in other utility cases here at the PRC, and so it's --
11   I don't have any specifics.  It is what it is.  It's a general
12   statement and just a general observation that the magnitude of
13   the subsidies seem to be quite, quite large here.  So I would
14   fall back on considerations in terms of rate shock, and put more
15   weight on rate shock considerations as to how -- how much
16   movement customers can or should absorb in trying to eliminate
17   those existing subsidies.
18             HEARING EXAMINER GLICK:  Okay.  Would you turn to Page 6
19   of your direct testimony?
20             THE WITNESS:  Yes.
21             HEARING EXAMINER GLICK:  And at Lines 6 through 9 you're
22   recommending reductions to the revenue allocated to certain
23   classes.  And my question is, how did you come up with those
24   dollar amounts?
25             THE WITNESS:  The -- okay.  So the starting point is an
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 1   assumption that we -- that the Commission will retain the current
 2   revenue levels.
 3             HEARING EXAMINER GLICK:  Right.
 4             THE WITNESS:  That's the starting point.  And then I've
 5   made a recommendation of a ten percent increase for residential
 6   and the increase for irrigation customers.  We know the dollar
 7   amounts associated with those.  I then -- so the dollar increases
 8   to those customers, of course the total has to match for these
 9   specific customers.  For the area lighting rating, the way in
10   which I derived that was by -- through my multi-step
11   recalculation of the current lighting rates, I then take those
12   proposed lighting rates, and then I multiply by the billing
13   determinants provided by Socorro Electric to divide the $94,837.
14   The -- I could give you a breakdown of that 94,837 if you'd like.
15             HEARING EXAMINER GLICK:  I don't need that.
16             THE WITNESS:  Okay.  The -- for the load management
17   rates, the dollar reduction, just looking at my rebuttal
18   testimony, it's -- okay.  My recollection is these specific
19   dollar amounts are loosely tied to the Cost of Service results.
20   At current rates the Cost of Service study results adjusted for
21   current rate levels or revenue levels, and then, a reduction for
22   each of those two classes, large commercial and load management,
23   that would eliminate a little more than half of the -- I'm sorry.
24   Close to half of the current subsidy paid by those two customer
25   classes.  That's my recollection without digging into my work
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 1   papers.
 2             HEARING EXAMINER GLICK:  Your lighting rate
 3   recommendations are based on your revision to Mr. Proctor's
 4   Exhibit 6 in his response to discovery requests?
 5             THE WITNESS:  Yes.  That's -- that is the starting
 6   point, and I owe the Hearing Examiner an apology for not
 7   attaching that to my direct testimony.  When that came in in
 8   response to discovery that we served on Socorro Electric, I
 9   mistakenly saw the Excel workbook.  I thought that it was a work
10   paper in support of what was already contained in their filing,
11   in support of their proposed LED rates.  That was my mistake, and
12   I should have read more carefully and confirmed that.  But yes,
13   that is my -- the starting point of both my LED analysis and then
14   also my -- in part my analysis on the current non-LED rates.
15             HEARING EXAMINER GLICK:  Okay.  Thank you.  Do you know
16   how the method used in the Cost of Service Study to develop the
17   lighting rates is different from the method used in Exhibit 6?
18             THE WITNESS:  So the method used in the Cost of Service
19   Study is an imbedded cost method, does not contain any of the
20   anticipated LED costs or cost savings.  The -- so it is truly
21   embedded based on historical information.  The LED rates that
22   they have proposed despite this fairly detailed cost calculation
23   that Mr. Proctor provided in response to discovery, they have
24   decided to mirror the rates of the non-LED lights that are
25   comparable in terms of lighting capability, comparable to those
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 1   LED wattage levels.
 2             HEARING EXAMINER GLICK:  Okay.
 3             THE WITNESS:  So that's their proposal.
 4             HEARING EXAMINER GLICK:  And what is your response to
 5   Mr. Proctor's testimony?  And I apologize to Mr. Proctor, if I
 6   don't get this language exactly right, but I think the gist of
 7   his testimony is that it's inappropriate to develop LED specific
 8   cost based rates because he used an embedded cost of service
 9   study.
10             THE WITNESS:  Yes.  I disagree with that.  Socorro
11   Electric has proposed to introduce a new service or new services
12   that would employ different -- a very different technology LED.
13   And I -- I believe, and I have demonstrated that it is possible
14   to develop costs in a bottoms-up fashion.  Mr. Proctor did it
15   himself.  I adjusted Mr. Proctor's analysis because I disagreed
16   with certain steps in his analysis.  I think he made some
17   mistakes, but I think this commission would be better -- would be
18   making a better informed decision if the new LED rates were based
19   on some type of cost analysis.  The embedded Cost of Service
20   Study does not contain any LED-related costs.
21             HEARING EXAMINER GLICK:  And so do you think use of an
22   embedded Cost of Service Study precludes development -- well,
23   scratch that.
24             Do you know whether the method used in the Cost of
25   Service Study to develop the proposed lighting rates includes the
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 1   cost of installation of the lights in the proposed rates?
 2             THE WITNESS:  So that remains to be -- that's a
 3   remaining question.  We know from invoices that I have seen
 4   related to installation of lights, and those are attached to my
 5   direct testimony, that in my opinion this company has not been
 6   following their line extension policy, for one.  And the reason I
 7   say that is because they're -- there's no allowance built into
 8   the invoicing to the City for those installations.  And I would
 9   argue that they have violated the allowance as described within
10   their line extension policy.  So we have that study issue.
11        Now, that particular matter, if the City -- perhaps they can
12   take that up through a customer complaint if they feel they've
13   been inappropriately invoiced in the past.  My concern then turns
14   to the embedded Cost of Service Study and the question you asked.
15   Are the installation costs that we now know have been covered by
16   customer contributions, was the contribution in need of
17   construction deducted from the plant when it was booked to
18   lighting plant.  We've asked in discoveries, our 6th set of
19   discovery, which I believe is City Exhibit Number 2.
20             HEARING EXAMINER GLICK:  3.
21             THE WITNESS:  City Exhibit Number 3, I believe --
22             HEARING EXAMINER GLICK:  Oh.
23             THE WITNESS:  -- is the third set.
24             HEARING EXAMINER GLICK:  Oh, okay.
25             THE WITNESS:  We may need that depending on your
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 1   questions, but if we look at the City Exhibit 2, in the 6th set,
 2   and we've seen some of this in their rebuttal testimony as well.
 3   Ms. Montoya's rebuttal as well as Mr. Proctor's references to the
 4   line expense policy in his rebuttal testimony, and then now, in
 5   these responses to this discovery.  And what they've done here,
 6   if you read their responses very carefully, is they've cited the
 7   rules.  They've cited the accounting rules, which I agree with.
 8   I know that in particular these similar accounting rules are
 9   followed by PNF, because I've gone through this exercise with PNM
10   accountants.  So I agree with their rule citations, rule
11   references.  But if you look specifically at Request 6.03, we
12   requested:  Please identify the accounting entries associated
13   with the amounts invoiced and collected from lighting customers
14   related to light fixture installation.
15             And their response just references back to 6.01, which
16   is the rule -- the accounting rule on how they're supposed to do
17   it.  What they have not yet provided, and still have not provided
18   to -- in this record or through discovery, are specific examples
19   of ledger entries or accounting entries to provide evidence that
20   they are actually following this rule.
21        So I don't know sitting here today whether or not they have
22   actually been properly accounting for monies received from
23   lighting customers pertaining to the installations, because they
24   haven't provided that evidence.
25             HEARING EXAMINER GLICK:  Okay.  And would you turn to your
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 1   direct testimony at Page 9?  At Lines 9 through 11, you state:
 2   The daily average of darkness for the year.  And then you say you
 3   applied these averages to the wattage of each fixture to produce
 4   estimated kilowatt hours.
 5        What was the calculation you did to apply the average to the
 6   wattage of each fixture.
 7             THE WITNESS:  And so we have -- in the sentence before
 8   that, we have three hundred -- computed 354.6 hours per month.
 9   So of course that's an average, because that varies from month to
10   month, so that's an average for all 12 months.  You then take
11   that number of hours and you multiply it by the wattage to
12   compute kilowatt hours.  So we could maybe do an example.  If we
13   take a hundred and -- so in my Table 1, Line Number 2.
14             HEARING EXAMINER GLICK:  Yes.
15             THE WITNESS:  If we take 150 watts, or just 150 times
16   354.6, you'll have to move the decimal point, but that should
17   produce 53.2 kilowatt hours.
18             HEARING EXAMINER GLICK:  Okay.  And then would you turn to
19   your direct testimony at Page 10, the next page?  And at Lines 1
20   through 3 you state that:  The average billing period consumption
21   per fixture are used for calculating the DCA factor and the PCA
22   factor.
23        Can you tell me specifically how they're used to calculate
24   those factors?
25             THE WITNESS:  So those factors are kilowatt hour
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 1   factors or price per kilowatt hour.
 2             HEARING EXAMINER GLICK:  Yes.
 3             THE WITNESS:  So because these lights are not metered,
 4   we have to rely on an estimated kilowatt hour.  So those kilowatt
 5   hour assumptions or estimates are built into the tariff, and so
 6   what the company should be doing is taking the approved kilowatt
 7   hours per light fixture and then multiply that kilowatt hour
 8   amount times the kilowatt hour rate for those two factors.
 9             HEARING EXAMINER GLICK:  All right.
10             THE WITNESS:  This also impacts the cost of power
11   within the embedded Cost of Service Study.
12             HEARING EXAMINER GLICK:  Okay.  Would you turn to Page 14
13   of your direct testimony?
14             THE WITNESS:  Yes.
15             HEARING EXAMINER GLICK:  So at Lines 1 through 4, you
16   state that:  The capacity component of purchase power costs
17   applied to lighting customers should be less than used by SCC.
18   And my question is.
19        After you made that adjustment, did you reallocate demand to
20   the other classes -- is that incorporated into your recommended
21   revenue allocations.
22             THE WITNESS:  So this particular impact creates a
23   revenue impact of almost $8,000, and so in my recommendations on
24   the other customer classes, remember the 94,000 reduction for the
25   lighting class?
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 1             HEARING EXAMINER GLICK:  Yes.
 2             THE WITNESS:  That reduction is captured in the
 3   adjustments that I recommend for the other rate classes.
 4             HEARING EXAMINER GLICK:  Okay.
 5             THE WITNESS:  So that the company is made whole.
 6             HEARING EXAMINER GLICK:  All right.
 7             THE WITNESS:  So, yes, I have captured that.
 8             HEARING EXAMINER GLICK:  And then on the same page at
 9   Lines 15 through 17, you state that you made an adjustment for
10   the 199-watt fixture by reducing the cost per watt by
11   20.7 percent relative to the 115-watt.
12        How did you come up with the 20.7 percent?
13             THE WITNESS:  It's just the difference between -- oh,
14   okay.  So I'm using the cost per watt of a 115-watt fixture.  So
15   if you just take the cost, and this is the cost provided by
16   Mr. Proctor in his discovery, and divide it by 115, that gives
17   you a cost per watt.  That cost per watt just happens to be
18   20.7 percent less than the cost per watt assume -- well, strike
19   that.
20        Included in the fixture cost that Mr. Proctor has provided,
21   which is the 800 -- on Line 17 of my -- of that page, the 827.87.
22   So it's not -- I didn't say well, it should be a 20 percent
23   reduction, it's just the percentage difference that comes out
24   from that analysis.
25             HEARING EXAMINER GLICK:  Okay.  And I'm going to go back
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 1   just a minute.  I thought about how to word a question that I was
 2   going to ask you earlier, and I couldn't think of how to word it,
 3   but I do now.
 4        Is developing specific LED cost based rates inconsistent
 5   with using an embedded Cost of Service Study?
 6             THE WITNESS:  Okay.  The embedded Cost of Service study
 7   does not contain the costs associate with LED lights.
 8             HEARING EXAMINER GLICK:  Right.
 9             THE WITNESS:  So if the Commission wishes to base its
10   decision on cost information, then in my opinion the only
11   alternative is to provide a standalone calculation of what the
12   costs are for, or anticipated to be for the new LED lights.  Now,
13   after these lights, LED light services go into service, then in
14   future rate cases, we should have -- based on historical
15   experience, will then be able to incorporate those costs within
16   the embedded cost of the service study.
17        So I'm not sure if it's, inappropriate, it's just that --
18   it's a good question.  I understand the question.  It's just that
19   the embedded Cost of Service Study doesn't have -- it doesn't
20   contain the LED-related costs.
21             HEARING EXAMINER GLICK:  Okay.  So then would you turn to
22   Page 15 of your direct testimony?
23             THE WITNESS:  Yes.
24             HEARING EXAMINER GLICK:  And here you talk about SCC using
25   two different methods to estimate annual expenses for lighting.
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 1   One is the 12.03 percent ratio, and then you say the second is a
 2   per customer amount.
 3        Do those methods allocate different types of expenses?
 4             THE WITNESS:  The source of those expenses are
 5   different.  The problem is and -- I'm sorry.  I'm looking for
 6   City Exhibit 3.  The problem is the way in which those amounts
 7   which are taken from their Cost of Service Study, how they're
 8   applied to build up the cost for the LED lights.  The ratio, for
 9   example, is -- the way Mr. Proctor computed that, is a ratio of
10   transmission and distribution, ONM expenses, divided by a total
11   rate base that's been allocated to the lighting class.  But he
12   then takes that ratio and applies it to the anticipated install
13   plan for LED lights.  So what that's doing is, it's picking up
14   depreciation expense, it's picking up labor, ONM expenses, and
15   then applying it as a percentage to the underlying LED light
16   plan.
17        He then on the -- or the -- and I'm looking -- sorry.  I'm
18   looking at SEC Exhibit 6, Page 1, just to refresh my memory on
19   his analysis.  The customer -- as you see he doesn't have line
20   numbers in here, but there's a line that says distribution
21   customer average.  The $9.47 also comes from their Cost of
22   Service Study.  It is, as I understand it, it's a customer
23   related cost, but he -- it also includes a large amount of
24   depreciation expense.  Depreciation expense that is related to
25   the embedded existing light fixtures, because there's -- there
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 1   are large amounts of plants that are directly assigned on to the
 2   light -- the existing lights.  And so you have -- you set an
 3   example and it's a dominant amount, depreciation expense that's
 4   being picked up there related to the existing lights, and then
 5   we're also adding in -- through his 12.03 percent we're adding in
 6   some more depreciation expense because it's a ratio that's
 7   applied to the anticipated installed cost for the LED lights.
 8        And so what I did was, I took all of the ONM expenses, the
 9   customer related as well as the transmission distribution
10   related, added up all of the ONM expenses allocated to the
11   lighting class from the Cost of Service Study, and then divided
12   through by the existing lighting plants.  I then -- that actually
13   gives me a much larger ratio on the order of 19 percent, but all
14   of the ONM expense from the Cost of Service Study that's been
15   allocated to the lighting class is in there.  And then I applied
16   that larger ratio to the anticipated install cost for the LED
17   lights.
18        So I'm not excluding anything, it's all in there.  And the
19   other reason my ratio is higher than his, is because I computed
20   based on -- as a ratio where the denominator is lighting plant,
21   directly assigned plant in service for the existing light
22   fixtures.  He divides through by, I believe it's either total
23   class allocated to the lighting class or rate base allocated to
24   the lighting class, which would include distribution and other
25   investments by SEC.
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 1        Again, because of what we're -- the exercise we're doing
 2   here, where we're applying that ratio to the anticipated plant --
 3   installed plants for LED lights.  So I've also corrected that to
 4   be consistent between the way the ratio was computed for the Cost
 5   of Service Study and the way it's applied to the LED installed
 6   cost.
 7             HEARING EXAMINER GLICK:  Okay.  Your recommended lighting
 8   rates would change if the Commission grants SEC a revenue
 9   increase?
10             THE WITNESS:  Yes.  My recommended rates -- yes.  If
11   there's a recommended overall increase, then what I consider to
12   be the cost based non-LED rates would have to increase
13   proportionately, yes.
14             HEARING EXAMINER GLICK:  But --
15             THE WITNESS:  For the LED lights, I don't believe --
16   no, that's not the case with -- given the way the LED costs are
17   developed from information in the Cost of Service, embedded Cost
18   of Service Study and then applied to the anticipated installed
19   cost of the LED lights, those rates would not have to be adjusted
20   from what I've recommended here.
21             HEARING EXAMINER GLICK:  Okay.  And then would you turn to
22   Page 17 of your direct testimony?
23             THE WITNESS:  Yes.
24             HEARING EXAMINER GLICK:  Can you tell me what --
25   there's -- there have been references and testimonies to
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 1   comparable LED and HPS lights, or MV lights.  Can you tell me
 2   what the comparable HPS or MV lights are to the LED lights?
 3             THE WITNESS:  Yes, ma'am.  So using my Table 6, I've
 4   lined them up in that fashion.
 5             HEARING EXAMINER GLICK:  Oh.
 6             THE WITNESS:  So the 50-watt LED is expected to be
 7   comparable to the 150-watt HPS.  And I'm -- I'm not sure about
 8   the mercury lights.  I'd have to check on that, or perhaps the
 9   company might be able to fill in -- the reason my focus has been
10   more on the HPS lights is because the mercury vapor lights have
11   -- are being phased out, and also my client, the City of Socorro,
12   does not take service under the MV lights.
13             HEARING EXAMINER GLICK:  Okay.
14             THE WITNESS:  But the way you can check what the
15   comparison between the HPS lights and the LED, if you look at
16   Socorro Electric's proposed rates, they will match up the
17   amount -- the rate level will be identical between the two that
18   they feel are comparable.
19             HEARING EXAMINER GLICK:  Okay.  And when you use the term
20   "comparable," comparable in terms of what?
21             THE WITNESS:  In terms of lighting capability.
22             HEARING EXAMINER GLICK:  Right.
23             THE WITNESS:  So illumination.
24             HEARING EXAMINER GLICK:  Okay.
25             THE WITNESS:  So technical capability, not comparable
0556
 1   in cost, because remember, their proposal is to initially set LED
 2   rates at the same level as the illuminating comparable existing
 3   HPS lights.
 4             HEARING EXAMINER GLICK:  Okay.  And if you'd turn to Page
 5   18 of your testimony.
 6             THE WITNESS:  Yes.
 7             HEARING EXAMINER GLICK:  At the bottom you talk about
 8   miscellaneous service fees.
 9             THE WITNESS:  Yes, ma'am.
10             HEARING EXAMINER GLICK:  Do you have over there in that
11   book SCC Exhibit 1 which has the proposed rates in it?  Is that
12   in one of the notebooks?  It's in a skinny notebook.
13             THE WITNESS:  So Exhibit 1 would be attached to their
14   advice notice?
15             HEARING EXAMINER GLICK:  Yeah, it's the proposed rates,
16   and could you look for Proposed Rate 7?
17             THE WITNESS:  The tariff sheets?
18             HEARING EXAMINER GLICK:  Yes, the -- yes, the new proposed
19   rates.
20             THE WITNESS:  Yes.
21             HEARING EXAMINER GLICK:  It's actually 4th Revised Rate
22   Number 7.
23             THE WITNESS:  Yes.  I have it.  Just so the record --
24   again, so the record is clear, the -- this is the 4th Revised
25   Rate Number 7 Schedule of Fees.
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 1             HEARING EXAMINER GLICK:  Okay.  So you -- in your
 2   testimony, you're talking about miscellaneous service fees.  So
 3   under Rate 7, there's a miscellaneous category.
 4        Are you objecting to just the fees under miscellaneous, or
 5   are you objecting to all the fees in Rate 7?
 6             THE WITNESS:  I'm objecting to any proposed increases
 7   that are found within the entirety of Rate Number 7.  So --
 8             HEARING EXAMINER GLICK:  Okay.
 9             THE WITNESS:  -- I'm not limiting my recommendation to
10   that miscellaneous subcategory that appears on the tariff.
11             HEARING EXAMINER GLICK:  All right.
12             THE WITNESS:  We would have to do a side-by-side
13   comparison with the existing unit, Rate Number 7, to see which of
14   those they're proposing to increase.
15             HEARING EXAMINER GLICK:  Okay.  Would you turn to your
16   rebuttal testimony at Page 3?
17             THE WITNESS:  Yes, ma'am.
18             HEARING EXAMINER GLICK:  Okay.  On Table 1, Line 2, you
19   have current costs to serve, and the note for that says, based on
20   SEC cost of survey study results, and I'm wondering what the
21   source of those numbers is.
22        Is it actually a schedule in the Cost of Service Study or
23   some -- are these numbers you've developed.
24             THE WITNESS:  Those are numbers that I developed, and
25   the way I developed them was, I took the current annual revenue,
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 1   the 24,000,336, and then I distributed them -- that total number
 2   across these rate classes -- let me clarify.
 3        This 24,000,336 is the current revenue from these rate
 4   classes that are listed here.  I've removed lighting because of
 5   -- that's a separate analysis in my testimony, and my concern is
 6   regarding Cost of Service on lighting.  So this number reflects
 7   the total current revenue specific for these rate classes.  So
 8   what I did was, I took the -- Mr. Proctor's Cost of Service
 9   results, so the revenue that each of those classes would have if
10   they were charged rates at Cost of Service, so I took his total
11   results.  I then developed ratios for each of these rate classes,
12   and then I took those ratios from his Cost of Service Study and
13   applied it to the 24,000,336 at current revenue.  So there's not
14   a schedule within the Cost of Service Study that shows these
15   numbers, but the way in which I developed the class specific
16   numbers is from ratios based on his cost of service study
17   results.
18             HEARING EXAMINER GLICK:  And what ratio -- what's the
19   ratio you're referring to or --
20             THE WITNESS:  So if you look -- let me think.
21             HEARING EXAMINER GLICK:  Well, actually, that's okay.
22             THE WITNESS:  Yeah.  So -- so his Cost of Service Study
23   produces revenue levels by rate class if the full Cost of Service
24   including their overall increase, and that's what I need to
25   remove, okay, from this table.
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 1             HEARING EXAMINER GLICK:  Uh-huh.
 2             THE WITNESS:  So he's produced a revenue requirement
 3   for each of those rate classes at Cost of Service, at full Cost
 4   of Service.  I then divide those numbers by his total
 5   company-wide Cost of Service to get those ratios.
 6             HEARING EXAMINER GLICK:  Okay.
 7             THE WITNESS:  And then I apply it to a different total
 8   which is revenue at current rates.
 9             HEARING EXAMINER GLICK:  Okay.  And are the ETS customers
10   included under residential in this table?
11             THE WITNESS:  I -- I presume they are, but I don't know
12   for certain.  I presume they are.  These current revenues also
13   were provided by SEC.
14             HEARING EXAMINER GLICK:  Okay.
15             THE WITNESS:  And I've got the reference down below.
16   So if they're in their numbers, then the answer is yes, but I
17   haven't confirmed that.
18             HEARING EXAMINER GLICK:  Okay.  That's all I have.  Thank
19   you.
20        And let's go ahead and take a break.  Let's go off the
21   record and we'll come back at 10:50 and we'll resume with
22   redirect.
23             (Recess taken from 10:38 a.m. to 10:50 a.m.)
24             HEARING EXAMINER GLICK:  Let's go back on the record.  Ms.
25   Winter.
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 1                              EXAMINATION
 2   BY MS. WINTER:
 3        Q.   Mr. Blank, hopefully one question.  The examiner asked
 4   you -- or in response to a question from the hearing examiner,
 5   you mentioned that Socorro Electric Co-op was not following a
 6   line extension policy.  Can you elaborate on that for me?
 7        A.   Yes.  So I know this has been introduced at one point,
 8   but I don't know which exhibit number it is.  The current line
 9   extension rule for Socorro Electric, and they have alluded to
10   Section 4 in that line extension rule as -- purportedly the rule
11   that they're following on installation of street lights.
12        Q.   I believe it was admitted under administrative
13   instruction, so it's not actually an exhibit.  Do you need a
14   copy?
15        A.   So administrative --
16             HEARING EXAMINER GLICK:  No, I have one I believe.  Yes, I
17   do.  Do you need a copy?
18             THE WITNESS:  I have it.
19             HEARING EXAMINER GLICK:  Okay.
20        Q.   Okay.  Your reference was to Roman IV on Page 5 of 6?
21        A.   Yeah.  Page 5 of 6 of the Socorro Electric Cooperative
22   Line Extension Rule, Section 4, which is entitled Service to
23   Security Lights.  The first thing I would note -- and so the
24   Co-Op has referenced this, and suggested that this is what they
25   have been following to charge lighting customers for installation
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 1   of street lights and perhaps other lights.
 2             First thing I would note that, although it doesn't seem
 3   to be defined, security lights typically are at private customer
 4   locations, are not street lights.  But if we go with that
 5   presumption, that street lights should fall under this section of
 6   the Line Extension Rule, then we turn to what the allowance is,
 7   and we've have some questions from the Bench and witnesses
 8   talking about the allowance related to lights.  When I read my
 9   reading of this, which is consistent with typical line extension
10   rules as also described by Mr. Proctor, in which a certain
11   portion of an installation will be covered at the utility's
12   expense.  And if it's a unique or abnormally long line extension
13   that goes above that allowance, the customer has to pick up the
14   difference.
15             In Section 4 of the Line Extension Rule, it states
16   that:  The cooperative will install security lights on the
17   following terms at no cost to the applicant if the cooperative
18   investment does not exceed the cost of a wooden pole, security
19   light fixture and 125 feet of service wire.  That seems to
20   describe what the allowance is.  I read this to literally imply
21   the installed cost.  Now, it sounds like the Co-Op has been
22   interpreting this to not include the labor and service charge
23   expenses associated with that installation, but that is
24   inconsistent with the way line extension rules or policies are
25   typically designed.
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 1             The allowance includes the labor, the installation
 2   component of that.  Okay.  And that -- my interpretation of that
 3   allowance is substantiated by the tariff.  If we look at existing
 4   Rate Number 5, which is the current street and Interstate freeway
 5   lighting service rate schedule, Page 4 of 5 of that Rate Number
 6   5, it states under conditions of service:  Installation of all
 7   lamps, poles and fixtures shall be at the expense of the utility.
 8   Now, there's an exception in here where more than one pole or
 9   service is required at that same light location, but typically
10   that's not going to be the case.  So this seemed to suggest at
11   least for, you know, street lighting service, that the utility
12   will make that installation at their cost.
13             HEARING EXAMINER GLICK:  So does that -- when it says "at
14   their cost," does that mean they would not recover the cost of
15   the rates?
16             THE WITNESS:  Correct.
17             HEARING EXAMINER GLICK:  Okay.
18             THE WITNESS:  Absolutely, because if a portion or all
19   of the cost is to be collected by the -- from the customer at the
20   time of installation, it would specify that.  There would be no
21   ambiguity in that.
22             HEARING EXAMINER GLICK:  But the allowance part that the
23   Co-Op picks up, not the CIAC part, but the allowance part, that
24   is not recovered through rates?
25             THE WITNESS:  Yes.  So then what happens is the full
0563
 1   amount, the installation related costs and the equipment that's
 2   installed, all of that gets booked to the appropriate plan in
 3   service accounts, and then things like depreciation expense,
 4   covered loan -- debt service coverage, et cetera, those going
 5   forward will be captured by the embedded Cost of Service stuff.
 6             HEARING EXAMINER GLICK:  Okay.
 7             THE WITNESS:  Yes.  So they will get recovery of the
 8   cost -- those costs.  It's just that they become recovered
 9   through the service rates.  Yes.
10        Q.   So, Mr. Blank, if the utility is charging the City for
11   labor and truck rolls, under -- and using it -- or citing these
12   tariffs and rules in support, you're decidedly disagreeing with
13   that?
14        A.   I think it's inconsistent with their approved policy,
15   and then it leads to questions that I've raised about the
16   embedded Cost of Service studies, whether those amounts that in
17   the past have been paid by customers, whether they've been
18   appropriately taken out in the form of a contribution in aid of
19   construction.  It also impacts the development of the LED rates,
20   but, yes.  They're not following their policy, but it seems to be
21   -- have been the standard practice to at least invoice the City
22   for lighting installations.
23        Q.   Which included labor and truck rolls?
24        A.   Which included labor, truck-related expenses, and in at
25   least one invoice that I've seen, that is attached to my
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 1   testimony as Exhibit LB-2 -- attached to my direct testimony.  In
 2   Exhibit LB-2 it appears as though at least in most of the
 3   invoices we've seen include labor, service truck, bucket truck
 4   type expenses for that installation.  But on this particular one,
 5   the very first one that I've included in this attachment to my
 6   testimony, it appears as though they've also charged for the
 7   lighting fixture itself.
 8        Q.   All right.  So looking at Page 5 of 6 of Line Extension
 9   Rules, Roman IV (a)(1), it says, "at no cost."  Do you have an
10   understanding of what cost means in that context?
11        A.   Yes, and I -- you have to read it in its entirety
12   beginning with the letter A.  It says, will install at no cost.
13   Standard industry practice, based on my experience, that is
14   referring to the installed cost.  The word "install" is there, at
15   no cost -- will not exceed the cost of a wooden pole, et cetera.
16   Well, those -- that plant has to be installed for it to be in
17   service, and so my interpretation is based on my experience that
18   this is referring to the installed costs.
19        Q.   All right.  No further questions.
20             HEARING EXAMINER GLICK:  Ms. Wiggins?
21             MS. WIGGINS:  Yes.  Thank you.
22                              EXAMINATION
23   BY MS. WIGGINS:
24        Q.   Dr. Blank, if you could turn to the exhibit that you
25   were just testifying to that are attached to the front of LB-2 as
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 1   part of your direct.
 2        A.   Yes.
 3        Q.   That first construction estimate invoice is dated
 4   3-23-2017.  Do you see that?
 5        A.   Yes.
 6        Q.   Is it true that the fixture was charged to the City
 7   because the City had previously received the Co-op's investment?
 8        A.   That the City had previously received the Co-op's
 9   investment?
10        Q.   Yes.  Do you know?
11        A.   I don't understand the question.  I'm sorry.
12        Q.   The investment of the pole security light fixture and
13   125 feet of service wire.
14        A.   All right.  This construction estimate which became an
15   invoice appears to include all of the costs associated with this
16   particular installation.
17        Q.   Do you know why the fixture cost appears on this
18   invoice?
19        A.   No, I don't.  It's -- no, I don't know why they
20   included it.
21        Q.   If the City had previously received the investment of
22   the pole and the security light fixture and the 125 feet of
23   service wire, it would be appropriate to charge the City for the
24   fixture on this work order, correct, or construction estimate?
25        A.   So what you're saying is that the allowance had already
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 1   been -- or if the allowance had been exceeded, it would be
 2   appropriate to invoice the customer.  That's not -- that's not --
 3   what appears on this page is not a line extension calculation is
 4   provided to a customer.  The allowance you're suggesting that may
 5   have already been met here would have been transparent in this
 6   document.
 7        Q.   Did the City provide to you the refund documentation
 8   that goes along with this invoice?
 9        A.   I'm not aware of a refund.
10        Q.   So the City didn't provide you the complete transaction
11   connected to this construction estimate?
12             MS. WINTER:  Objection.  Assumes facts not in evidence.
13   There's no refund document on the record.  If she wants to say
14   that there is one she needs to produce one, and it's kind of too
15   late to do that.
16             MS. WIGGINS:  I'm asking him if he knows.  He can say
17   yes or no.
18             HEARING EXAMINER GLICK:  Okay.
19             THE WITNESS:  There's -- I have -- I'm sorry.
20             HEARING EXAMINER GLICK:  I was going to sustain the
21   objection.
22             THE WITNESS:  Okay.
23        Q.   Okay.  Would you turn to the invoice dated
24   January 20th, 2016?
25        A.   Yes.
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 1        Q.   And that is for a new security line installation,
 2   correct?
 3        A.   That's what it says, yes.
 4        Q.   You have no reason to doubt that that's accurate?
 5        A.   I have no reason to doubt that.
 6        Q.   Does this invoice indicate that there was any charge
 7   for a wooden pole security light fixture or 125 feet of service
 8   wire?
 9        A.   It doesn't itemize -- I see what appear to be addresses
10   in here or locations.  It doesn't seem -- it's not itemized so
11   it's just --
12        Q.   It is itemized as to labor, service truck and bucket
13   truck, correct?
14        A.   Maybe I'm not looking at -- oh, I think I'm looking at
15   the page before that.  I'm sorry.
16        Q.   I've asked you to turn to the --
17        A.   Yeah, the one I'm looking at is dated January --
18        Q.   20th?
19        A.   -- 20, 2016.
20        Q.   Correct.  Now --
21        A.   No, I think you're looking at a different sheet.
22             HEARING EXAMINER GLICK:  There are actually two dated
23   January 20th.
24             THE WITNESS:  Yes, there are.
25        Q.   I'm looking as I mentioned at the construction
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 1   estimate.
 2        A.   Okay, I -- okay, I think I'm now on the page.  Could
 3   you restate your question?
 4        Q.   It's called construction estimate and it's dated
 5   January 20, 2016, in the total amount of $206.  Are you with me
 6   now?
 7        A.   Okay, now I'm on the correct page, yes.
 8        Q.   That does not itemize any costs for materials, correct?
 9        A.   There's no materials included in this particular
10   invoice.
11        Q.   And, therefore, the investment amounts for the wooden
12   poles, security light fixtures and service wire are not charged
13   according to this invoice, correct?
14        A.   They're not charging on this invoice.  They're only
15   including the labor and other costs associated with the
16   installation process.
17        Q.   You were asked some questions and referred earlier in
18   your testimony to what's been marked as Exhibit Number 2 I
19   believe to the city's -- the city's exhibits, and those were
20   Socorro's responses to the sixth set of interrogatories.  Do you
21   have those in front of you?
22        A.   Yes.
23        Q.   And that interrogatory answer to 6.01 refers to the RUS
24   uniform system of accounts, correct?
25        A.   Yes.
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 1        Q.   And those are the rules on accounting for CIAC,
 2   correct?
 3        A.   It's the rule related to recording of the electric
 4   plant or at least a portion of it.
 5        Q.   Okay.  Are you aware that RUS audits the Socorro
 6   Electric to ensure that they're following the rules set out in
 7   these discovery responses?
 8        A.   I understand they are audited.  Whether or not this
 9   particular term has been audited, I don't know.
10        Q.   But you're aware that as an RUS borrower, Socorro's
11   CIAC would be tracked and audited by RUS, correct?
12        A.   No, I'm not aware of that.
13        Q.   And now I want to talk about the LED vendor costs if we
14   can switch topics, please.
15        A.   Yes.
16        Q.   Okay.  Do you recall Mr. Proctor's testimony that the
17   fixture costs were actual cost estimates from the vendor?
18        A.   I recall that -- yeah, I recall him saying that.  Yes.
19        Q.   So in other words, those ONM costs would be known costs
20   and would not be just a matter of opinion, correct?
21        A.   No, no, no.  The cost you're referring to are the
22   fixtures themselves.
23        Q.   Right, and so he did not --
24        A.   It has nothing to do with ONM.
25        Q.   Okay.  He did not use an opinion or an estimate, did
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 1   he?
 2        A.   That's what he said, and he's produced as part of his
 3   rebuttal, there's an attachment that has an e-mail.  It's fairly
 4   nondescript with some numbers on it, and those numbers don't
 5   match his SEC Exhibit 6.
 6        Q.   Are you referring to the LED-related costs reflected to
 7   Exhibit 16 of his rebuttal testimony?
 8        A.   Counsel, could you give me the tab reference to his
 9   rebuttal testimony?  I believe you're correct.
10        Q.   Okay.  Do you want to check it or is that --
11        A.   I just wanted to check it.
12        Q.   Okay.
13        A.   Oh, wait.  I'm sorry, I may have brought it myself, but
14   I don't think I have that attachment.
15             HEARING EXAMINER GLICK:  Here.
16             MS. WIGGINS:  Thank you.
17             HEARING EXAMINER GLICK:  Why don't you take a quick look
18   at that.
19             THE WITNESS:  Thank you.  Yes.  Yes, he produced or
20   provided as an attachment SEC Exhibit 16, which has what he's
21   represented to be fixture-related costs associated with LED
22   lights.
23        Q.   Okay, and that means that Socorro Electric had the
24   vendor related costs for LEDs, right, from the vendor?
25        A.   These numbers don't match what was contained in his SEC
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 1   Exhibit 6, and so as far as I know, he hasn't updated SEC
 2   Exhibit 6.  They're close.  I mean, they're within a range --
 3   they're actually a little bit lower I think than what he used in
 4   SEC Exhibit 6.  And I think it's because this e-mail is dated
 5   June 10th of 2019.
 6        Q.   Yes.
 7        A.   So they --
 8        Q.   And in fact that was his testimony, correct?
 9        A.   Yes.
10        Q.   Those numbers won't match because they are created at
11   two different times?
12        A.   Yes, and --
13        Q.   So the most current LED vendor estimates or quotes
14   would be in Exhibit 16 to Mr. Proctor's rebuttal testimony,
15   correct?
16        A.   Yes, and we can update SEC Exhibit 6 --
17        Q.   So you wouldn't --
18        A.   -- to reflect these.
19        Q.   You wouldn't expect Exhibit 6 to match Exhibit 16 in
20   other words, correct?
21        A.   That's correct, and just so the record is clear, I
22   accepted all of what he had for fixture costs within SEC
23   Exhibit 6 with the exception of the largest LED light.  That's
24   where I made an adjustment, but I accepted the other one.
25        Q.   No further questions.
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 1             HEARING EXAMINER GLICK:  Okay.  Thank you, Dr. Blank.
 2   You're excused.
 3             THE WITNESS:  Thank you, ma'am.
 4             HEARING EXAMINER GLICK:  So the next witness appears to be
 5   Mr. Pineda.
 6             MS. WINTER:  Madam Examiner, I have to go get his
 7   testimony.  It's in my vehicle.  I'll be right back.
 8             HEARING EXAMINER GLICK:  Okay.
 9             (Recess taken from 11:11 a.m. to 11:13 a.m.)
10             HEARING EXAMINER GLICK:  Okay.  Mr. Herrmann.
11                            LEOPOLDO PINEDA
12             Having been duly sworn, testified as follows:
13                              EXAMINATION
14   BY MR. HERRMANN:
15        Q.   Yes.  Mr. Pineda, will you please identify your name,
16   title and place of employment for the record?
17        A.   Yes.  Name is Leopolo Pineda, short Polo, on behalf of
18   the City of Socorro.
19        Q.   I have placed a document in front of you.  Would you
20   please identify it?
21        A.   Yes, that's my testimony.
22        Q.   If I asked you these questions again today, would your
23   answers remain the same?
24        A.   Yes, sir.
25        Q.   Are there any corrections or omissions you would like
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 1   to note?
 2        A.   No, sir.
 3        Q.   Okay.
 4             MR. HERRMANN:  I move to admit the direct testimony of
 5   Mr. Pineda.  I believe we are on City Exhibit 5.
 6             HEARING EXAMINER GLICK:  4.
 7             MR. HERRMANN:  4.
 8             HEARING EXAMINER GLICK:  Is there any objection?  City of
 9   Socorro Exhibit 4 is admitted.
10             (Exhibit 4 for the City of Socorro was admitted into
11   evidence.)
12             MR. HERRMANN:  I would tender Mr. Pineda for
13   cross-examination.
14             HEARING EXAMINER GLICK:  Okay.  Ms. Williams?
15             MS. WILLIAMS:  Yes.
16                              EXAMINATION
17   BY MS. WILLIAMS:
18        Q.   Okay.  Good morning, Mr. Pineda.  I'm Patty Williams.
19   I know you've been here some days and probably know that already
20   but --
21        A.   Good morning.
22        Q.   -- I want to introduce myself to you since we're going
23   to have this conversation.  Mr. Pineda, you have a history with
24   Socorro Electric Co-Op, don't you?
25        A.   Yes.
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 1        Q.   In fact, you worked there from November 15th, 1982,
 2   through August 25, 2010, correct -- or so?
 3        A.   Not correct.
 4        Q.   What are your dates of employment?
 5        A.   September -- I believe it was September 11, 2000 to
 6   August 13th, 2010.
 7        Q.   And what happened August 13th, 2010?
 8        A.   I was dismissed.
 9        Q.   Okay.  And after -- and you were the general manager
10   for Socorro Electric Co-Op at that time, correct?
11        A.   Yes, ma'am.
12        Q.   So you had the position that Mr. Herrmann has now?
13        A.   Yes, ma'am.
14        Q.   And after you were dismissed, you've filed three
15   lawsuits against Socorro Electric Co-Op, haven't you?
16        A.   Yes, ma'am.
17        Q.   Okay.  And now you're the chief procurement officer for
18   the City of Socorro?
19        A.   Yes, ma'am.
20        Q.   How long have you held that position, Mr. Pineda?
21        A.   I've been there pretty much about six and a half plus
22   years, chief procurement officer for four years.
23        Q.   Okay.  As an SEC member you're an SEC member as well.
24   You live in the service district?
25        A.   Yes, ma'am.
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 1        Q.   You and some of your family members have received
 2   rebates for energy conservation items, haven't you, conversions
 3   or retrofits, Energy Star?
 4        A.   Myself and family?
 5        Q.   Yes, sir?
 6        A.   I don't recall.
 7        Q.   You don't recall.  All right.  Are you aware that
 8   Energy Star rebates are available for members?
 9        A.   Yes.
10        Q.   And are you aware that Energy Star rebates are aware
11   for every class of members?
12        A.   Yes.  To a point, yes.
13        Q.   And what do you mean by that?
14        A.   Well, if you read on their Web page they only have a
15   small portion for commercials.
16        Q.   Have you sought all those rebates for the City of
17   Socorro as the chief procurement officer?
18        A.   Not at this time.
19        Q.   Okay.  Now, the line extension policy that's been
20   discussed this morning and other days was in effect when you were
21   the general manager, correct?
22        A.   Yes, it was even prior to when I was chief.
23        Q.   It was in effect since like, 1988, correct?
24        A.   Yes, ma'am.
25        Q.   So it's a long-standing policy?
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 1        A.   Yes, ma'am.
 2        Q.   And you operated under that policy?
 3        A.   Yes, ma'am.
 4        Q.   Okay.  Now, let's look at your testimony.  Do you have
 5   it before you, Mr. Pineda?
 6        A.   Yes, ma'am.
 7        Q.   It's the dir- -- your direct at Page 4.  Let's look at
 8   Lines 3 and 4.  You can look at the question that starts on the
 9   other page, and let me know when you're ready to answer questions
10   about that.
11        A.   Yes, ma'am, I am.
12        Q.   You testify that you understand that Socorro Electric
13   Co-Op's proposal regarding LED street lights is contrary to state
14   law, correct?
15        A.   Yes.
16        Q.   You're not a lawyer, are you?
17        A.   No, ma'am.
18        Q.   You're not a legislator, are you?
19        A.   No, ma'am.
20        Q.   What law are you indicating is being violated?
21        A.   The Use of Energy Act.
22        Q.   And when did that act come into effect?
23        A.   Looks like 1978.
24        Q.   It was in effect when you were the general manager,
25   correct?
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 1        A.   Most likely.
 2        Q.   Have they changed the policies as Socorro Electric
 3   Co-Op, to your knowledge, regarding LED street lighting since you
 4   were general manager?
 5        A.   There has not never been any LED lights.
 6        Q.   Okay, so it wasn't an issue that you as general
 7   manager --
 8        A.   I don't think LED lights were really around.
 9        Q.   Okay.  Now, look at Page 4, Line 17.  You reference --
10   let me know when you're there.
11        A.   Yes, ma'am.
12        Q.   You reference a franchise agreement, correct?
13        A.   Yes.
14        Q.   So the City and SEC have a franchise agreement?
15        A.   It's expired.  It's a month to month.
16        Q.   Okay, and I appreciate that clarification.  So there's
17   a contractual arrangement besides the member arrangement
18   between --
19        A.   Right.
20        Q.   -- SEC and the City, right?
21        A.   Yes.
22        Q.   Okay.  Have you as the chief procurement officer
23   attempted negotiation of the franchise agreement regarding street
24   lights to address energy efficiency programs the city might be
25   interested in?
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 1        A.   No, ma'am.
 2        Q.   Okay.  Have you seen the testimony of other witnesses
 3   in this case?
 4        A.   Yes.
 5        Q.   Have you seen the testimony of Ms. Eschberger, staff
 6   for PRC?
 7        A.   I don't recall.
 8        Q.   Let me ask you this question, because you may know it
 9   without looking at the question, and we can go there if we need
10   to.  The problem is it includes a long PRC rule reference, but
11   are you aware that under the PRC rules, specifically Rule 17.9,
12   .572.23 Section G, that cooperatives including Socorro Electric
13   Co-Op are allowed to collect a yearly renewable energy and
14   conservation fee of up to one percent from the member's monthly
15   bill?
16        A.   Not aware.
17        Q.   You're not aware.  All right.  Would you recommend --
18   or now that you're aware that the City as a member of the Co-Op
19   could be subject, and all the other members as well, subject to a
20   one percent fee to promote energy efficiency and conservation
21   renewable, are you aware -- recommending, or would you recommend
22   that Socorro start charging that fee to all members to subsidize
23   projects like the city's LED streetlight retrofit?
24        A.   Possibly.
25        Q.   Okay.  Is it something you've discussed with the Co-Op?
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 1        A.   No.
 2        Q.   Okay.  Did you hear the testimony of Mr. Herrera and
 3   Ms. Montoya regarding the fact that Socorro Electric Co-Op is
 4   willing to meet with the City to discuss promotion of energy
 5   efficiency programs including an LED conversion program?
 6        A.   Yes.
 7        Q.   Before today or this hearing, had you approached
 8   Socorro Electric to discuss energy efficiency programs in the LED
 9   retrofit?
10        A.   Not -- no, not me.
11        Q.   Okay.
12        A.   And it wouldn't probably be up to me, it would probably
13   be up to the mayor.
14        Q.   Okay.  Are you aware that a large scale conversion
15   requires a lighting study to accomplish a full scale retrofit of
16   the size that the City is proposing?
17        A.   Well, yes.  In fact, we've had numerous vendors
18   approach us regarding maybe energy audits, street light
19   conversions, and I know at least two we gave permission to speak
20   to the Co-Op about LEDs, because the first thing they ask me is,
21   is there an LED rate?  No.  So that kind of puts a damper to the
22   project.  Second, we gave permission to two vendors to speak to
23   the Co-Op.  One vendor --
24        Q.   Who is that vendor, Mr. Pineda?
25        A.   Well, we have a number.  There was Real Term, Amerexco,
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 1   McDade Woodcock, NWI, and probably maybe even up to five, six
 2   more that I can't remember.
 3        Q.   And you said that -- just so I'm clarifying your --
 4   your following, Mr. Pineda, you said that the City gave
 5   permission to two of those vendors; which two, to speak to the
 6   Co-Op?
 7        A.   I can't not remember exact which two.  One -- what I do
 8   remember, one had a relationship with a person that worked at the
 9   Socorro Electric Co-op, and that was through Tri-State.  I don't
10   know if they were employees or if it was just a relationship, but
11   he met with that person, talked about LED rate, and that person
12   said well, you know, it may be possible in the future there would
13   be a rate.  And also we -- if we were do -- if we were to do a
14   conversion of LEDs, he was requesting if there was any rebates
15   through Tri-State.
16        Q.   Who were the people that you're referring to that had
17   this conversation?
18        A.   I don't remember names right now.
19        Q.   So you don't know who could --
20        A.   Yeah.  I guess it's something that I remember happening
21   but I don't remember the names.
22        Q.   So you don't know who they spoke to at the Co-Op or?
23        A.   No.  No, that -- in fact, let me finish that story for
24   you.
25        Q.   Sure.
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 1        A.   So the guy came back in about a month.  He was going to
 2   give us a proposal, and he kind of said well, that -- we might as
 3   well just dump that proposal, because that person doesn't work at
 4   the Co-Op anymore.
 5        Q.   You don't remember the guy who --
 6        A.   No, I don't.
 7        Q.   -- who approached you, his name?
 8             HEARING EXAMINER GLICK:  I'm sorry.  Try and be cognizant
 9   to not  talk over one another, please.
10             THE WITNESS:  I'm sorry.
11        Q.   But you don't remember the name of the guy who was the
12   vendor or the person who had been at the Co-Op that was speaking?
13        A.   No.  No, I don't.  It may have been one of the vendors
14   I gave.
15        Q.   And the information you have regarding this
16   conversation is from the unnamed vendor?
17        A.   Yes.
18        Q.   You weren't at that conversation, didn't hear it?
19        A.   No, I was not.
20        Q.   Okay.  Did he give you anything in writing regarding
21   that conversation?
22        A.   No.
23        Q.   Okay.  So is your testimony that the City has not
24   developed an LED lighting analysis or conversion plan yet?
25        A.   Well, right now, we are going through an energy audit
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 1   and that's with NG services, for our building, and that's going
 2   to include street lighting.  We want to at least -- the State of
 3   New Mexico converted our south end lights, entrance lights to
 4   LEDs, and those are now metered.  We would be able to meter
 5   lights throughout California Street, which is our main street in
 6   Socorro.  The City of New Mexico has indicated that they will at
 7   some time replace the north end entrance rights, and so that
 8   portion between those two, we can meter them.  And a portion
 9   going up US 60 west, we could meter, because those have control
10   boxes where we would be able to at least update those control
11   boxes and meter those lights.
12             Now, the lights throughout the city, it would be
13   economically infeasible to meter each light.  So those would --
14   we would definitely need an LED street light rate.  And during --
15   you know, what's been brought up is -- I think the big fear is,
16   if we do get our LED light rate is, we're going to go in and want
17   everything converted, and that's probably not true.  We --
18   through discussions we've identified parts of our town that we
19   would start as a gradual, maybe main roads to Tech, main roads
20   through town, maybe crime areas.  But as far as throwing
21   everything at the Co-Op and saying convert these, no, I don't
22   think so.
23        Q.   Has anybody --
24        A.   We're not that heartless.
25             HEARING EXAMINER GLICK:  Let him finish.
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 1        Q.   Are you -- have you shared the information regarding a
 2   limited retrofit with Socorro Electric at any time?
 3        A.   Not at this point.  We're waiting for our energy audit.
 4        Q.   And when do you expect the energy audit to be done?
 5        A.   Well, it was going well and then this rate increase
 6   came up, and we kind of just held off of it to see -- actually to
 7   see if we're going to get an LED rate.  That's why we're here.
 8   We thought the LED rate was too high.  So it is still ongoing,
 9   but no, I would say probably later on this year we should have
10   the end results.
11        Q.   So based on your testimony is it fair to say that
12   you've suspended the energy audit until after the Commission
13   determines if this proposed rate increase comes into effect or
14   not?
15        A.   Not completely.  They're still working on it.  We don't
16   want to install something yet or we don't want to do anything
17   until it's completely over with.
18        Q.   Okay.  Looking -- so the City is paying for that energy
19   audit which will include a lighting study?
20        A.   Yes, ma'am.
21        Q.   Okay.  Looking at the next step for a large LED
22   retrofit on some scale, you described a limited LED retrofit on
23   just some major streets rather than the entire municipality,
24   correct.
25        A.   Yes, even through the energy audit we discussed that.
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 1   We would prioritize parts of the town that we would need to do
 2   first, you know, maybe Rankin.  We wouldn't -- and even through
 3   that time period, as they discussed burnouts yes, we would want
 4   them converted to LEDS, but, you know, eventually we would want
 5   the whole city on LED, yes.
 6        Q.   Okay.  Is the City expecting the Co-Op to incur the
 7   cost of changing out the working plant, not burnouts or fixtures
 8   at the end of their life, for the new LED technology as part of
 9   your lighting plan?
10        A.   Well, that would be under their rate I would imagine.
11        Q.   So yes is your answer?
12        A.   Yes.
13        Q.   Okay.  Isn't that a subsidy that benefits your current
14   employer, the City, at the expense of the other members of the
15   co-operative?
16        A.   Well, as I look at it, the other members will benefit
17   because of the safety and better lighting.  I can tell you a
18   problem that we just recently had.  We had a number of lights
19   out.  Members -- and I may go into this now.  So members have to
20   call myself so I can talk to the Co-Op.  Say if a member goes to
21   the Co-Op oh, my light down the street is out.  They send them to
22   the city, so they're making two different stops.  So I have to
23   initiate, and I have a person that -- at the Co-Op that I work
24   with.  Her name is Marilyn and we do these -- maintenance of the
25   lights.  At one of our city parks, which has had a lot of crime
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 1   there, there was seven lights out.  So one night I was driving
 2   around I noticed these lights out, so I took it upon myself each
 3   evening going out and getting the lights.  Well, during that
 4   time, the Co-Op did an inventory of lights which was helpful,
 5   because I don't think the City knew how many lights they were
 6   really paying for, or how many that we should be paying for.  So
 7   we got that shored up, which was really nice, and they marked
 8   each pole which makes it a lot easier for myself or anybody else
 9   at the City to put in a service order for a light out.  So in
10   that period of time I took it upon myself, and I found over 30
11   lights that were out, and I did send that to the Co-op, and we
12   started doing this as a project.  So I was going out every once
13   in a while.  Customers would call, I'd sent it over.  So that's
14   how our maintenance of our lights go.
15             One problem I did have was listening to one of their
16   board meetings, I was referred to as the light bulb inspector.
17   That's where the franchise fees goes to pay their light bulb
18   inspectors?  And then he asked -- he asked Marilyn, which was the
19   member service person, how many lights the City has, and she said
20   660, or approximately.  And he said well, 30 lights, that's not
21   very much.  Well, for the citizens and the City it is if they're
22   out, and we're paying for them, and it says in the agreement that
23   they should maintain them, yes, it is a problem.  Especially
24   security at that one park.  Oh.  After the lights were fixed it
25   was illuminated, it looked nice, and so yeah, it's a risk to all
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 1   the citizens of Socorro, not just the City.  Those aren't just
 2   the City lights.
 3        Q.   So you --
 4        A.   They're the citizens of Socorro lights.
 5        Q.   So you agree and have testified that the street
 6   lighting is security lighting for the City.  It makes your city
 7   safer?
 8        A.   Yes, it's street lights.  It's security street lights.
 9        Q.   Okay.  And when was the inventory of the City street
10   lights done by Socorro Electric, what year?
11        A.   It was either late last year or early this year.
12        Q.   Okay.
13        A.   As a definite date I don't know that offhand right now.
14        Q.   And the seven street lights that you identified to
15   Marilyn as being out have been replaced, correct?
16        A.   Yes.  Yes, they replaced them.  Often we had -- right
17   away actually, because we had a couple at our municipal airport
18   that was out, and that's in a -- it was right around the hangers,
19   and that's in a locked area.  So actually the lineman called
20   myself personally and asked if I could get that open for him.
21   And that was the next day, so the turnaround is good, yes.
22        Q.   So that when SEC becomes aware that the street lights
23   are out, they have been responsive about changing those?
24        A.   Yes.  Yes.
25        Q.   Okay.
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 1        A.   Just last evening, which -- and I would love it to
 2   happen that way -- is I received an e-mail stating that one of
 3   the Co-Op personnel saw that a light was out, and she asked me if
 4   she could have permission to put in a service order, and I said
 5   yes, of course.
 6        Q.   But generally you put in the service orders or make the
 7   request?
 8        A.   Well, I don't.  I have --
 9             HEARING EXAMINER GLICK:  Don't talk over one another.
10             THE WITNESS:  I have to go directly to Marilyn.  She's
11   my contact so...
12        Q.   You do the service order -- bring the service order
13   issue to Marilyn and you work through that together?
14        A.   Yes.  I e-mail her and I tell her address, and actually
15   what's made it easy, is each pole that has a street light has a
16   number associated with that, so I have a map of all of Socorro
17   with the street lights marked.  So I say well, it's 00602, so
18   really all -- all she really needs is a number, then she can
19   reference where that pole is.
20        Q.   And the Co-Op provided those fixture numbers to you in
21   order to make it easier to work with the street lighting?
22        A.   Yes, ma'am.
23        Q.   It was a member that called you a light bulb inspector
24   rather than an SEC employee or board member?
25        A.   Board member, Don Wilbur.
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 1        Q.   Okay.  He works at New Mexico Tech?
 2        A.   I think he -- I don't know if he works there.  He's an
 3   adjunction professor.
 4        Q.   Okay.  Okay.  Are you aware that Tech received a rebate
 5   of $13,050 in 2017 for an LED conversion energy conservation
 6   program that they undertook?
 7        A.   Not until yesterday.
 8        Q.   Okay.  Are you aware that Ace Hardware also received a
 9   rebate for conversion?
10        A.   I knew he converted, but I didn't know he received a
11   rebate.
12        Q.   Were you aware that the NRAO also converted and
13   received rebates?
14        A.   No, I wasn't.
15        Q.   Were you aware that the Socorro fairground show pens
16   received a rebate for LED lighting?
17        A.   No, ma'am.
18        Q.   Okay.  What conversations have you had with the Co-Op
19   regarding rebates for LED lights since you've been the chief
20   procurement officer?
21        A.   None.
22        Q.   So you don't know how these other folks got the
23   information and got their rebates?
24        A.   No, I don't.  Maybe it's through whoever installed
25   them, because these people that were going to do ours, you know,
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 1   that was part of their duties was to see if there was any
 2   rebates, so, no.
 3        Q.   Okay.  Take a look at your testimony on Page Five
 4   starting on Line 5, the question there.  If you'd read the
 5   question and the answer, I have question for you?
 6        A.   Line 5?
 7        Q.   Yes, sir.
 8        A.   Yes, ma'am.
 9        Q.   Now, this involves Exhibit LB-2 which I think is in the
10   books in front of you, I'm not sure which one, but we're going to
11   have to refer to that book while we --
12        A.   I probably know which one it is.
13        Q.   And it's in one of those books there.
14        A.   I would not know which book.
15        Q.   Okay.
16             HEARING EXAMINER GLICK:  I'll pause you if you want to
17   help him find it.
18        Q.   Okay.  Mr. Pineda, we found LB-2 which is an exhibit to
19   Larry Blank's testimony that you refer to in your answer to this
20   question that I referred you to, correct?
21        A.   Yes, ma'am.
22        Q.   Now, take a look -- there's 20 or 22 pages of a mixed
23   set of documents there.
24        A.   Yes, ma'am.
25        Q.   But I'm going to ask you questions about them generally
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 1   and specifically a bit.  So let me know when you're able to
 2   answer questions about that.
 3        A.   Go for it.
 4        Q.   Okay.  The installation disputes that are evidenced in
 5   these documents under LB-2 are from 2016 and 2017, correct?
 6        A.   Yes, ma'am.
 7        Q.   And so they're historic, they happened in the past,
 8   right?
 9        A.   Yes, ma'am.
10        Q.   And they're -- they don't have anything to do with
11   SEC's proposed rate structure now?
12        A.   No, ma'am.
13        Q.   The first one's dated March 23, 2017, correct?
14        A.   Yes.
15        Q.   And the City paid that invoice, correct?
16        A.   Yes.
17        Q.   And the second one -- the second, third and fourth and
18   fifth seem to result to maybe -- it's something called Chapparal.
19   Is that a subdivision or something that got --
20        A.   No, that's a street.
21        Q.   It's a street?
22        A.   Yes, ma'am.
23        Q.   It looks like a lot of work was done on that street in
24   2016, correct?
25        A.   2016.
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 1        Q.   I think it's the next five invoices.
 2        A.   Yeah.  What I remember on those lights --
 3        Q.   Yes, sir?
 4        A.   -- is there was -- and I did not initiate any of this,
 5   but I knew about it -- is on that street it's very dark, and a
 6   lot of residents were complaining of the darkness, and so they
 7   installed these lights.  And I -- and I'm almost positive they
 8   were already on existing poles.
 9        Q.   And so the City paid for these lights to be replaced?
10        A.   Yes.
11        Q.   Or if they were already existing poles?
12        A.   Yes.
13        Q.   Okay.  Now, if the City had had a problem with these
14   street light installations that are in Exhibit LB-2, you had a
15   couple of options, right?  You could have -- you could have
16   direct -- not signed the contracts that are attached for the
17   work, right?
18        A.   Well, I believe at the time they did inquire why we
19   were getting charged, and they referenced the -- the contracts
20   there, and then this person which -- which -- which private
21   security light contract said that we hadn't paid the charges.
22        Q.   So there's nothing in this exhibit or any exhibit in
23   this rate proceeding that indicates that the City didn't sign the
24   contracts or protested the contracts?
25        A.   It was inquired why we were getting charged and --
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 1        Q.   By whom?
 2        A.   Rubin Amato, the one that did it went down, and I
 3   believe this is signed by Bill Harris.  So I imagine he would
 4   have talked to Bill Harris and he said no, you signed this
 5   contract so you have to pay it.  So we didn't argue.
 6        Q.   And the contracts were signed by someone from the City
 7   who had authority to sign them?
 8        A.   Well, yeah, he did sign it.  He probably didn't have
 9   a -- he probably should have had somebody else in the City sign
10   it, but he signed it.
11        Q.   Okay.  And there's invoices, and all of the invoices in
12   Exhibit LB-2 indicate that the City paid those invoices without
13   protest, correct?
14        A.   We paid them, yes.
15        Q.   The City?
16        A.   The City, yes.
17        Q.   Yes.  And they paid without protest; there's nothing
18   that indicates --
19        A.   Well, there was nothing we could protest after the time
20   when he said we had to pay it because it said it in the contract
21   so...
22        Q.   Did anyone from the City take a formal complaint to the
23   Socorro Electric Board of Trustees?
24        A.   No.  It just wasn't worth it.
25        Q.   Okay.  There were some questions that were asked to
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 1   Mr. Blank about the RUS audits of the financial statements.
 2        A.   Yes.
 3        Q.   You're familiar with that process, aren't you, Mr.
 4   Pineda, as general manager of Socorro?
 5        A.   Yes, for what I can remember.
 6        Q.   Do you remember that they audit the financials --RUS
 7   audits the financials every four years?
 8        A.   Yes.
 9        Q.   To ensure that they -- that the Co-Op followed the
10   rules?
11        A.   Yes.
12        Q.   Okay.  That's all I have for this witness.
13             HEARING EXAMINER GLICK:  Okay.  I have a few questions for
14   you, Mr. Pineda.
15             THE WITNESS:  Yes, ma'am.
16                             EXAMINATION
17             HEARING EXAMINER GLICK:  Are you willing to take the city
18   up on its offer to -- not the City, the cooperative -- to meet
19   with the City to discuss possible energy efficiency offerings
20   with respect to LED lighting?
21             THE WITNESS:  Yes.  With the Mayor's direction, yes.
22             HEARING EXAMINER GLICK:  Okay.  And would you turn to your
23   direct testimony at Page 3?
24             THE WITNESS:  Yes, ma'am.
25             HEARING EXAMINER GLICK:  And on Lines 11 and 12, you state
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 1   a real LED program would be greatly appreciated.  So are you
 2   seeking something else in addition to what the City has offered?
 3             THE WITNESS:  No.  I think I -- really what we -- you
 4   know, we just want an LED rate so we can start converting to
 5   LEDs.
 6             HEARING EXAMINER GLICK:  Okay.  And so the types of
 7   lighting that the City purchases from SEC, I think you said
 8   that's security lighting and street lighting.
 9             THE WITNESS:  Yeah.  Well, it's mostly street lighting,
10   yes, but it's under only one category.
11             HEARING EXAMINER GLICK:  So you kind of use those terms
12   interchangeably?
13             THE WITNESS:  Security, street lights, yes.
14             HEARING EXAMINER GLICK:  Okay.  That's all.
15             THE WITNESS:  Well, we do have some like -- well, I'll
16   tell you.  We have some on our properties like our -- maybe at
17   our waste water plant, we have them on the property, or say, like
18   I did say, the airport, so not all of them are on the street.
19             HEARING EXAMINER GLICK:  Okay.  That's all the questions I
20   have.  Thank you.  Mr. Herrmann, any redirect?
21                             EXAMINATION
22   BY MR. HERRMANN:
23        Q.   Just a couple of follow-up questions, Mr. Pineda.
24   Earlier, Ms. Williams had asked you a question involving a term
25   "working plant."  Are you familiar with what the general
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 1   definition of working plant is, the way she referred to it?
 2        A.   Could you elaborate on that a little bit more?
 3        Q.   I don't recall the question, but you were asked a
 4   question involving the phrase working plant as it related to
 5   electric fixtures, and I was just curious if you were familiar
 6   with the definition as she used it?
 7        A.   Yes.
 8        Q.   Could you tell me what you think that means?
 9        A.   Well, it's just the fixtures that are in their plant.
10        Q.   Uh-huh.
11        A.   Because we don't own the fixtures, they own the
12   fixtures.
13        Q.   Okay.  And she also mentioned a subsidy for street
14   lighting rates.  Are you aware of any specific subsidy that's
15   been identified?
16        A.   No.
17        Q.   And referencing the private security light contract
18   that was identified in Exhibit LB-2, are you aware if that
19   contract has been approved by the PRC?
20        A.   I don't believe so.  That was the first time I'd ever
21   seen it, and I didn't see it in my ratings or even in their other
22   performance.
23        Q.   That's all I have.  Thank you.
24             HEARING EXAMINER GLICK:  Ms. Williams, anything else?
25             MS. WILLIAMS:  No.  No, Madam Hearing Officer.
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 1             HEARING EXAMINER GLICK:  Okay.  Thank you, Mr. Pineda.
 2   You're excused.
 3             THE WITNESS:  Thank you ma'am.
 4             HEARING EXAMINER GLICK:  Okay.  So next we have Mr.
 5   Steinnerd.  If you would come forward and take a seat where the
 6   witnesses have been sitting, and we probably won't get through
 7   with you before we break for lunch.  In fact, I'll probably break
 8   for lunch around 12:15 or so, but we'll get started.  And I'll go
 9   ahead and ask you the foundational questions since you're
10   appearing for yourself.
11                           DONALD STEINNERD,
12             Having been duly sworn, testified as follows:
13                              EXAMINATION
14             HEARING EXAMINER GLICK:  Could you please state your name?
15             THE WITNESS:  Donald J. Steinnerd.
16             HEARING EXAMINER GLICK:  Are you a customer/member of SEC?
17             THE WITNESS:  Yes, I am.
18             HEARING EXAMINER GLICK:  Do you have a document in front
19   of you that's titled Direct Testimony and Exhibits of Donald
20   Steinnerd.
21             THE WITNESS:  Yes.
22             HEARING EXAMINER GLICK:  Okay.  Did you prepare this
23   testimony yourself?
24             THE WITNESS:  Yes, I did.
25             HEARING EXAMINER GLICK:  Are there any changes that you
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 1   want to make to this testimony?
 2             THE WITNESS:  Yes, I do -- would.
 3             HEARING EXAMINER GLICK:  Okay.  Do you -- I think you told
 4   me that you have copies of that document with the changes for
 5   every -- for -- you have seven copies?
 6             THE WITNESS:  Yes.
 7             HEARING EXAMINER GLICK:  Okay.  Could I have one and then
 8   Ms. Winter will distribute the others, and one for the court
 9   reporter, please?
10             Let me just ask the other parties.  Do you wish to --
11   that I have Mr. Steinnerd go through each of these corrections
12   or -- well, let me just ask that question, or are you -- that's
13   the question.  Does anybody object to him not going through these
14   one by one?
15             MS. WIGGINS:  That's acceptable to Socorro Electric,
16   Madame Hearing Examiner.
17             HEARING EXAMINER GLICK:  Does anybody else object to just
18   moving this into evidence without him going through each of those
19   changes?
20             MR. BORMAN:  No.
21             HEARING EXAMINER GLICK:  Okay.  So with these changes that
22   you've made to this document, is this document true and correct
23   to the best of your knowledge?
24             THE WITNESS:  Yes.
25             HEARING EXAMINER GLICK:  Okay.  If you testified orally
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 1   today and responded to the questions that are set out in this
 2   document, would your answers be the same?
 3             THE WITNESS:  Yes.
 4             HEARING EXAMINER GLICK:  Okay.  Do you wish to move this
 5   document into evidence.
 6             THE WITNESS:  Yes.
 7             HEARING EXAMINER GLICK:  Okay.  And you've labeled it
 8   Steinnerd Exhibit 10.
 9             THE WITNESS:  I have.  Exhibits within the documents,
10   so I wasn't familiar with the document numbering procedure.  So
11   this would be Number 10, yes.
12             HEARING EXAMINER GLICK:  Okay.  Oh, you're talking about
13   the exhibits to the testimony.
14             THE WITNESS:  I have exhibits within the testimony.
15             HEARING EXAMINER GLICK:  I see what you're saying.  Okay.
16   Just to avoid any misunderstanding, I'm going to change this to
17   Steinnerd  Exhibit 1.
18             THE WITNESS:  Very well.
19             HEARING EXAMINER GLICK:  Okay, with the understanding that
20   the exhibits within your testimony are numbered.  Okay.  Is there
21   any objection to admission of Steinnerd Exhibit 1.
22             MR. BORMAN:  No.
23             MS. WINTER:  No.
24             HEARING EXAMINER GLICK:  Steinnerd Exhibit 1 is admitted.
25             (Exhibit 1 for Mr. Steinnerd was admitted into
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 1   evidence.)
 2             (Whereupon Exhibit 1 was changed to Exhibit 10.)
 3             HEARING EXAMINER GLICK:  Okay.  Mr. Steinnerd, do you have
 4   another document in front of you that is titled Rebuttal
 5   Testimony of Donald Steinnerd?
 6             THE WITNESS:  Yes.
 7             HEARING EXAMINER GLICK:  Okay.  Did you prepare this
 8   document.
 9             THE WITNESS:  Yes.
10             HEARING EXAMINER GLICK:  Okay.  Do you have any changes
11   that you wish to make to this document.
12             THE WITNESS:  No.
13             HEARING EXAMINER GLICK:  Okay.  If you testified orally
14   today in response to the questions stated in this document would
15   your answers be the same.
16             THE WITNESS:  Yes.
17             HEARING EXAMINER GLICK:  Okay.  Do you wish to admit this
18   document into evidence.
19             THE WITNESS:  Yes.
20             HEARING EXAMINER GLICK:  Okay.  I'm going to mark this as
21   Steinnerd Exhibit 2.
22             MS. WILLIAMS:  Madam Hearing Officer, I missed, what is
23   Steinnerd Exhibit 2.
24             HEARING EXAMINER GLICK:  Yes.
25             MS. WILLIAMS:  What is it?
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 1             HEARING EXAMINER GLICK:  Oh, his rebuttal hearing
 2   testimony.
 3             MS. WILLIAMS:  Thank you.
 4             HEARING EXAMINER GLICK:  Is there any objection to
 5   admission of Steinnerd Exhibit 2?  Okay.  Steinnerd Exhibit 2 is
 6   admitted.
 7             (Exhibit 2 for Donald Steinnerd was admitted into
 8   evidence.)
 9             HEARING EXAMINER GLICK:  Okay.  With that, we'll begin
10   cross-examination.
11             MS. WIGGINS:  Madam Hearing Examiner, it looks like
12   there's at least a half a dozen corrections.  I would ask that we
13   break for lunch at this time so we more efficiently use the
14   cross-examination time allowed to Socorro Electric with this
15   witness.
16             HEARING EXAMINER GLICK:  Okay.  I don't have any problem
17   with that.  Let's come back at 1:00.
18             MS. WIGGINS:  Thank you.
19             HEARING EXAMINER GLICK:  We can go off the record.
20             (Recess taken from 11:53 a.m. to 1:00 p.m.)
21             HEARING EXAMINER GLICK:  Let's go back on the record, and
22   I just want to say real quickly that during the break, I said
23   that because there has been so much reference to the
24   cooperative's line extension rule, that while I took
25   administrative notice of it, I thought it should also be in the
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 1   record as a written exhibit, to make reference to it more easy.
 2   So I -- it has been admitted as City of Socorro Exhibit 5.
 3             (Exhibit 5 for the City of Socorro was admitted into
 4   evidence.)
 5             HEARING EXAMINER GLICK:  Okay.  We'll begin
 6   cross-examination of Mr. Steinnerd.  Mr. Adams or Ms. Loehr?
 7             MR. ADAMS:  We have no cross-examination.
 8             HEARING EXAMINER GLICK:  Okay.  Ms. Wiggins or Ms.
 9   Williams?
10             MS. WIGGINS:  Mr. Steinnerd's corrected and rebuttal
11   testimony we believe has been sufficiently rebutted in the record
12   and therefore Socorro Electric has no cross-examination for this
13   witness.
14             HEARING EXAMINER GLICK:  Okay.  Mr. Borman?
15             MR. BORMAN:  Thank you.  I have no cross-examination
16   for Mr. Steinnerd, but it wasn't clear to me if his exhibits were
17   admitted or not.
18             HEARING EXAMINER GLICK:  I thought I did, but if I
19   haven't, Steinnerd Exhibits 1 and 2 are admitted.
20             MR. BORMAN:  Okay.
21             HEARING EXAMINER GLICK:  I have a few questions for you,
22   Mr. Steinnerd.  Do you live in the City of Socorro?
23             THE WITNESS:  Yes.
24             HEARING EXAMINER GLICK:  Is it important to you to receive
25   capital credit payments from the cooperatives?
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 1             THE WITNESS:  I doubt if I'll be alive long enough to
 2   get them so it's not that important.
 3             HEARING EXAMINER GLICK:  Okay.  Do you go to SEC's board
 4   meetings?
 5             THE WITNESS:  I've attended a few but not regularly by
 6   any means.
 7             HEARING EXAMINER GLICK:  Okay.  Has the cooperative ever
 8   asked you if receiving capital credit payments is important to
 9   you?
10             THE WITNESS:  No.
11             HEARING EXAMINER GLICK:  Okay.  And the board meetings
12   that you have attended, has the board asked members of the
13   audience if that's important to them?
14             THE WITNESS:  Not that I recall.
15             HEARING EXAMINER GLICK:  All right.
16             THE WITNESS:  I don't think it was part of the agenda
17   that I -- of any meeting that I went to.
18             HEARING EXAMINER GLICK:  Okay.  If the Board asked you if
19   you would -- if they could avoid a rate increase by not making
20   capital credit payments, would you prefer that?
21             THE WITNESS:  I believe that the capital credits that
22   are returned to the members is really similar to a lender getting
23   interest, so I feel that's an individual question that probably
24   every member would have to ask and overall, I would probably
25   rather see people get the capital credits.  Ultimately I think
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 1   that's an important part of the -- of a co-op.
 2             HEARING EXAMINER GLICK:  Okay.  Would you turn to your
 3   direct testimony at Page 13.
 4             THE WITNESS:  Okay, I'm there.
 5             HEARING EXAMINER GLICK:  Okay.  And starting at Line 20
 6   and 21, and continue on to the next page, you asked the question:
 7   If the 12.5 installed KVA per consumer assumption is correct,
 8   then how can 5,071 transformers be adequately serving 12,368
 9   residential and small commercial consumers?  So can you go
10   through with me the math that is behind your suggestion that that
11   isn't sufficient?
12             THE WITNESS:  I don't have an exhibit but I did prepare
13   some background work where I looked at the Socorro Electric Co-Op
14   on Pages 208 and 209 of their costs of service study where they
15   went through their continuing property records.  And based on my
16   understanding, anything 50kVA and larger would be considered a
17   commercial, 50kVA and smaller would be either small commercial or
18   residential.  When you look at the total number of transformers
19   50kVA and smaller that are installed, relative to the number of
20   consumers, my calculations actually saw that the average kVA per
21   consumer was 7.62kVA.  That number is much lower than the 12kVA
22   that they assumed for, just for residential loan, 10,000 plus
23   residential consumers.  It's also clear to me with five thousand
24   transformers 10kVA and smaller, serve in at least one household
25   or larger in all likelihood, the number 12.5 seems to be very
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 1   very high or over estimating for a minimum kVA number necessary
 2   per a single consumer.
 3             HEARING EXAMINER GLICK:  Okay.  And so do you have any
 4   recommendations coming out of what you just said?
 5             THE WITNESS:  My recommendations would be that of all
 6   the items that I've addressed in any direct testimony that I
 7   thought were possibly irregular or possibly over generous input
 8   or assumptions, it was always -- not familiar with the process,
 9   my intention was to try to point these out, and as resident and
10   as a -- I was hoping that I would point them out, and quite
11   honestly, that the Public Regulatory Commission staff would then
12   study these and look at these and take the appropriate action
13   that they saw fit.  I don't have a specific one myself other than
14   to ask the PRC to do an independent analysis with what I've shone
15   as my concerns.
16             HEARING EXAMINER GLICK:  All right.  That's all I have.
17   Thank you.
18             THE WITNESS:  Okay.
19             HEARING EXAMINER GLICK:  Are there any followups to my
20   questions?  Okay.  Thank you, very much, Mr. Steinnerd.  You're
21   excused.
22             THE WITNESS:  Thank you.
23             HEARING EXAMINER GLICK:  Okay.  So then I guess the next
24   witness is Ms. Dasheno.
25             MR. BORMAN:  Staff would call Gabriella Dasheno to the
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 1   stand.
 2                          GABRIELLA DASHENO,
 3             Having been duly sworn, testified as follows:
 4                              EXAMINATION
 5   BY MR. BORMAN:
 6        Q.   Good afternoon, Ms. -- is it Dasheno or Dasheno?
 7        A.   Dasheno.
 8        Q.   Dasheno.
 9             HEARING EXAMINER GLCIK:  Oh, I'm sorry, I pronounced it
10   wrong.
11             THE WITNESS:  It's gets butchered all the time.
12        Q.   By whom are you employed, and in what capacity?
13        A.   New Mexico public regulation commission, utility
14   economist in the accounting division.
15        Q.   As part of your duties in that position, did you review
16   the application by Socorro Electric Co-operative along with the
17   testimony that they filed in this proceeding?
18        A.   Yes, I did.
19        Q.   Based upon that review, did you prepare or participate
20   in preparing testimony regarding that application?
21        A.   Yes, I did.
22        Q.   I have set before you a document marked as Staff
23   Exhibit 1.  Can you identify that document?
24        A.   Yes.  It's my prepared direct testimony filed May 28,
25   2019.
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 1        Q.   Was Staff Exhibit 1 prepared by you or under your
 2   supervision?
 3        A.   Yes.
 4        Q.   Do you have any changes or corrections to Staff Exhibit
 5   1?
 6        A.   I do not.
 7        Q.   If I asked you today the same questions that are set
 8   forth in Staff Exhibit 1, would your answers be the same?
 9        A.   Yes, they would.
10        Q.   Are these answers true and correct to the best of your
11   knowledge?
12        A.   Yes.
13        Q.   So you adopt Staff Exhibit 1 as your sworn testimony in
14   this matter?
15        A.   Yes.
16             MR. BORMAN:  Madam Hearing Examiner, at this point I
17   would move admission of Staff Exhibit 1 and tender Ms. Dasheno
18   for cross-examination.
19             HEARING EXAMINER GLICK:  Is there any objection?  Staff
20   Exhibit 1 is admitted.
21             (Exhibit 1 for Staff was admitted into evidence.)
22             HEARING EXAMINER GLICK:  Mr. Adams or Ms. Loehr?
23             MS. LOEHR:  No, no cross.
24             HEARING EXAMINER GLICK:  Okay.  Ms. Wiggins or Ms.
25   Williams?
0607
 1             MS. WILLIAMS:  I don't think we reserved time for her.
 2             HEARING EXAMINER GLICK:  You didn't?
 3             MS. WILLIAMS:  No.
 4             HEARING EXAMINER GLICK:  Oh, you're right.  Okay.
 5             MS. WILLIAMS:  Okay.
 6             HEARING EXAMINER GLICK:  Sorry.  Ms. Winter or Mr. Borman?
 7             MR. BORMAN:  No cross.
 8             HEARING EXAMINER GLICK:  Nothing?  I have a few questions
 9   for you.
10             THE WITNESS:  Sure.
11                              EXAMINATION
12             HEARING EXAMINER GLICK:  I think everybody is getting
13   tired.  Would your turn to your testimony at Page 7.
14             THE WITNESS:  Okay.
15             HEARING EXAMINER GLICK:  So it's the table starting at the
16   bottom of Page 7 and going on to Page 8.  How did you identify
17   Jemez, Central New Mexico, and Otero as pure cooperatives?
18             THE WITNESS:  If you -- let's see.  On GSD Exhibit 1 as
19   part of my testimony --
20             HEARING EXAMINER GLICK:  Uh-huh.
21             THE WITNESS:  -- I based the interest on long-term debt
22   and the operating revenue and page note (phonetic) capital, and
23   the components that go into computing the O TIER, that's how I
24   decided to pick those other Co-Ops.
25             HEARING EXAMINER GLICK:  So the amounts of those items?
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 1             THE WITNESS:  Yes.  Yes.
 2             HEARING EXAMINER GLICK:  Okay.  How did you get the
 3   information that the co-operative's O TIER, SEC's O TIER was 1.25
 4   in 2017, because Mr. Herrera said it was 1.21, and the Cost of
 5   Service Study says -- also says 1.21.
 6             THE WITNESS:  Based on the RUS Form 7 and the
 7   computation that I did on GSD Exhibit 1 --
 8             HEARING EXAMINER GLICK:  Okay.
 9             THE WITNESS:  -- that is the number that came out.
10             HEARING EXAMINER GLICK:  Okay.
11             THE WITNESS:  I ran that calculation for all the
12   Co-Ops.
13             HEARING EXAMINER GLICK:  Okay.  So can you explain the
14   discrepancy?
15             THE WITNESS:  I don't know.  I would have to see their
16   Form 7, and I believe I reviewed it and all the numbers were the
17   same.  So I don't know why my calculation was coming out
18   different.  But if you look at my exhibit, it has the formula
19   that I imputed, and I'm positive that I looked at their Form 7,
20   and all those numbers were correct.  So unless there's something
21   that differs, I mean it's Excel.  I don't know -- that's kind of
22   a big amount for rounding.
23             HEARING EXAMINER GLICK:  Uh-huh.
24             THE WITNESS:  So I really -- I'm not sure why our
25   numbers differ.
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 1             HEARING EXAMINER GLICK:  All right.  Okay.  That's all I
 2   have.  Thank you.
 3             THE WITNESS:  Thank you.
 4             HEARING EXAMINER GLICK:  Mr. Borman, anything?
 5             MR. BORMAN:  I have no redirect.
 6             HEARING EXAMINER GLICK:  Okay.  Is there any recross?  All
 7   right.  Thank you, Ms. Dasheno.
 8             THE WITNESS:  You're welcome.
 9             HEARING EXAMINER GLICK:  Mr. Borman, you may call your
10   next witness.
11             MR. BORMAN:  Thank you.  At this time, Staff would call
12   Beverly Eschberger to the stand.
13                          BEVERLY ESCHBERGER,
14             Having been duly sworn, testified as follows:
15                              EXAMINATION
16   BY MR. BORMAN:
17        Q.   Good afternoon, Ms. Eschberger.  By whom are you
18   employed and in what capacity?
19        A.   I'm employed by the New Mexico Public Regulation
20   Commission, in the utility division, as an economist advanced.
21        Q.   As part of your duties in that position, did you review
22   the application by Socorro Electric co-operative along with the
23   testimony that they filed in this proceeding?
24        A.   Yes, I did.
25        Q.   Based on that review, did you prepare or participate in
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 1   preparing testimony regarding that application?
 2        A.   Yes, I did.
 3        Q.   I've set before you a document marked as Staff Exhibit
 4   2.  Can you identify that document?
 5        A.   Yes, that is my prepared direct testimony that was
 6   submitted on May 28, 2019.
 7        Q.   Was Staff Exhibit 2 prepared by you or under your
 8   supervision?
 9        A.   Yes, it was prepared by me.
10        Q.   Do you have any changes or corrections to Staff Exhibit
11   2?
12        A.   Yes, I do have one correction.
13        Q.   Could you walk us through that, please?
14        A.   Yes.  On Page 20 of my testimony, Line 11 -- Lines 10
15   and 11, currently reads, net metering/distributing.  And that
16   should actually read, net metering/distributed generations.
17        Q.   Have you made that correction on the copy of Staff
18   Exhibit 2 that I placed before you?
19        A.   Yes, I've made that correction.
20        Q.   Okay.  Is that your only correction?
21        A.   Yes.
22        Q.   Okay.  If I asked you today the same questions as are
23   set forth in Staff Exhibit 2, would your answers be the same as
24   you've just corrected them?
25        A.   Yes.
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 1        Q.   And are those answers true and correct to the best of
 2   your knowledge?
 3        A.   Yes.
 4        Q.   Do you adopt Staff Exhibit 2 as your sworn testimony in
 5   this matter?
 6        A.   Yes.
 7             MR. BORMAN:  Madam Hearing Examiner, at this time I
 8   would offer into evidence Staff Exhibit 2 and offer the witness
 9   for cross-examination.
10             HEARING EXAMINER GLICK:  Is there any objection?  Staff
11   Exhibit 2 is admitted.
12             (Exhibit 2 for the Staff was admitted into evidence.)
13             MR. BORMAN:  Thank you.
14             HEARING EXAMINER GLICK:  Ms. Wiggins or Ms. Williams?
15             MS. WILLIAMS:  Madam Hearing Officer, based on the
16   direct testimony of Ms. Eschberger, we don't have questions, but
17   we may have questions that we want to reallocate our time to
18   redirect if the other parties bring up issues that require that.
19             HEARING EXAMINER GLICK:  Okay.  Mr. Adams or Ms. Loehr?
20             MS. LOEHR:  We don't have any cross.
21             HEARING EXAMINER GLICK:  Okay.  And Ms. Winter or Mr.
22   Herrmann?
23             MR. HERRMANN:  Madam Examiner, we may want something on
24   redirect.  We were unclear which staff witnesses were going to
25   respond to your bench request regarding street lights.
0612
 1             HEARING EXAMINER GLICK:  Oh, thank you, I forgot about
 2   that.
 3             MR. BORMAN:  At this time I can tell you that since
 4   Milo Chavez was the witness who raised the street lights issue in
 5   his testimony, he would be the one sponsoring that testimony.
 6             HEARING EXAMINER GLICK:  All right.
 7             MR. BORMAN:  And in fact -- well, I was going to raise
 8   this when he was to take the stand.  We have an additional
 9   exhibit that we were going to move at that time as well.  That
10   would include these responses.
11             HEARING EXAMINER GLICK:  Great.  Thank you.  Okay.  I have
12   a few questions for you.
13             THE WITNESS:  All right.
14                              EXAMINATION
15             HEARING EXAMINER GLICK:  Would you turn to your direct
16   testimony at Page 11.
17             THE WITNESS:  Okay.
18             HEARING EXAMINER GLICK:  And here you're talking about
19   the -- oh, I'm at Lines 5 and 6.  And here you've been discussing
20   the hours use rate design, and you state staff believes that
21   Bonbright's criterion of simplicity would better serve customers.
22   So are you recommending that the current commercial, large
23   commercial rate structure be left in place, or are you
24   recommending something different.
25             THE WITNESS:  The current flat rate structure seems to
0613
 1   me that that would be easier for large commercial customers to
 2   understand and respond to than the proposed structure.
 3             HEARING EXAMINER GLICK:  Okay.  And then would you --
 4   let's see.  And would you turn to Page 16, and at Lines 13 to 15,
 5   why do you think the proposed residential ETS rate should be
 6   closer to the new proposed non-ETS residential rates?
 7             THE WITNESS:  Well, under the current ETS rate
 8   structure, customers who choose that rate, because it is a
 9   voluntary rate, the average usage being 60 percent on peek usage
10   and 40 percent off peak usage.  Those customers are not penalized
11   or rewarded really for choosing that ETS rate.  However, under
12   the new proposed rate, and it is again a voluntary rate, with the
13   higher consumption and the higher weighted rate to it, it seems
14   to me as though there's not really an incentive for customers who
15   have that average 60 percent versus 40 percent on peak and off
16   peak to chose that rate, because they would have -- they would be
17   paying a higher average bill to it.  And of course, with it being
18   a voluntary rate, customers could chose whether or not they
19   wanted to stay with that ETS rate or go back to the non-ETS
20   residential rate.
21             HEARING EXAMINER GLICK:  That's all I have.  Thank you.
22             THE WITNESS:  Okay.
23             HEARING EXAMINER GLICK:  Mr. Borman, any redirect?
24             MR. BORMAN:  I do not have any redirect for Ms.
25   Eschberger.
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 1             HEARING EXAMINER GLICK:  I mean, recross.
 2             MS. WILLIAMS:  No, thank you.
 3             HEARING EXAMINER GLICK:  Okay.  Thank you, Ms. Eschberger.
 4   You're excused.  And staff may call your next witness.
 5             MR. BORMAN:  Thank you.  At this time staff would call
 6   it's next and final witness, Milo Chavez.
 7                             MILO CHAVEZ,
 8             Having been duly sworn, testified as follows:
 9             MR. BORMAN:  And I have copies, by the way, of the
10   exhibits that I'm going to have Mr. Chavez --
11             HEARING EXAMINER GLICK:  Do you have a copy for me?
12             MR. BORMAN:  You know, sorry.  I'm sure I do.
13             HEARING EXAMINER GLICK:  Thank you.  I only have -- it
14   says 4 and 5.
15             MR. BORMAN:  Oh, you know what -- sorry.
16             HEARING EXAMINER GLICK:  Thank you.
17             MR. BORMAN:  Now, I think I've goofed up a little bit
18   here with this additional exhibit.  I think I gave you a copy of
19   the one that I'm using.  Apparently, I did not make enough
20   copies.
21             HEARING EXAMINER GLICK:  Thank you.
22                              EXAMINATION
23   BY MR. BORMAN:
24        Q.   Thank you.  I apologize for the bit of confusion there.
25   Good afternoon, Mr. Chavez.
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 1        A.   Good afternoon.  Mr. Borman.
 2        Q.   By whom are you employed and in what capacity?
 3        A.   The New Mexico Public Regulation Commission.  Currently
 4   I'm the acting division director.
 5        Q.   As part of your duties in that position, did you review
 6   the application by Socorro Electric Co-operative in the testimony
 7   that they filed in this proceeding?
 8        A.   Yes, I did.
 9        Q.   Based upon that review, did you prepare or participate
10   in preparing testimony regarding that application?
11        A.   Yes, I did.
12        Q.   I have set before you a document marked as Staff
13   Exhibit 3.  Can you identify that document?
14        A.   That is my prepared direct testimony.
15        Q.   Was Staff Exhibit 3 prepared by you or under your
16   supervision?
17        A.   Yes, sir, it was.
18        Q.   Do you have any changes or corrections to Staff Exhibit
19   3?
20        A.   Not that I'm aware of.
21        Q.   If I asked you today the same questions as are set
22   forth in Staff Exhibit 3, would your answers be the same?
23        A.   Yes, they would.
24        Q.   Are those answers true and correct to the best of your
25   knowledge?
0616
 1        A.   Yes, they are.
 2        Q.   Do you adopt Staff Exhibit 3 as your sworn testimony in
 3   this matter?
 4        A.   Yes, I do.
 5        Q.   And I have also placed before you a document that has
 6   been marked as Staff Exhibit 4.  Do you have that?
 7        A.   Yes, I do.
 8        Q.   Can you identify what Staff Exhibit 4 is?
 9        A.   That is our response to the bench request from Hearing
10   Examiner Glick.
11        Q.   And was Staff Exhibit 4 prepared by you or under your
12   supervision?
13        A.   Yes, it was.
14        Q.   Can you tell us really briefly how you gathered the
15   information for Staff Exhibit 4?
16        A.   Yes, I did.  I -- what I did was contacted each one of
17   the industrial utilities and requested their input into the bench
18   request itself.
19        Q.   Do you have any changes or corrections to Staff Exhibit
20   4?
21        A.   No, I don't.
22        Q.   Do you adopt Staff Exhibit 4 as your exhibit?
23        A.   Yes, I do.
24             MR. BOWMAN:  Thank you.  At this time I would like to
25   move admission of Staff Exhibit 3 and Staff Exhibit 4.
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 1             HEARING EXAMINER GLICK:  Is there any objection to
 2   admission of Staff Exhibit 3?  Staff Exhibit 3 is admitted.
 3             (Exhibit 3 for the Staff was admitted into
 4   evidence.)
 5             HEARING EXAMINER GLICK:  Is there any objection to
 6   admission of Staff Exhibit 4?  Staff Exhibit 4 is admitted.
 7             (Exhibit 4 for the Staff was admitted into evidence.)
 8             MR. BORMAN:  Mr. Chavez is available for
 9   cross-examination.
10             HEARING EXAMINER GLICK:  Okay.  Mr. Adams or Ms. Loehr?
11             MR. ADAMS:  We have no cross.
12             HEARING EXAMINER GLICK:  Ms. Winter or Mr. Herrmann?
13             MR. HERRMANN:  Very briefly, Madam Examiner.
14             At this time we'd just like to request that you take
15   administrative notice of the relevant street light and line
16   extension rules from El Paso Electric, SPS and PNM.  I have them
17   here and I can identify them if you need me to?
18             HEARING EXAMINER GLICK:  Yeah, why don't you go ahead.
19             MR. HERRMANN:  Okay.  We have El Paso Electric, 5th
20   Revised Ruling Number 8.  El Paso Electric -- that's a copy of
21   Rule Number 8.  SPS, 9th Revised Rule Number 16.  El Paso
22   Electric, 12th Revised Rate Number 11 Concerning Street Lighting,
23   and Public Service Company of New Mexico Electric Services, 16th
24   Revised Rate Number 20.
25             HEARING EXAMINER GLICK:  Is there any objection?
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 1             MR. BORMAN:  I don't object with the understanding that
 2   these are the currently -- current rules of each of these
 3   utilities and rates in effect.
 4             MR. HERRMANN:  Yes.
 5             MR. BORMAN:  Okay.
 6             MR. HERRMANN:  We retrieved these off the Commission
 7   website.
 8             MS. WIGGINS:  May I have a moment?
 9             HEARING EXAMINER GLICK:  Yes.
10             MS. WIGGINS:  So that I'm clear, the request is for
11   administrative notice to be taken?
12             HEARING EXAMINER GLICK:  Yes.
13             MR. HERRMANN:  Yes.
14             MS. WIGGINS:  No objection.
15             HEARING EXAMINER GLICK:  Okay.  That request is granted.
16   And did you have any questions?
17             MR. HERRMANN:  No, I did not.  That was all.
18             HEARING EXAMINER GLICK:  Okay.  I may have a couple
19   questions.  I just want to look this over real quick.  I do have
20   a question.
21                              EXAMINATION
22             HEARING EXAMINER GLICK:  In row one or response to
23   question one for SPS, you say, municipal street lights are
24   included in base rate subject to a maximum cost allowance of
25   three times expected annual base rate revenue.  Is that the three
0619
 1   times the expected annual base rate revenue for the customer?
 2             THE WITNESS:  Yes.
 3             HEARING EXAMINER GLICK:  Okay.  Okay.  That's the only
 4   question I have, and I appreciate your time in doing this.
 5             THE WITNESS:  Okay.
 6             MR. BORMAN:  I have no redirect for Mr. Chavez.
 7             HEARING EXAMINER GLICK:  Okay.  Okay.  Thank you,
 8   Mr. Chavez.  You're excused.
 9        Okay.  That concludes the presentation of the witnesses.  At
10   this time, we'll go off the record and discuss briefing.
11             (Recess taken from 1:32 p.m. to 1:40 p.m.)
12             HEARING EXAMINER GLICK:  Let's go back on the record.  Off
13   the record we discussed the briefing deadlines.  The initial
14   briefs will be due July 22nd.  Response briefs will be due
15   July 29th, and we're off the record again.
16             (The Hearing concluded at 1:40 p.m.)
17                              ---oOo---
18   
19   
20   
21   
22   
23   
24   
25   
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· · · · · · · · · · · · · · · ··                             HEARING·1·


· · · · · · · · · · · · · · · ·                            ---oOo---·2·


· ··3·


· · · · · · ·          HEARING EXAMINER GLICK:··Let's go ahead and go on the·4·


· ·record.··We're here today for the third day of the hearing in·5·


· ·case number 18-00383-UT.··Today is June 26th, 2019.··Either Mr.·6·


· ·Adams or Mr. Herrmann, you may call Dr. Blank.·7·


· · · · · · · · · · · · · · ··                           LARRY BLANK,·8·


· · · · · ··         Having been duly sworn, testified as follows:·9·


· · · · · · · · · · · · · · ··                           EXAMINATION10·


· ·BY MR. HERRMANN:11·


· · · ··     Q.· ·Good morning, Dr. Blank.12·


· · · ··     A.· ·Good morning.13·


· · · ··     Q.· ·Could you please state your name and title for the14·


· ·record?15·


· · · ··     A.· ·My name is Larry Blank.··I am principal of Tahoe16·


· ·Economics, an LLC, registered in the State of Texas.17·


· · · ··     Q.· ·Okay.··And I'm placing in front of you two documents.18·


· ·Could you please identify them?19·


· · · ··     A.· ·Yes.··Yes, the first document you've handed to me is my20·


· ·pre-filed direct testimony on behalf of the City of Socorro and21·


· ·New Mexico Tech, dated May 28th, 2019.22·


· · · ··     Q.· ·And if I ask you these questions again today, would23·


· ·your answers be the same?24·


· · · ··     A.· ·Yes, they would.25·
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· · · ··     Q.· ·Are there any other corrections you would wish to note?·1·


· · · ··     A.· ·No.·2·


· · · ··     Q.· ·And the second document?·3·


· · · ··     A.· ·The second document is my pre-filed rebuttal testimony,·4·


· ·again, on behalf of the City of Socorro and New Mexico Tech,·5·


· ·dated June 12th, 2019.·6·


· · · ··     Q.· ·And if I ask you these questions again today, would·7·


· ·your answers remain the same?·8·


· · · ··     A.· ·Yes, they would.·9·


· · · · · · ·          MR. HERRMANN:··Okay.··At this time I move to admit the10·


· ·direct testimony and rebuttal testimony as exhibits.··I'm not11·


· ·sure what number City exhibits we're on.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Is this going to be -- are these13·


· ·going to be joint City and New Mexico Tech?14·


· · · · · · ·          MR. HERRMANN:··Yes.15·


· · · · · · ·          HEARING EXAMINER GLICK:··Let's then -- let's go ahead and16·


· ·just start with 1.17·


· · · · · · ·          MR. HERRMANN:··Okay.18·


· · · · · · ·          HEARING EXAMINER GLICK:··So this direct testimony will be19·


· ·marked as City of Socorro/New Mexico Tech Exhibit 1, and his20·


· ·rebuttal testimony will be marked as City of Socorro/New Mexico21·


· ·Tech Exhibit 2.22·


· · · ··     Is there any objection to admission of City of Socorro/New23·


· ·Mexico Tech Exhibit 1?··Okay.··So City of Socorro/New Mexico Tech24·


· ·Exhibit 1 is admitted.25·
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· · · · · · ·          (Exhibit 1 for Socorro/New Mexico Tech was admitted·1·


· ·into evidence.)·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·3·


· ·admission of City of Socorro/New Mexico Tech Exhibit 2?··Okay.·4·


· ·That exhibit is admitted as well.·5·


· · · · · · ·          (Exhibit 2 for Socorro/New Mexico Tech was admitted·6·


· ·into evidence.)·7·


· · · · · · ··           MR. HERRMANN:··Okay.··Tender this witness for·8·


· ·cross-examination.·9·


· · · · · · ··           HEARING EXAMINER EXAMINER:··Okay.10·


· · · · · · ·          MS. WIGGINS:··Thank you.11·


· · · · · · · · · · · · · · ··                           EXAMINATION12·


· ·BY MS. WIGGINS:13·


· · · ··     Q.· ·Dr. Blank, have you been present throughout the14·


· ·hearing listening to the testimony that's been provided?15·


· · · ··     A.· ·Yes, ma'am.16·


· · · ··     Q.· ·I'd like to first focus on your background a bit, if I17·


· ·might.··Have you ever served as a Trustee on a Cooperative Board18·


· ·of Directors?19·


· · · ··     A.· ·No.20·


· · · ··     Q.· ·Have you ever worked as an employee at a Cooperative?21·


· · · ··     A.· ·No.22·


· · · ··     Q.· ·Have you ever developed a Cost of Service Study for an23·


· ·Electric Co-Op in New Mexico?24·


· · · ··     A.· ·No, but I have for other Cooperatives, Electric25·
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· ·Cooperatives.··Specifically, I developed a Cost of Service Model·1·


· ·utilized for years by 119 Electric Cooperatives.·2·


· · · ··     Q.· ·Were any of those located in Midlothian, Texas where I·3·


· ·believe your consulting practice is headquartered?·4·


· · · ··     A.· ·No, none of them are in Texas.·5·


· · · ··     Q.· ·Okay.··So have you ever provided, if not Cost·6·


· ·of Service -- Cost of Service Study Work, consulting work on rate·7·


· ·cases for any Cooperative in New Mexico?·8·


· · · ··     A.· ·Again, not in New Mexico, but in other jurisdictions.·9·


· ·I've also done Rates Analysis, Cost of Service Analysis, in10·


· ·connection with Electric Cooperatives, which are not regulated.11·


· ·I've done both.··By "not regulated," not regulated by the --12·


· ·either the -- well, like this proceeding.··Not regulated by a13·


· ·State Commission.14·


· · · ··     Q.· ·Have you done any rate consulting to any of the15·


· ·Cooperatives whose service territories neighbor Midlothian,16·


· ·Texas, such as Trinity Valley?17·


· · · ··     A.· ·No.··I'm a member of HILCO Electric Cooperative18·


· ·outside of Midlothian; but no, I have not worked on any19·


· ·Cooperative cases in Texas.20·


· · · ··     Q.· ·As a member of HILCO Cooperative, have you attended21·


· ·their board meetings?22·


· · · ··     A.· ·No, I haven't.··I've only been a member of that Co-Op23·


· ·for about a year and a half.··I've -- for a longer time, as well24·


· ·as today, I'm also a member of a Co-Op in Minnesota, Lake Country25·


Page 513


· ·Power.··I have voted in their elections.··I haven't had the·1·


· ·opportunity, mostly because of distance and time, to attend any·2·


· ·of their board meetings.·3·


· · · ··     Q.· ·Have you voted in any elections of HILCO Co-Op?·4·


· · · ··     A.· ·Not yet.··There hasn't been an opportunity yet to vote·5·


· ·in that Co-Op.·6·


· · · ··     Q.· ·Is it fair to say you have no direct experience working·7·


· ·with a Cooperative Board on rate-making decisions?·8·


· · · ··     A.· ·I have not served as a consultant, nor have I served on·9·


· ·a Cooperative Board, and I've never been a consultant directly to10·


· ·a Cooperative Board.11·


· · · ··     Q.· ·Is this your first time testifying in New Mexico?12·


· · · ··     A.· ·No, it's not.13·


· · · ··     Q.· ·Is it your first time testifying in an Electric14·


· ·Cooperative matter?15·


· · · ··     A.· ·It's my first time testifying on an Electric16·


· ·Cooperative matter in New Mexico.17·


· · · ··     Q.· ·Is it fair to say that you have more experience with18·


· ·investor-owned utilities in New Mexico?19·


· · · ··     A.· ·Well, like I said, I -- over the course of about three20·


· ·years, I've worked on Cost of Service matters related to 11921·


· ·Electric Cooperatives.··But if you look at my 25-plus-year22·


· ·career, I've done more work on investor-owned utilities, water,23·


· ·gas, electric, and telecommunications.24·


· · · ··     Q.· ·And that's true in New Mexico as well, correct, that25·
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· ·your experience has been primarily in the investor-owned utility·1·


· ·area?·2·


· · · ··     A.· ·I've worked in many jurisdictions as well --·3·


· · · ··     Q.· ·In New Mexico?·4·


· · · ··     A.· ·In New Mexico.··Most of the case work I have done has·5·


· ·pertained to investor-owned utilities.·6·


· · · ··     Q.· ·If you would turn to your direct testimony of Page 3,·7·


· ·please.·8·


· · · ··     A.· ·Yes, I'm there.·9·


· · · ··     Q.· ·You testify on Page 3, specifically at Line 22, about10·


· ·the government structure in place at Socorro Electric; correct?11·


· · · ··     A.· ·The government structure, yes.··I guess that would be a12·


· ·general characterization, yes.13·


· · · ··     Q.· ·As a part of your discussion and analysis of the14·


· ·government structure at Socorro Electric, did you review their15·


· ·bylaws?16·


· · · ··     A.· ·No, not in preparation for this testimony.17·


· · · ··     Q.· ·Have you ever read the bylaws of Socorro Electric?18·


· · · ··     A.· ·I think I've seen them, but I'm -- I wouldn't consider19·


· ·myself an expert on those bylaws.20·


· · · ··     Q.· ·When did you see them?21·


· · · ··     A.· ·Perhaps in the course of this case.22·


· · · ··     Q.· ·You have?23·


· · · ··     A.· ·I'm not quite certain, actually.··I think I've seen24·


· ·them, but I haven't studied them.··If I have seen them, I haven't25·
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· ·studied them.··Yes.·1·


· · · ··     Q.· ·Same question as to Socorro's board policies.··Number·2·


· ·one, are you aware that Socorro has board policies in place?·3·


· · · ··     A.· ·I'm aware they have bylaws.··No, I'm -- I guess I was·4·


· ·not aware that there are other policies separate from the bylaws.·5·


· · · ··     Q.· ·So is it fair to say then that you have not·6·


· ·familiarized yourself with any of those board policies?·7·


· · · ··     A.· ·No.·8·


· · · ··     Q.· ·And you are not familiar with the board policy that·9·


· ·addresses the Board's financial goals, correct?10·


· · · ··     A.· ·No, but as an economist, I mean, generally, I'm11·


· ·familiar with what a Board's responsibilities are in general, but12·


· ·not specific to this Board.13·


· · · ··     Q.· ·And those duties you're referring to would be the14·


· ·fiduciary duties that a board member has to the organization; is15·


· ·that right?16·


· · · ··     A.· ·Yes.17·


· · · ··     Q.· ·Are you aware of the duty to act in the best interest18·


· ·of the organization as a fiduciary obligation of a trustee?19·


· · · ··     A.· ·Yes.20·


· · · ··     Q.· ·Are you also aware of any training opportunities that21·


· ·the Socorro Electric trustees are required to undergo as a part22·


· ·of their service?23·


· · · ··     A.· ·It's my understanding there is a training budget.··I24·


· ·think we receive some information through Discovery on Training25·
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· ·that have been attended.··I'm not aware of the requirements·1·


· ·pertaining to training, but I know that board members have·2·


· ·attended conferences or other training opportunities.·3·


· · · ··     Q.· ·And are you aware that those training opportunities·4·


· ·address specifically that a board member is not to put their own·5·


· ·special interest ahead of the interest of the Co-Op?·6·


· · · ··     A.· ·I'm unaware of that.·7·


· · · ··     Q.· ·Okay.··In your experience, familiar with the fiduciary·8·


· ·duties of a Board, do board members typically pursue their own·9·


· ·individual self-interests or do they act in the best interest of10·


· ·the organization?11·


· · · ··     A.· ·I think it's a natural human tendency to be influenced12·


· ·by a variety of interests.··These board members are elected by13·


· ·districts.··I would hope that they are sensitive to those who --14·


· ·those members who live within that district that elected them.15·


· · · ··     Q.· ·Do you agree that training on those issues can provide16·


· ·a check to board members who would tend to promote their own17·


· ·interests over the interests of the organization?18·


· · · ··     A.· ·I think that depends on the individual.19·


· · · ··     Q.· ·It's an educational opportunity for board members;20·


· ·isn't it?21·


· · · ··     A.· ·It certainly would make them aware -- more aware of22·


· ·their responsibilities --23·


· · · ··     Q.· ·And it would make --24·


· · · ··     A.· ·-- certainly.25·
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· · · ··     Q.· ·-- other board members more aware and more sensitive to·1·


· ·it should it arise at a Board meeting, for example; correct?·2·


· · · ··     A.· ·Possibly.·3·


· · · ··     Q.· ·As a part of the work that you've done across the·4·


· ·country for Electric Co-Ops, are you familiar with the Seven·5·


· ·Cooperative Principles?·6·


· · · ··     A.· ·Not specifically, no.·7·


· · · ··     Q.· ·Have you ever reviewed the Seven Cooperative Principles·8·


· ·that's posted to the Socorro Electric website?·9·


· · · ··     A.· ·No.10·


· · · ··     Q.· ·If I were to show you a copy of the Seven Cooperative11·


· ·Principles, would that perhaps refresh your recollection as to12·


· ·whether you've seen them?13·


· · · · · · ·          MS. WINTER:··If he hasn't seen them, he can't be14·


· ·refreshed in his recollection.··Objection to even giving that15·


· ·testimony.16·


· · · · · · ·          MS. WIGGINS:··I believe that it's appropriate.··It's an17·


· ·appropriate tool to refresh his recollection.··He says he's not18·


· ·certain.19·


· · · ··     A.· ·I believe my answer was no.20·


· · · ··     Q.· ·You've never seen them?21·


· · · ··     A.· ·No.22·


· · · ··     Q.· ·For all the work you've done, you're not familiar with23·


· ·the principles, even if you've never seen that document that24·


· ·captures all of the principles in one place?25·
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· · · ··     A.· ·I don't -- if I've seen them, I certainly don't recall.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Sustained.·2·


· · · · · · ·          MS. WINTER:··Thank you.·3·


· · · ··     Q.· ·Let's go through some of the principles and see if you·4·


· ·believe that they are ideas that pertain to a cooperative.·5·


· · · · · · ·          MS. WINTER:··Objection.··Same objection.··He hasn't·6·


· ·seen them, he doesn't know what they are.·7·


· · · · · · ·          MS. WIGGINS:··I'm not talking about a specific document·8·


· ·now.··I'm talking about aspirational statements that pertain to·9·


· ·cooperatives.··I think I'm entitled to exhaust his memory as to10·


· ·just how familiar he is with Cooperative Governance since he's11·


· ·addressed it in his direct testimony.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Sustained.13·


· · · · · · ·          MS. WINTER:··Thank you.14·


· · · ··     Q.· ·Do you know how cooperative members are elected to the15·


· ·Board of Directors for a Co-Op?16·


· · · ··     A.· ·Yes.17·


· · · ··     Q.· ·How are they elected?18·


· · · ··     A.· ·By the members within the district of which they serve.19·


· · · ··     Q.· ·Is that true in Socorro?20·


· · · ··     A.· ·I believe so.··I believe Socorro's Electric Cooperative21·


· ·has districts and members within those districts elect board22·


· ·members.23·


· · · ··     Q.· ·Are you aware that any cooperative member can vote for24·


· ·any candidate who is standing for election, regardless of where25·
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· ·they reside?·1·


· · · ··     A.· ·No, I was not aware of that.··I believe -- I believe·2·


· ·there's a residency requirement for some cooperatives, but I'm·3·


· ·not certain with Socorro Electric.·4·


· · · ··     Q.· ·You're not certain for Socorro because you've never·5·


· ·studied their bylaws; correct?·6·


· · · ··     A.· ·Correct.·7·


· · · ··     Q.· ·So that I'm clear on your testimony, Dr. Blank, you·8·


· ·recommend no rate change, and that's based on the testimony of·9·


· ·Mr. Reyes; is that correct?10·


· · · ··     A.· ·Yes.··I have a reference to Mr. Reyes' testimony.11·


· · · ··     Q.· ·So in this case, you've provided no evidence, yourself,12·


· ·as to why the proposed rate change should be denied?13·


· · · ··     A.· ·That's correct.··The overall rate change, that's14·


· ·correct.15·


· · · ··     Q.· ·At Page 3 of your direct testimony, you recommend at16·


· ·least a ten-percent revenue increase for both residential and17·


· ·irrigation customers; correct?18·


· · · ··     A.· ·I'm sorry, which page?19·


· · · ··     Q.· ·If you would go to Page 3 in response to the question20·


· ·paid -- posed at Line 4.21·


· · · ··     A.· ·Yes.··A ten percent increase for both residential and22·


· ·irrigation.··And actually on irrigation, I clarify that later in23·


· ·this testimony that I -- I actually recommend, assuming that24·


· ·there is no overall increase in -- that comes out of this case,25·
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· ·that the Commission approve the rates that have been proposed by·1·


· ·Socorro Electric Cooperative for irrigation customers, which is,·2·


· ·by my calculations, is over ten percent, actually.·3·


· · · ··     Q.· ·You also propose a reduction of the existing rates of·4·


· ·large commercial load management and aerial lighting; correct?·5·


· · · ··     A.· ·Yes.·6·


· · · ··     Q.· ·Okay.··Are you proposing that a ten percent increase be·7·


· ·implemented for residential members regardless of whether the·8·


· ·Commission approves any overall rate increase for Socorro?·9·


· · · ··     A.· ·Yes.··The ten percent recommendation that I make10·


· ·presumes that there's no overall revenue requirement increase for11·


· ·Socorro Electric.12·


· · · ··     Q.· ·And if there is an approval of the residential rates by13·


· ·the Commission, are you proposing an additional ten percent on14·


· ·top of what's been proposed by the Co-Op?15·


· · · ··     A.· ·No.16·


· · · ··     Q.· ·Did you review the Cost of Service Study prepared by17·


· ·Justin Proctor as a part of your preparation for your18·


· ·recommendations on behalf of the City and Tech?19·


· · · ··     A.· ·Yes.20·


· · · ··     Q.· ·In your experience with Cost of Service studies, are21·


· ·there any factors other than the Cost of Service that are22·


· ·typically considered when determining changes for a rate class?23·


· · · ··     A.· ·Yes.··We have a concept which the Commission is24·


· ·familiar with known as "rate shock."··Rate shock would be a25·
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· ·consideration to mitigate a rate increase to something below Cost·1·


· ·of Service for a particular rate class, similar to what I've·2·


· ·recommended here.·3·


· · · ··     Q.· ·Are you aware of the principle of gradualism?·4·


· · · ··     A.· ·I am, yes.·5·


· · · ··     Q.· ·Are you aware of whether Socorro has employed that·6·


· ·principle as a part of the rate design in this matter?·7·


· · · ··     A.· ·I'm aware that they have claimed to have recommended a·8·


· ·gradualism approach to removal of the subsidies.··I don't believe·9·


· ·that they've -- the rates reflect a movement towards elimination10·


· ·of these large subsidies, but they have said that.11·


· · · ··     Q.· ·What rates specifically do you believe are not12·


· ·consistent with that principle known as gradualism?13·


· · · ··     A.· ·The large commercial rates, there's a -- their proposal14·


· ·would actually increase rates for large commercial customers15·


· ·thereby sustaining the subsidy paid by large commercials that16·


· ·currently exist in current rates.17·


· · · ··     Q.· ·Is it your understanding that the large commercial18·


· ·rates would be increased according to data presented in the Cost19·


· ·of Service Study, or as a part of the rate design?20·


· · · ··     A.· ·The Socorro Electric proposed rates ignore the Cost of21·


· ·Service Study and all the work done by Mr. Proctor in terms of22·


· ·class specific costs.··So the proposed rates are not reflective23·


· ·of Cost of Service.24·


· · · ··     Q.· ·How so?25·
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· · · ··     A.· ·The cost of -- the Cost of Service, for example,·1·


· ·suggests that there should be a rate reduction for large·2·


· ·commercial customers, and Socorro Electric has actually proposed·3·


· ·a rate increase, as one example.··The same would be true with the·4·


· ·load management.·5·


· · · ··     Q.· ·Are you familiar with the explanation offered by·6·


· ·Socorro as to why the rates for large commercial have been·7·


· ·designed the way they are?·8·


· · · ··     A.· ·Why they've proposed an increase?·9·


· · · ··     Q.· ·Why they have proposed the rates they have for large10·


· ·commercial?··Are you familiar with the justification offered by11·


· ·the Co-Op?12·


· · · ··     A.· ·I've read the testimonies.13·


· · · ··     Q.· ·What's your understanding of the justification?14·


· · · ··     A.· ·They seem to believe that if there's an increase, that15·


· ·a portion of -- an overall increase, that a portion of that16·


· ·should be absorbed by the large commercial customers.··That's17·


· ·their -- that's my understanding of their general argument.18·


· · · ··     Q.· ·Are you also familiar with the argument that the large19·


· ·commercial customer is better able to recover an increase in20·


· ·their rates because of the nature of their business --21·


· · · ··     A.· ·I've heard --22·


· · · ··     Q.· ·-- in many cases?23·


· · · ··     A.· ·I've heard witnesses say that, and that's not24·


· ·necessarily true.··In the case of my clients, which are25·
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· ·government entities, the City of Socorro and New Mexico Tech,·1·


· ·they have approved budgets that do not necessarily anticipate·2·


· ·increases in utility costs.··So I'm not -- you know, I've heard·3·


· ·your witnesses -- or -- I'm sorry, Socorro Electric's witnesses·4·


· ·suggest that large customers may be better positioned to absorb·5·


· ·increases in electric rates, but it's unclear as to why that·6·


· ·would be the case.·7·


· · · ··     Q.· ·So you just disagree as a matter of opinion; correct?·8·


· · · ··     A.· ·No, because it's wrong.·9·


· · · ··     Q.· ·But what --10·


· · · ··     A.· ·That's why I disagree.11·


· · · ··     Q.· ·What empirical data do you have with you here during12·


· ·this hearing to establish that that is wrong as you've just13·


· ·stated?14·


· · · ··     A.· ·Because I just stated they have approved budgets.··If15·


· ·electricity rates go up, that's going to force them to find16·


· ·within their budget either through cost savings in other areas on17·


· ·-- or they will have -- they're going to have to find a way to18·


· ·absorb that.··They cannot just create the additional revenue to19·


· ·handle an electric increase.20·


· · · ··     Q.· ·Certainly --21·


· · · ··     A.· ·So --22·


· · · ··     Q.· ·-- New Mexico Tech has mechanisms to enhance revenue23·


· ·through, for example, private donations; correct?24·


· · · ··     A.· ·There are private contributions or donations to New25·
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· ·Mexico Tech.··I'm unaware of any donor to New Mexico Tech that·1·


· ·has offered to provide an additional donation to cover increases·2·


· ·in utility expenses.·3·


· · · ··     Q.· ·Have you posed that specific question to anyone at·4·


· ·Tech?·5·


· · · ··     A.· ·No.··I think it would be -- be a little silly for Tech·6·


· ·to reach out to their donors and ask for an extra contribution to·7·


· ·cover utility expenses.·8·


· · · ··     Q.· ·And if that's silly that's your opinion; correct?·9·


· · · ··     A.· ·Yes, it's my opinion.10·


· · · ··     Q.· ·It's certainly feasible; right?11·


· · · ··     A.· ·Oh, it's feasible.··And donors, when they make12·


· ·contributions to a university, they -- there are guidelines that13·


· ·allow them to specify the use of those donations.14·


· · · ··     Q.· ·Would you look at Page 264 of the Cost of Service15·


· ·Study.··It is open on your table.16·


· · · ··     A.· ·264?17·


· · · ··     Q.· ·Yes, sir.18·


· · · ··     A.· ·I'm there.19·


· · · ··     Q.· ·Okay.··Would you tell us what the increase is for20·


· ·residential consumers using 250 kilowatt hours under the proposed21·


· ·rates?22·


· · · ··     A.· ·Under the proposed rate design, this says that the --23·


· ·this says that the increase is 12.86 percent.24·


· · · ··     Q.· ·Or $6.16; correct?25·
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· · · ··     A.· ·Yes.·1·


· · · ··     Q.· ·Is a residential customer who uses 250 kilowatt hours·2·


· ·generally considered a lower-use customer?·3·


· · · ··     A.· ·That -- yes.··Down below there's an indication that the·4·


· ·average usage per month is 494 kilowatt hours.··So a 250 kilowatt·5·


· ·hour customer would be below average.··And it's well known, at·6·


· ·least among rate design experts, that when you increase the fixed·7·


· ·monthly customer charge relative to the energy charge, that's·8·


· ·going to have a bigger billing impact on below-average users of·9·


· ·electricity.10·


· · · ··     Q.· ·So you would agree it's reasonable that a lower-use11·


· ·residential customer should experience a higher increase than the12·


· ·average, because they're not consuming as much power; correct?13·


· ·They're not purchasing as much power?14·


· · · ··     A.· ·This is a phenomenon of the rate design that's been15·


· ·proposed by Socorro Electric, so they chose this rate design.16·


· ·It's not my recommendation.17·


· · · ··     Q.· ·I'm asking you though, is it reasonable that a18·


· ·lower-use residential customer would experience a higher increase19·


· ·than the average Socorro Electric customer?20·


· · · ··     A.· ·Are you asking is it usual?21·


· · · ··     Q.· ·Yes, is it reasonable?22·


· · · ··     A.· ·Is it reasonable?··Not necessarily.23·


· · · ··     Q.· ·In this case, the lower-use customer experiences a24·


· ·12.86 percent increase; correct?25·
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· · · ··     A.· ·Yes, but I could --·1·


· · · ··     Q.· ·And the average -- if I can finish my question.··And·2·


· ·the average consumer at about 500 kilowatt hours, is experiencing·3·


· ·a 5.67 percent increase; do you see that?·4·


· · · ··     A.· ·Yes, and I could change that by imposing the increase·5·


· ·on the energy charge or the kilowatt hour charge rather than the·6·


· ·customer charge.··That was -- that design has been proposed by·7·


· ·Socorro Electric.··It doesn't have to be that way.·8·


· · · ··     Q.· ·In this scheme of things, is it reasonable that someone·9·


· ·who uses less energy experiences a 12.8 percent increase, while10·


· ·the average Socorro Electric residential customer experiences a11·


· ·5.67 percent increase?12·


· · · · · · ·          MS. WINTER:··Objection.··It's been asked and answered,13·


· ·and his answer was that it did depends.14·


· · · · · · ·          HEARING EXAMINER GLICK:··Well, I don't think he's answered15·


· ·the question directly.··Is that a reasonable way to do it?16·


· · · · · · ·          THE WITNESS:··It is the proposal from Socorro Electric.17·


· ·There is a Cost of Service foundation to support their proposed18·


· ·rate design.··I think we heard testimony yesterday from19·


· ·Mr. Proctor, where he was explaining the customer-related costs20·


· ·associated with residential customers, and those are based on his21·


· ·calculations and his Cost of Service Model.··Those come out to be22·


· ·more than the proposed customer charge.··So there is some23·


· ·foundation for a higher customer charge.24·


· · · ··     Q.· ·Thank you.··Now, just so that I'm clear, you're25·
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· ·proposing a ten percent increase for residential members, only if·1·


· ·the rate design proposed is not put into place by the Commission;·2·


· ·right?·3·


· · · ··     A.· ·What I said was, if there is no overall increase as·4·


· ·recommended by Mr. Reyes, then an overall ten percent increase·5·


· ·per residential.··I haven't -- I haven't testified directly as to·6·


· ·what that rate design should be, whether it should be the current·7·


· ·rate design or some alternative rate design.·8·


· · · ··     Q.· ·So in other words, you're not proposing that if the·9·


· ·Commission approves the rates as proposed by Socorro, that the10·


· ·250 kilowatt user would see an additional ten percent increase in11·


· ·their rates?12·


· · · ··     A.· ·No.··I think what I've said is, if the overall increase13·


· ·or some portion of that is approved by the Commission, then the14·


· ·Commission should consider a proportional adjustment to my ten15·


· ·percent recommendation.··So my recommendation if literally16·


· ·applied, would result in a somewhat higher than ten percent17·


· ·increase for residential.18·


· · · ··     Q.· ·What specifically would that likely hirer rate be?19·


· · · ··     A.· ·I haven't gone through scenarios to compute that.··It20·


· ·would just be something proportionately higher than the ten21·


· ·percent, but I haven't done calculations to produce that.22·


· · · ··     Q.· ·And when you say "proportionately higher," what does23·


· ·that mean?24·


· · · ··     A.· ·So if there's a -- say a two percent increase,25·
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· ·hypothetically, a two percent increase in overall rates, then·1·


· ·perhaps the ten percent increase could become 12 percent.··But·2·


· ·again, I haven't provided those scenarios to the Commission.·3·


· · · ··     Q.· ·Why not?·4·


· · · ··     A.· ·I just haven't.··I don't have a reason.·5·


· · · ··     Q.· ·Are you familiar with the metric Relative Rate of·6·


· ·Return or RROR?·7·


· · · ··     A.· ·Yes, I am.·8·


· · · ··     Q.· ·Does the Relative Rate of Return for the Cost of·9·


· ·Service classes that's been proposed by Socorro move it closer to10·


· ·one for all rate classes?11·


· · · ··     A.· ·There's movement toward one, but the -- you know, for12·


· ·example, the movement for the residential class is small, but13·


· ·there is -- yes, there is movement towards one, but it's falling14·


· ·short, and we still have the large commercial class with a15·


· ·Relative Rate of Return.··If we were to look -- for example, one16·


· ·place we can find this is Mr. Herrera's rebuttal testimony on17·


· ·Page 11.··He shows that the Relative Rate of Return for large18·


· ·commercial would still be 4.498, which is a considerable distance19·


· ·from one.··But yes, there's movement toward one.20·


· · · ··     Q.· ·Are you familiar with the proposed rate increase for21·


· ·lighting?22·


· · · ··     A.· ·Yes.23·


· · · ··     Q.· ·What is that proposed rate increase?24·


· · · ··     A.· ·The overall proposed increase?25·


Page 529


· · · ··     Q.· ·Yes.·1·


· · · ··     A.· ·The overall proposed increase is --·2·


· · · ··     Q.· ·Is it 9.08 percent?·3·


· · · ··     A.· ·Yes, that -- that sounds about right.··I was going to·4·


· ·say something over nine.·5·


· · · ··     Q.· ·And in your testimony at Page Six, Lines 22 through 23,·6·


· ·you call that increase significant; right?·7·


· · · ··     A.· ·Yes.··It's significant relative to the Cost of Service·8·


· ·that I have computed.·9·


· · · ··     Q.· ·And just so I'm clear, despite calling the lighting10·


· ·increase of 9.8 percent significant, you're proposing a ten11·


· ·percent increase for residential customers; right?12·


· · · ··     A.· ·Yes.··The big difference is that the -- a ten percent13·


· ·increase on -- still leaves in place a very large subsidy to the14·


· ·residential customers.··In the case of lighting, I have15·


· ·demonstrated that the current rates are in excess of cost.16·


· · · ··     Q.· ·It leaves in a subsidy, but that subsidy is reduced;17·


· ·correct?18·


· · · ··     A.· ·For residential?19·


· · · ··     Q.· ·Yes.20·


· · · ··     A.· ·The -- if you look at my rebuttal testimony, Page 3,21·


· ·Table 1, the ten percent increase that I recommend for22·


· ·residential would reduce the subsidy.··And in this table, I have23·


· ·those -- that comparison provided on Line 3 and then on Line 9.24·


· ·So there's still a large subsidy, but it would be reduced.25·
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· · · ··     Q.· ·And what I was asking you about wasn't your table, but·1·


· ·what was proposed by Socorro Electric; correct?·2·


· · · ··     A.· ·Yes.·3·


· · · ··     Q.· ·And Socorro Electric's design reduces the subsidy for·4·


· ·the residential class; correct?·5·


· · · ··     A.· ·It looks like it would reduce those subsidies by about·6·


· ·700 -- $730,000.·7·


· · · ··     Q.· ·Thank you.··Based on your review and analysis of the·8·


· ·Cost of Service Study, is the lighting class providing a positive·9·


· ·operating margin?10·


· · · ··     A.· ·I haven't calculated that specific for my11·


· ·recommendations on lighting.··But yes, based on my testimony, my12·


· ·direct testimony, the current rates are producing a positive13·


· ·margin.14·


· · · ··     Q.· ·So you don't believe the lighting class is losing15·


· ·money?16·


· · · ··     A.· ·That Socorro Electric is losing money?17·


· · · ··     Q.· ·That the lighting class; it's being subsidized, isn't18·


· ·it?19·


· · · ··     A.· ·No, not based on my calculations.··My recommendation is20·


· ·reduction in the current rates.21·


· · · ··     Q.· ·So you disagree with the statement that the lighting22·


· ·class is not providing a positive operating margin?23·


· · · ··     A.· ·I disagree with that.24·


· · · ··     Q.· ·Okay.··And just to be clear on your testimony about25·
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· ·rate shock, a ten percent increase for a residential class in·1·


· ·your view is not significant enough to cause rate shock?·2·


· · · ··     A.· ·I don't believe so.··There are many examples I believe·3·


· ·here in the New Mexico and elsewhere, where residential customers·4·


· ·have received rate increases of ten percent or more.··I think·5·


· ·there are many commission decisions in which that has happened.·6·


· ·Here with the Socorro Electric, we know back in 2011 there was·7·


· ·over an 11 percent increase for residential customers, and so it·8·


· ·doesn't quite -- it doesn't rise to that level of giving me the·9·


· ·concern of rate shock.··And I've addressed that in my testimony.10·


· · · ··     Q.· ·Can you just explain how you reconcile that when you do11·


· ·say that the proposed 9.8 percent increase for lighting is12·


· ·significant?13·


· · · ··     A.· ·The difference is that the Cost of Service analysis14·


· ·that I've performed on lighting actually suggests that there15·


· ·should be a rate reduction based on Cost of Service.··So there's16·


· ·a big difference.··The Cost of Service for residential suggests17·


· ·that the increase should be much more than ten percent.18·


· · · ··     Q.· ·And the rate design proposed by Socorro takes into19·


· ·account the concept or principle of gradualism, correct?20·


· · · ··     A.· ·So does my proposal.21·


· · · ··     Q.· ·So as to not cause rate shock, correct?22·


· · · ··     A.· ·Well, I would disagree.··I don't think their proposal23·


· ·goes far enough --24·


· · · ··     Q.· ·Okay.··But you do agree --25·
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· · · ··     A.· ·-- to where --·1·


· · · ··     Q.· ·You do agree that to the extent it does address it, it·2·


· ·does it consistent with the principles of gradualism?·3·


· · · ··     A.· ·Mine does a better job toward the principle of·4·


· ·gradualism.·5·


· · · ··     Q.· ·And that's your opinion?·6·


· · · ··     A.· ·It's fact.··Mine does a better job in moving rates·7·


· ·toward Cost of Service.··There's barely scratches in the surface·8·


· ·on that subject.··So they claim that they're implementing rates·9·


· ·to promote gradualism, but if we continue with that -- their10·


· ·version of how to implement gradualism, it's going to be possibly11·


· ·decades before we see rates that are close to Cost of Service.12·


· · · ··     Q.· ·And you would agree that the Socorro Electric board has13·


· ·an obligation to ever member when it considers rate changes14·


· ·correct?15·


· · · ··     A.· ·I think that an elected board member would be concerned16·


· ·about their constituency.17·


· · · ··     Q.· ·And in each district, are you aware of whether there is18·


· ·small commercial residential irrigation, for example, members?19·


· · · ··     A.· ·I suspect that probably each district has some of all20·


· ·of those member types.··The vast majority of the members are21·


· ·residential.22·


· · · ··     Q.· ·So that board member has to pay attention to not only23·


· ·the residential member of the Co-Op, but the members who also24·


· ·fall into other classes, such as irrigation, large commercial,25·
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· ·small commercial, et cetera, correct?·1·


· · · ··     A.· ·I don't know that.··I think they are free to make·2·


· ·decisions that they think are good for the Co-Op in general.·3·


· · · ··     Q.· ·Which would be --·4·


· · · ··     A.· ·But they don't necessarily -- they're not necessarily·5·


· ·bound to have concern about the commercial customers, for·6·


· ·example, and it's actually reflected in the rates that are --·7·


· ·have been proposed, that they seem to have less concern for large·8·


· ·commercial customers.·9·


· · · ··     Q.· ·But you agree as a general fiduciary obligation they10·


· ·need to pay attention to everyone who's a member, whether it's a11·


· ·residential customer or an entity that is a nonprofit, or a for12·


· ·profit, correct?13·


· · · ··     A.· ·I think the fiduciary responsibility goes to the14·


· ·overall financial health of Socorro Electric Cooperative.15·


· · · ··     Q.· ·And by contrast --16·


· · · ··     A.· ·Irre --17·


· · · ··     Q.· ·Go ahead, I'm sorry.18·


· · · ··     A.· ·-- irrespective of where that money comes from.19·


· · · ··     Q.· ·So you just don't agree with me that they should be20·


· ·paying attention to all the members?21·


· · · ··     A.· ·I would hope that they do, yes.22·


· · · ··     Q.· ·Okay, so you do agree?23·


· · · ··     A.· ·Yeah, if I --24·


· · · ··     Q.· ·Thank you.25·
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· · · ··     A.· ·If I was a board member I would, but I can't presume·1·


· ·what these individual board members, what they are motivated by.·2·


· · · ··     Q.· ·And as a retained expert, you don't have any obligation·3·


· ·to look out for any member other than your client, correct?·4·


· · · ··     A.· ·No, I wouldn't necessarily state that.·5·


· · · ··     Q.· ·You only have an obligation to your client, right?·6·


· · · ··     A.· ·No.··I have an obligation to provide expert opinions on·7·


· ·this matter as a rates expert.··I have my own career to be·8·


· ·concerned about, and if my client doesn't care for my expert·9·


· ·recommendations, then they can go find another consultant.10·


· · · ··     Q.· ·Understand.··Thank you.··And if your testimony supports11·


· ·what they're trying to accomplish, which is essentially no rate12·


· ·increase, that would be to their advantage, correct?13·


· · · ··     A.· ·Actually I've recommended a rate reduction for large14·


· ·commercial, and a rate reduction for street lighting, based on my15·


· ·own expert opinion.16·


· · · ··     Q.· ·And as a part of forming your expert opinion, have you17·


· ·analyzed any of the issues or problems in Mr. Reyes' proposed18·


· ·rate design?19·


· · · ··     A.· ·Could you be a little more specific and give me a20·


· ·reference to Mr. Reyes' testimony.21·


· · · ··     Q.· ·Mr. Reyes' testimony is in your book under Tab 6.··Do22·


· ·you see Tab 6 where his testimony starts?23·


· · · ··     A.· ·I have the wrong book.··One moment.··Yes, I see his24·


· ·testimony.25·
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· · · ··     Q.· ·Did you spend any time reviewing his Exhibit 1?·1·


· · · ··     A.· ·Yes, at some point I've seen this.·2·


· · · ··     Q.· ·But did you spend any time analyzing whether there were·3·


· ·any problems in his proposed rate design as set forth in Exhibit·4·


· ·1?·5·


· · · ··     A.· ·I haven't found any problems.·6·


· · · ··     Q.· ·And his calculations and recommendations also benefit·7·


· ·large commercial members, correct?·8·


· · · ··     A.· ·He included here it would be a reduction for large·9·


· ·commercial.10·


· · · ··     Q.· ·Okay.··And it would adversely affect every other class11·


· ·set forth on Exhibit 1, correct?12·


· · · ··     A.· ·I'm not sure how you are defining adverse, but it would13·


· ·imply that other classes would be moved closer to Cost of14·


· ·Service.15·


· · · ··     Q.· ·Thank you.··What is the overall increase recommended by16·


· ·Socorro for the City of Socorro accounts; do you know?17·


· · · ··     A.· ·Well, the City of Socorro has multiple accounts and18·


· ·different accounts.··There's lighting accounts, there's what is19·


· ·now becoming known as small commercial accounts.··I'm not certain20·


· ·what the overall increase for the City would be.21·


· · · ··     Q.· ·Was that a part of your work, to determine what your22·


· ·client would expect if the proposed rates were approved by the23·


· ·Commission?24·


· · · ··     A.· ·No.25·
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· · · ··     Q.· ·I'm going to turn now to your rebuttal testimony.··I·1·


· ·believe it's under Tab 11 in your book.··Can you find that?·2·


· · · ··     A.· ·Yes, I'm there.·3·


· · · ··     Q.· ·Would you turn to Page 4.·4·


· · · ··     A.· ·Yes.·5·


· · · ··     Q.· ·You state at Lines 2 through 4 that there are many jobs·6·


· ·not realized throughout this service area because government and·7·


· ·commercial customers are overpaying for electricity and·8·


· ·therefore, have less budget to expend on payroll.·9·


· · · · · · ·          Do you see that?10·


· · · ··     A.· ·Yes.11·


· · · ··     Q.· ·Okay.··That's your speculation, right?12·


· · · ··     A.· ·Well, there have been studies done on this particular13·


· ·issue.··One out of the Center for Business and Economic Research14·


· ·at the University of Kentucky, one out of the Center for Business15·


· ·and Economic Research out of Arkansas; those studies produce16·


· ·statistically significant evidence, statistical evidence, that17·


· ·when electricity prices or costs paid by commercial customers or18·


· ·industrial customers increase, it has a negative impact on19·


· ·employment.20·


· · · ··     Q.· ·And you don't have those studies available here, do21·


· ·you?22·


· · · ··     A.· ·No.··I haven't -- they're not in the record.23·


· · · ··     Q.· ·Okay.··So you don't have any empirical data as a part24·


· ·of your direct or rebuttal that establishes those two claims?25·
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· · · ··     A.· ·I have -- it's based on my knowledge of those studies,·1·


· ·as well as studies I've performed within the state of Arkansas.·2·


· · · ··     Q.· ·Uh-huh.·3·


· · · ··     A.· ·Which -- in which I have generated estimated employment·4·


· ·impacts caused by increases, and actually realignment of rates·5·


· ·between say, residential and large commercial.·6·


· · · ··     Q.· ·And that study that you're referring to, it's not a·7·


· ·part of this record, is it?·8·


· · · ··     A.· ·It's in the public record --·9·


· · · ··     Q.· ·This record?10·


· · · ··     A.· ·-- in Arkansas.11·


· · · ··     Q.· ·Let me --12·


· · · ··     A.· ·No, it's not.13·


· · · ··     Q.· ·It's not a part of this case, is it, sir?14·


· · · ··     A.· ·It's not in this evidentiary record.15·


· · · ··     Q.· ·And you really don't know what a particular customer16·


· ·would do with additional dollars available in the budget, do you?17·


· · · ··     A.· ·It certainly relaxes their budget constraints.18·


· · · ··     Q.· ·But you -- but if you'd answer my question.··You don't,19·


· ·as you sit here today, know how those dollars would be spent,20·


· ·correct?21·


· · · ··     A.· ·No, but the emperical evidence has suggested that one22·


· ·of those impacts will be employment.··But there's certainly other23·


· ·things that need to be covered by those entities.24·


· · · ··     Q.· ·And for an educational institution, those additional25·
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· ·budget dollars may in fact go to programs, correct?·1·


· · · ··     A.· ·It could be to programs which could include personnel.·2·


· · · ··     Q.· ·Maybe, maybe not.··It could also go to the purchase of·3·


· ·new lab equipment, correct?·4·


· · · ··     A.· ·Yes if -- well, yes, I believe so.··I think also, you·5·


· ·know, it could potentially defer the need for tuition increases·6·


· ·on students.·7·


· · · ··     Q.· ·Yeah.··It's hard to say, isn't it?·8·


· · · ··     A.· ·It certainly will help to have lower electricity costs·9·


· ·and not be paying any subsidy.10·


· · · ··     Q.· ·But how -- if you would focus on what I'm asking you.11·


· ·How those dollars are spent is impossible virtually for us to say12·


· ·as we sit here today as it pertains to an educational13·


· ·institutional client or anyone else in the Socorro community,14·


· ·right?15·


· · · ··     A.· ·Yeah.··We don't know specifically how it will benefit,16·


· ·but it will certainly benefit.17·


· · · ··     Q.· ·Are you aware of any Socorro Electric commercial18·


· ·customers that have been retrofitted with LED lights?19·


· · · ··     A.· ·I think we've heard some testimony on LED conversion at20·


· ·the University, at New Mexico Tech.21·


· · · ··     Q.· ·Are you aware of any -- as a part of your work in22·


· ·connection with this case, aware of any other commercial clients23·


· ·who have taken advantage of the opportunity to retrofit?24·


· · · ··     A.· ·No.25·
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· · · ··     Q.· ·You also state in your rebuttal at Page 19 -- or excuse·1·


· ·me, I misspoke.··In your direct testimony, page 19.··Would you·2·


· ·turn back to that, please?·3·


· · · ··     A.· ·Yes, I'm there.·4·


· · · ··     Q.· ·You address at Lines 1 through 2, the miscellaneous·5·


· ·fees, and you claim that they should be denied because you don't·6·


· ·believe that there are grounds to show a cost support for those·7·


· ·miscellaneous fees; is that correct?·8·


· · · ··     A.· ·That's correct.··I've seen no cost foundation to·9·


· ·support the miscellaneous charges.10·


· · · ··     Q.· ·Are you aware of the population density in Clovis, New11·


· ·Mexico?12·


· · · ··     A.· ·I don't know precisely -- oh, in Clovis?13·


· · · ··     Q.· ·Yes.14·


· · · ··     A.· ·I think maybe there was a reference in Mr. Proctor's15·


· ·testimony, but off the top of my head I don't know exactly what16·


· ·it is.17·


· · · ··     Q.· ·Do you agree that Clovis represents a more dense18·


· ·population geographically than Socorro Electric?19·


· · · ··     A.· ·Yes.··Yes, it does.20·


· · · ··     Q.· ·So it probably costs less for a door hanger in Clovis21·


· ·than it would say, a door hanger in Seattle or in other22·


· ·communities serviced by the Co-Op, right?23·


· · · ··     A.· ·Yes, but this Co-Op has not provided any cost evidence.24·


· ·So there's no cost support whatsoever for these proposed charges.25·
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· · · ··     Q.· ·Do you agree that miscellaneous fees can be based on·1·


· ·the desire of a Co-Op to change member behavior, such as to deter·2·


· ·customers from tampering with their meters?·3·


· · · ··     A.· ·Yes.··I'm aware that rates could be designed to promote·4·


· ·certain incentives or create certain disincentives.··In the case·5·


· ·of the door hanger, if I haven't mentioned it here, there's a·6·


· ·penny recommended decision right now in the EPCOR Water Case that·7·


· ·might suggest that there's some legal concern with the door·8·


· ·hangar fee, but that's a legal issue and -- but yes.·9·


· · · ··     Q.· ·That's not an issue in this case, correct?10·


· · · ··     A.· ·No one has raised it unless I've raised it in my11·


· ·testimony.12·


· · · ··     Q.· ·And I will represent to you that I've not seen that13·


· ·testimony.··Can you correct me?14·


· · · ··     A.· ·I thought I had put it in here, but you're correct.··I15·


· ·haven't mentioned that legal concern.16·


· · · ··     Q.· ·And as to miscellaneous fees, do you agree that17·


· ·those -- it's appropriate rather to recover those costs from the18·


· ·members who are causing the Co-Op to incur those costs?19·


· · · ··     A.· ·Again, yes.··I agree with that concept, but the co-op20·


· ·has provided no cost basis, no cost evidence whatsoever.21·


· · · ··     Q.· ·So let me ask you this.22·


· · · ··     A.· ·So we don't know what those are.23·


· · · ··     Q.· ·If there is an investigation of meter tampering, do you24·


· ·know what a co-operative has to do to investigate?25·


Page 541


· · · ··     A.· ·I don't know those details, no.·1·


· · · ··     Q.· ·Do you know whether a Co-Op has to deploy staff to·2·


· ·investigate whether there has been meter tampering if it's·3·


· ·brought to its attention?·4·


· · · ··     A.· ·Yes, I suspect that would have to happen.··Yes.·5·


· · · ··     Q.· ·Okay.··And that would -- you would also suspect would·6·


· ·be built into the miscellaneous fee for meter tampering?·7·


· · · ··     A.· ·It would be nice to try to -- to build that in, but·8·


· ·Socorro Electric hasn't done that.·9·


· · · ··     Q.· ·And how do you know that?10·


· · · ··     A.· ·I haven't seen any evidence that they've provided11·


· ·regarding the cost associated with the activities related to12·


· ·these miscellaneous charges.13·


· · · ··     Q.· ·Okay.14·


· · · · · · ·          MS. WIGGINS:··Madam Hearing Examiner, may I have a15·


· ·moment?16·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.17·


· · · · · · ·          MS. WIGGINS:··Thank you.··No further cross.··Thank you.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Borman.19·


· · · · · · ·          MR. BORMAN:··I have no cross-examination for Dr.20·


· ·Blank.21·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··I have some questions for22·


· ·you.23·


· · · · · · ·          THE WITNESS:··Yes, ma'am.24·


· ·25·
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· · · · · · · · · · · · · · ··                           EXAMINATION·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Would you turn to your direct·2·


· ·testimony at Page 5?··And at Lines 1 and 2, you're saying that·3·


· ·banding should not be applied in this case because of extenuating·4·


· ·circumstances.·5·


· · · · · · ·          What are those extenuating circumstances?·6·


· · · · · · ·          THE WITNESS:··In my opinion, the magnitude of the·7·


· ·subsidies that are inherent in this case seem to be significant.·8·


· ·And I know there have been some banding conventions that have·9·


· ·been used in other utility cases here at the PRC, and so it's --10·


· ·I don't have any specifics.··It is what it is.··It's a general11·


· ·statement and just a general observation that the magnitude of12·


· ·the subsidies seem to be quite, quite large here.··So I would13·


· ·fall back on considerations in terms of rate shock, and put more14·


· ·weight on rate shock considerations as to how -- how much15·


· ·movement customers can or should absorb in trying to eliminate16·


· ·those existing subsidies.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to Page 618·


· ·of your direct testimony?19·


· · · · · · ·          THE WITNESS:··Yes.20·


· · · · · · ·          HEARING EXAMINER GLICK:··And at Lines 6 through 9 you're21·


· ·recommending reductions to the revenue allocated to certain22·


· ·classes.··And my question is, how did you come up with those23·


· ·dollar amounts?24·


· · · · · · ·          THE WITNESS:··The -- okay.··So the starting point is an25·
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· ·assumption that we -- that the Commission will retain the current·1·


· ·revenue levels.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Right.·3·


· · · · · · ·          THE WITNESS:··That's the starting point.··And then I've·4·


· ·made a recommendation of a ten percent increase for residential·5·


· ·and the increase for irrigation customers.··We know the dollar·6·


· ·amounts associated with those.··I then -- so the dollar increases·7·


· ·to those customers, of course the total has to match for these·8·


· ·specific customers.··For the area lighting rating, the way in·9·


· ·which I derived that was by -- through my multi-step10·


· ·recalculation of the current lighting rates, I then take those11·


· ·proposed lighting rates, and then I multiply by the billing12·


· ·determinants provided by Socorro Electric to divide the $94,837.13·


· ·The -- I could give you a breakdown of that 94,837 if you'd like.14·


· · · · · · ·          HEARING EXAMINER GLICK:··I don't need that.15·


· · · · · · ·          THE WITNESS:··Okay.··The -- for the load management16·


· ·rates, the dollar reduction, just looking at my rebuttal17·


· ·testimony, it's -- okay.··My recollection is these specific18·


· ·dollar amounts are loosely tied to the Cost of Service results.19·


· ·At current rates the Cost of Service study results adjusted for20·


· ·current rate levels or revenue levels, and then, a reduction for21·


· ·each of those two classes, large commercial and load management,22·


· ·that would eliminate a little more than half of the -- I'm sorry.23·


· ·Close to half of the current subsidy paid by those two customer24·


· ·classes.··That's my recollection without digging into my work25·
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· ·papers.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Your lighting rate·2·


· ·recommendations are based on your revision to Mr. Proctor's·3·


· ·Exhibit 6 in his response to discovery requests?·4·


· · · · · · ·          THE WITNESS:··Yes.··That's -- that is the starting·5·


· ·point, and I owe the Hearing Examiner an apology for not·6·


· ·attaching that to my direct testimony.··When that came in in·7·


· ·response to discovery that we served on Socorro Electric, I·8·


· ·mistakenly saw the Excel workbook.··I thought that it was a work·9·


· ·paper in support of what was already contained in their filing,10·


· ·in support of their proposed LED rates.··That was my mistake, and11·


· ·I should have read more carefully and confirmed that.··But yes,12·


· ·that is my -- the starting point of both my LED analysis and then13·


· ·also my -- in part my analysis on the current non-LED rates.14·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you.··Do you know15·


· ·how the method used in the Cost of Service Study to develop the16·


· ·lighting rates is different from the method used in Exhibit 6?17·


· · · · · · ·          THE WITNESS:··So the method used in the Cost of Service18·


· ·Study is an imbedded cost method, does not contain any of the19·


· ·anticipated LED costs or cost savings.··The -- so it is truly20·


· ·embedded based on historical information.··The LED rates that21·


· ·they have proposed despite this fairly detailed cost calculation22·


· ·that Mr. Proctor provided in response to discovery, they have23·


· ·decided to mirror the rates of the non-LED lights that are24·


· ·comparable in terms of lighting capability, comparable to those25·
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· ·LED wattage levels.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·2·


· · · · · · ·          THE WITNESS:··So that's their proposal.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··And what is your response to·4·


· ·Mr. Proctor's testimony?··And I apologize to Mr. Proctor, if I·5·


· ·don't get this language exactly right, but I think the gist of·6·


· ·his testimony is that it's inappropriate to develop LED specific·7·


· ·cost based rates because he used an embedded cost of service·8·


· ·study.·9·


· · · · · · ·          THE WITNESS:··Yes.··I disagree with that.··Socorro10·


· ·Electric has proposed to introduce a new service or new services11·


· ·that would employ different -- a very different technology LED.12·


· ·And I -- I believe, and I have demonstrated that it is possible13·


· ·to develop costs in a bottoms-up fashion.··Mr. Proctor did it14·


· ·himself.··I adjusted Mr. Proctor's analysis because I disagreed15·


· ·with certain steps in his analysis.··I think he made some16·


· ·mistakes, but I think this commission would be better -- would be17·


· ·making a better informed decision if the new LED rates were based18·


· ·on some type of cost analysis.··The embedded Cost of Service19·


· ·Study does not contain any LED-related costs.20·


· · · · · · ·          HEARING EXAMINER GLICK:··And so do you think use of an21·


· ·embedded Cost of Service Study precludes development -- well,22·


· ·scratch that.23·


· · · · · · ·          Do you know whether the method used in the Cost of24·


· ·Service Study to develop the proposed lighting rates includes the25·
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· ·cost of installation of the lights in the proposed rates?·1·


· · · · · · ·          THE WITNESS:··So that remains to be -- that's a·2·


· ·remaining question.··We know from invoices that I have seen·3·


· ·related to installation of lights, and those are attached to my·4·


· ·direct testimony, that in my opinion this company has not been·5·


· ·following their line extension policy, for one.··And the reason I·6·


· ·say that is because they're -- there's no allowance built into·7·


· ·the invoicing to the City for those installations.··And I would·8·


· ·argue that they have violated the allowance as described within·9·


· ·their line extension policy.··So we have that study issue.10·


· · · ··     Now, that particular matter, if the City -- perhaps they can11·


· ·take that up through a customer complaint if they feel they've12·


· ·been inappropriately invoiced in the past.··My concern then turns13·


· ·to the embedded Cost of Service Study and the question you asked.14·


· ·Are the installation costs that we now know have been covered by15·


· ·customer contributions, was the contribution in need of16·


· ·construction deducted from the plant when it was booked to17·


· ·lighting plant.··We've asked in discoveries, our 6th set of18·


· ·discovery, which I believe is City Exhibit Number 2.19·


· · · · · · ·          HEARING EXAMINER GLICK:··3.20·


· · · · · · ·          THE WITNESS:··City Exhibit Number 3, I believe --21·


· · · · · · ·          HEARING EXAMINER GLICK:··Oh.22·


· · · · · · ·          THE WITNESS:··-- is the third set.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Oh, okay.24·


· · · · · · ·          THE WITNESS:··We may need that depending on your25·
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· ·questions, but if we look at the City Exhibit 2, in the 6th set,·1·


· ·and we've seen some of this in their rebuttal testimony as well.·2·


· ·Ms. Montoya's rebuttal as well as Mr. Proctor's references to the·3·


· ·line expense policy in his rebuttal testimony, and then now, in·4·


· ·these responses to this discovery.··And what they've done here,·5·


· ·if you read their responses very carefully, is they've cited the·6·


· ·rules.··They've cited the accounting rules, which I agree with.·7·


· ·I know that in particular these similar accounting rules are·8·


· ·followed by PNF, because I've gone through this exercise with PNM·9·


· ·accountants.··So I agree with their rule citations, rule10·


· ·references.··But if you look specifically at Request 6.03, we11·


· ·requested:··Please identify the accounting entries associated12·


· ·with the amounts invoiced and collected from lighting customers13·


· ·related to light fixture installation.14·


· · · · · · ·          And their response just references back to 6.01, which15·


· ·is the rule -- the accounting rule on how they're supposed to do16·


· ·it.··What they have not yet provided, and still have not provided17·


· ·to -- in this record or through discovery, are specific examples18·


· ·of ledger entries or accounting entries to provide evidence that19·


· ·they are actually following this rule.20·


· · · ··     So I don't know sitting here today whether or not they have21·


· ·actually been properly accounting for monies received from22·


· ·lighting customers pertaining to the installations, because they23·


· ·haven't provided that evidence.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And would you turn to your25·
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· ·direct testimony at Page 9?··At Lines 9 through 11, you state:·1·


· ·The daily average of darkness for the year.··And then you say you·2·


· ·applied these averages to the wattage of each fixture to produce·3·


· ·estimated kilowatt hours.·4·


· · · ··     What was the calculation you did to apply the average to the·5·


· ·wattage of each fixture.·6·


· · · · · · ·          THE WITNESS:··And so we have -- in the sentence before·7·


· ·that, we have three hundred -- computed 354.6 hours per month.·8·


· ·So of course that's an average, because that varies from month to·9·


· ·month, so that's an average for all 12 months.··You then take10·


· ·that number of hours and you multiply it by the wattage to11·


· ·compute kilowatt hours.··So we could maybe do an example.··If we12·


· ·take a hundred and -- so in my Table 1, Line Number 2.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.14·


· · · · · · ·          THE WITNESS:··If we take 150 watts, or just 150 times15·


· ·354.6, you'll have to move the decimal point, but that should16·


· ·produce 53.2 kilowatt hours.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you turn to18·


· ·your direct testimony at Page 10, the next page?··And at Lines 119·


· ·through 3 you state that:··The average billing period consumption20·


· ·per fixture are used for calculating the DCA factor and the PCA21·


· ·factor.22·


· · · ··     Can you tell me specifically how they're used to calculate23·


· ·those factors?24·


· · · · · · ·          THE WITNESS:··So those factors are kilowatt hour25·
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· ·factors or price per kilowatt hour.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.·2·


· · · · · · ·          THE WITNESS:··So because these lights are not metered,·3·


· ·we have to rely on an estimated kilowatt hour.··So those kilowatt·4·


· ·hour assumptions or estimates are built into the tariff, and so·5·


· ·what the company should be doing is taking the approved kilowatt·6·


· ·hours per light fixture and then multiply that kilowatt hour·7·


· ·amount times the kilowatt hour rate for those two factors.·8·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.·9·


· · · · · · ·          THE WITNESS:··This also impacts the cost of power10·


· ·within the embedded Cost of Service Study.11·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to Page 1412·


· ·of your direct testimony?13·


· · · · · · ·          THE WITNESS:··Yes.14·


· · · · · · ·          HEARING EXAMINER GLICK:··So at Lines 1 through 4, you15·


· ·state that:··The capacity component of purchase power costs16·


· ·applied to lighting customers should be less than used by SCC.17·


· ·And my question is.18·


· · · ··     After you made that adjustment, did you reallocate demand to19·


· ·the other classes -- is that incorporated into your recommended20·


· ·revenue allocations.21·


· · · · · · ·          THE WITNESS:··So this particular impact creates a22·


· ·revenue impact of almost $8,000, and so in my recommendations on23·


· ·the other customer classes, remember the 94,000 reduction for the24·


· ·lighting class?25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Yes.·1·


· · · · · · ·          THE WITNESS:··That reduction is captured in the·2·


· ·adjustments that I recommend for the other rate classes.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·4·


· · · · · · ·          THE WITNESS:··So that the company is made whole.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.·6·


· · · · · · ·          THE WITNESS:··So, yes, I have captured that.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··And then on the same page at·8·


· ·Lines 15 through 17, you state that you made an adjustment for·9·


· ·the 199-watt fixture by reducing the cost per watt by10·


· ·20.7 percent relative to the 115-watt.11·


· · · ··     How did you come up with the 20.7 percent?12·


· · · · · · ·          THE WITNESS:··It's just the difference between -- oh,13·


· ·okay.··So I'm using the cost per watt of a 115-watt fixture.··So14·


· ·if you just take the cost, and this is the cost provided by15·


· ·Mr. Proctor in his discovery, and divide it by 115, that gives16·


· ·you a cost per watt.··That cost per watt just happens to be17·


· ·20.7 percent less than the cost per watt assume -- well, strike18·


· ·that.19·


· · · ··     Included in the fixture cost that Mr. Proctor has provided,20·


· ·which is the 800 -- on Line 17 of my -- of that page, the 827.87.21·


· ·So it's not -- I didn't say well, it should be a 20 percent22·


· ·reduction, it's just the percentage difference that comes out23·


· ·from that analysis.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And I'm going to go back25·
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· ·just a minute.··I thought about how to word a question that I was·1·


· ·going to ask you earlier, and I couldn't think of how to word it,·2·


· ·but I do now.·3·


· · · ··     Is developing specific LED cost based rates inconsistent·4·


· ·with using an embedded Cost of Service Study?·5·


· · · · · · ·          THE WITNESS:··Okay.··The embedded Cost of Service study·6·


· ·does not contain the costs associate with LED lights.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Right.·8·


· · · · · · ·          THE WITNESS:··So if the Commission wishes to base its·9·


· ·decision on cost information, then in my opinion the only10·


· ·alternative is to provide a standalone calculation of what the11·


· ·costs are for, or anticipated to be for the new LED lights.··Now,12·


· ·after these lights, LED light services go into service, then in13·


· ·future rate cases, we should have -- based on historical14·


· ·experience, will then be able to incorporate those costs within15·


· ·the embedded cost of the service study.16·


· · · ··     So I'm not sure if it's, inappropriate, it's just that --17·


· ·it's a good question.··I understand the question.··It's just that18·


· ·the embedded Cost of Service Study doesn't have -- it doesn't19·


· ·contain the LED-related costs.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So then would you turn to21·


· ·Page 15 of your direct testimony?22·


· · · · · · ·          THE WITNESS:··Yes.23·


· · · · · · ·          HEARING EXAMINER GLICK:··And here you talk about SCC using24·


· ·two different methods to estimate annual expenses for lighting.25·
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· ·One is the 12.03 percent ratio, and then you say the second is a·1·


· ·per customer amount.·2·


· · · ··     Do those methods allocate different types of expenses?·3·


· · · · · · ·          THE WITNESS:··The source of those expenses are·4·


· ·different.··The problem is and -- I'm sorry.··I'm looking for·5·


· ·City Exhibit 3.··The problem is the way in which those amounts·6·


· ·which are taken from their Cost of Service Study, how they're·7·


· ·applied to build up the cost for the LED lights.··The ratio, for·8·


· ·example, is -- the way Mr. Proctor computed that, is a ratio of·9·


· ·transmission and distribution, ONM expenses, divided by a total10·


· ·rate base that's been allocated to the lighting class.··But he11·


· ·then takes that ratio and applies it to the anticipated install12·


· ·plan for LED lights.··So what that's doing is, it's picking up13·


· ·depreciation expense, it's picking up labor, ONM expenses, and14·


· ·then applying it as a percentage to the underlying LED light15·


· ·plan.16·


· · · ··     He then on the -- or the -- and I'm looking -- sorry.··I'm17·


· ·looking at SEC Exhibit 6, Page 1, just to refresh my memory on18·


· ·his analysis.··The customer -- as you see he doesn't have line19·


· ·numbers in here, but there's a line that says distribution20·


· ·customer average.··The $9.47 also comes from their Cost of21·


· ·Service Study.··It is, as I understand it, it's a customer22·


· ·related cost, but he -- it also includes a large amount of23·


· ·depreciation expense.··Depreciation expense that is related to24·


· ·the embedded existing light fixtures, because there's -- there25·


Page 553


· ·are large amounts of plants that are directly assigned on to the·1·


· ·light -- the existing lights.··And so you have -- you set an·2·


· ·example and it's a dominant amount, depreciation expense that's·3·


· ·being picked up there related to the existing lights, and then·4·


· ·we're also adding in -- through his 12.03 percent we're adding in·5·


· ·some more depreciation expense because it's a ratio that's·6·


· ·applied to the anticipated installed cost for the LED lights.·7·


· · · ··     And so what I did was, I took all of the ONM expenses, the·8·


· ·customer related as well as the transmission distribution·9·


· ·related, added up all of the ONM expenses allocated to the10·


· ·lighting class from the Cost of Service Study, and then divided11·


· ·through by the existing lighting plants.··I then -- that actually12·


· ·gives me a much larger ratio on the order of 19 percent, but all13·


· ·of the ONM expense from the Cost of Service Study that's been14·


· ·allocated to the lighting class is in there.··And then I applied15·


· ·that larger ratio to the anticipated install cost for the LED16·


· ·lights.17·


· · · ··     So I'm not excluding anything, it's all in there.··And the18·


· ·other reason my ratio is higher than his, is because I computed19·


· ·based on -- as a ratio where the denominator is lighting plant,20·


· ·directly assigned plant in service for the existing light21·


· ·fixtures.··He divides through by, I believe it's either total22·


· ·class allocated to the lighting class or rate base allocated to23·


· ·the lighting class, which would include distribution and other24·


· ·investments by SEC.25·







18-00383-UT PRC Hearing - Socorro Electric
In the Matter of the Filing of Advice Notice No. 69 by Socorro Electric Cooperative, Inc. June 26, 2019


Page 14 (Pages 554-557)


CUMBRE COURT REPORTING, INC.
cumbrecourt@comcast.net


Page 554


· · · ··     Again, because of what we're -- the exercise we're doing·1·


· ·here, where we're applying that ratio to the anticipated plant --·2·


· ·installed plants for LED lights.··So I've also corrected that to·3·


· ·be consistent between the way the ratio was computed for the Cost·4·


· ·of Service Study and the way it's applied to the LED installed·5·


· ·cost.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Your recommended lighting·7·


· ·rates would change if the Commission grants SEC a revenue·8·


· ·increase?·9·


· · · · · · ·          THE WITNESS:··Yes.··My recommended rates -- yes.··If10·


· ·there's a recommended overall increase, then what I consider to11·


· ·be the cost based non-LED rates would have to increase12·


· ·proportionately, yes.13·


· · · · · · ·          HEARING EXAMINER GLICK:··But --14·


· · · · · · ·          THE WITNESS:··For the LED lights, I don't believe --15·


· ·no, that's not the case with -- given the way the LED costs are16·


· ·developed from information in the Cost of Service, embedded Cost17·


· ·of Service Study and then applied to the anticipated installed18·


· ·cost of the LED lights, those rates would not have to be adjusted19·


· ·from what I've recommended here.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you turn to21·


· ·Page 17 of your direct testimony?22·


· · · · · · ·          THE WITNESS:··Yes.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Can you tell me what --24·


· ·there's -- there have been references and testimonies to25·
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· ·comparable LED and HPS lights, or MV lights.··Can you tell me·1·


· ·what the comparable HPS or MV lights are to the LED lights?·2·


· · · · · · ·          THE WITNESS:··Yes, ma'am.··So using my Table 6, I've·3·


· ·lined them up in that fashion.·4·


· · · · · · ·          HEARING EXAMINER GLICK:··Oh.·5·


· · · · · · ·          THE WITNESS:··So the 50-watt LED is expected to be·6·


· ·comparable to the 150-watt HPS.··And I'm -- I'm not sure about·7·


· ·the mercury lights.··I'd have to check on that, or perhaps the·8·


· ·company might be able to fill in -- the reason my focus has been·9·


· ·more on the HPS lights is because the mercury vapor lights have10·


· ·-- are being phased out, and also my client, the City of Socorro,11·


· ·does not take service under the MV lights.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.13·


· · · · · · ·          THE WITNESS:··But the way you can check what the14·


· ·comparison between the HPS lights and the LED, if you look at15·


· ·Socorro Electric's proposed rates, they will match up the16·


· ·amount -- the rate level will be identical between the two that17·


· ·they feel are comparable.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And when you use the term19·


· ·"comparable," comparable in terms of what?20·


· · · · · · ·          THE WITNESS:··In terms of lighting capability.21·


· · · · · · ·          HEARING EXAMINER GLICK:··Right.22·


· · · · · · ·          THE WITNESS:··So illumination.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.24·


· · · · · · ·          THE WITNESS:··So technical capability, not comparable25·
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· ·in cost, because remember, their proposal is to initially set LED·1·


· ·rates at the same level as the illuminating comparable existing·2·


· ·HPS lights.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And if you'd turn to Page·4·


· ·18 of your testimony.·5·


· · · · · · ·          THE WITNESS:··Yes.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··At the bottom you talk about·7·


· ·miscellaneous service fees.·8·


· · · · · · ·          THE WITNESS:··Yes, ma'am.·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Do you have over there in that10·


· ·book SCC Exhibit 1 which has the proposed rates in it?··Is that11·


· ·in one of the notebooks?··It's in a skinny notebook.12·


· · · · · · ·          THE WITNESS:··So Exhibit 1 would be attached to their13·


· ·advice notice?14·


· · · · · · ·          HEARING EXAMINER GLICK:··Yeah, it's the proposed rates,15·


· ·and could you look for Proposed Rate 7?16·


· · · · · · ·          THE WITNESS:··The tariff sheets?17·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes, the -- yes, the new proposed18·


· ·rates.19·


· · · · · · ·          THE WITNESS:··Yes.20·


· · · · · · ·          HEARING EXAMINER GLICK:··It's actually 4th Revised Rate21·


· ·Number 7.22·


· · · · · · ·          THE WITNESS:··Yes.··I have it.··Just so the record --23·


· ·again, so the record is clear, the -- this is the 4th Revised24·


· ·Rate Number 7 Schedule of Fees.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So you -- in your·1·


· ·testimony, you're talking about miscellaneous service fees.··So·2·


· ·under Rate 7, there's a miscellaneous category.·3·


· · · ··     Are you objecting to just the fees under miscellaneous, or·4·


· ·are you objecting to all the fees in Rate 7?·5·


· · · · · · ·          THE WITNESS:··I'm objecting to any proposed increases·6·


· ·that are found within the entirety of Rate Number 7.··So --·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·


· · · · · · ·          THE WITNESS:··-- I'm not limiting my recommendation to·9·


· ·that miscellaneous subcategory that appears on the tariff.10·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.11·


· · · · · · ·          THE WITNESS:··We would have to do a side-by-side12·


· ·comparison with the existing unit, Rate Number 7, to see which of13·


· ·those they're proposing to increase.14·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to your15·


· ·rebuttal testimony at Page 3?16·


· · · · · · ·          THE WITNESS:··Yes, ma'am.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··On Table 1, Line 2, you18·


· ·have current costs to serve, and the note for that says, based on19·


· ·SEC cost of survey study results, and I'm wondering what the20·


· ·source of those numbers is.21·


· · · ··     Is it actually a schedule in the Cost of Service Study or22·


· ·some -- are these numbers you've developed.23·


· · · · · · ·          THE WITNESS:··Those are numbers that I developed, and24·


· ·the way I developed them was, I took the current annual revenue,25·
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· ·the 24,000,336, and then I distributed them -- that total number·1·


· ·across these rate classes -- let me clarify.·2·


· · · ··     This 24,000,336 is the current revenue from these rate·3·


· ·classes that are listed here.··I've removed lighting because of·4·


· ·-- that's a separate analysis in my testimony, and my concern is·5·


· ·regarding Cost of Service on lighting.··So this number reflects·6·


· ·the total current revenue specific for these rate classes.··So·7·


· ·what I did was, I took the -- Mr. Proctor's Cost of Service·8·


· ·results, so the revenue that each of those classes would have if·9·


· ·they were charged rates at Cost of Service, so I took his total10·


· ·results.··I then developed ratios for each of these rate classes,11·


· ·and then I took those ratios from his Cost of Service Study and12·


· ·applied it to the 24,000,336 at current revenue.··So there's not13·


· ·a schedule within the Cost of Service Study that shows these14·


· ·numbers, but the way in which I developed the class specific15·


· ·numbers is from ratios based on his cost of service study16·


· ·results.17·


· · · · · · ·          HEARING EXAMINER GLICK:··And what ratio -- what's the18·


· ·ratio you're referring to or --19·


· · · · · · ·          THE WITNESS:··So if you look -- let me think.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Well, actually, that's okay.21·


· · · · · · ·          THE WITNESS:··Yeah.··So -- so his Cost of Service Study22·


· ·produces revenue levels by rate class if the full Cost of Service23·


· ·including their overall increase, and that's what I need to24·


· ·remove, okay, from this table.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.·1·


· · · · · · ·          THE WITNESS:··So he's produced a revenue requirement·2·


· ·for each of those rate classes at Cost of Service, at full Cost·3·


· ·of Service.··I then divide those numbers by his total·4·


· ·company-wide Cost of Service to get those ratios.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·6·


· · · · · · ·          THE WITNESS:··And then I apply it to a different total·7·


· ·which is revenue at current rates.·8·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And are the ETS customers·9·


· ·included under residential in this table?10·


· · · · · · ·          THE WITNESS:··I -- I presume they are, but I don't know11·


· ·for certain.··I presume they are.··These current revenues also12·


· ·were provided by SEC.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.14·


· · · · · · ·          THE WITNESS:··And I've got the reference down below.15·


· ·So if they're in their numbers, then the answer is yes, but I16·


· ·haven't confirmed that.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all I have.··Thank18·


· ·you.19·


· · · ··     And let's go ahead and take a break.··Let's go off the20·


· ·record and we'll come back at 10:50 and we'll resume with21·


· ·redirect.22·


· · · · · · ·          (Recess taken from 10:38 a.m. to 10:50 a.m.)23·


· · · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record.··Ms.24·


· ·Winter.25·
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· · · · · · · · · · · · · · ··                           EXAMINATION·1·


· ·BY MS. WINTER:·2·


· · · ··     Q.· ·Mr. Blank, hopefully one question.··The examiner asked·3·


· ·you -- or in response to a question from the hearing examiner,·4·


· ·you mentioned that Socorro Electric Co-op was not following a·5·


· ·line extension policy.··Can you elaborate on that for me?·6·


· · · ··     A.· ·Yes.··So I know this has been introduced at one point,·7·


· ·but I don't know which exhibit number it is.··The current line·8·


· ·extension rule for Socorro Electric, and they have alluded to·9·


· ·Section 4 in that line extension rule as -- purportedly the rule10·


· ·that they're following on installation of street lights.11·


· · · ··     Q.· ·I believe it was admitted under administrative12·


· ·instruction, so it's not actually an exhibit.··Do you need a13·


· ·copy?14·


· · · ··     A.· ·So administrative --15·


· · · · · · ·          HEARING EXAMINER GLICK:··No, I have one I believe.··Yes, I16·


· ·do.··Do you need a copy?17·


· · · · · · ·          THE WITNESS:··I have it.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.19·


· · · ··     Q.· ·Okay.··Your reference was to Roman IV on Page 5 of 6?20·


· · · ··     A.· ·Yeah.··Page 5 of 6 of the Socorro Electric Cooperative21·


· ·Line Extension Rule, Section 4, which is entitled Service to22·


· ·Security Lights.··The first thing I would note -- and so the23·


· ·Co-Op has referenced this, and suggested that this is what they24·


· ·have been following to charge lighting customers for installation25·
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· ·of street lights and perhaps other lights.·1·


· · · · · · ·          First thing I would note that, although it doesn't seem·2·


· ·to be defined, security lights typically are at private customer·3·


· ·locations, are not street lights.··But if we go with that·4·


· ·presumption, that street lights should fall under this section of·5·


· ·the Line Extension Rule, then we turn to what the allowance is,·6·


· ·and we've have some questions from the Bench and witnesses·7·


· ·talking about the allowance related to lights.··When I read my·8·


· ·reading of this, which is consistent with typical line extension·9·


· ·rules as also described by Mr. Proctor, in which a certain10·


· ·portion of an installation will be covered at the utility's11·


· ·expense.··And if it's a unique or abnormally long line extension12·


· ·that goes above that allowance, the customer has to pick up the13·


· ·difference.14·


· · · · · · ·          In Section 4 of the Line Extension Rule, it states15·


· ·that:··The cooperative will install security lights on the16·


· ·following terms at no cost to the applicant if the cooperative17·


· ·investment does not exceed the cost of a wooden pole, security18·


· ·light fixture and 125 feet of service wire.··That seems to19·


· ·describe what the allowance is.··I read this to literally imply20·


· ·the installed cost.··Now, it sounds like the Co-Op has been21·


· ·interpreting this to not include the labor and service charge22·


· ·expenses associated with that installation, but that is23·


· ·inconsistent with the way line extension rules or policies are24·


· ·typically designed.25·
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· · · · · · ·          The allowance includes the labor, the installation·1·


· ·component of that.··Okay.··And that -- my interpretation of that·2·


· ·allowance is substantiated by the tariff.··If we look at existing·3·


· ·Rate Number 5, which is the current street and Interstate freeway·4·


· ·lighting service rate schedule, Page 4 of 5 of that Rate Number·5·


· ·5, it states under conditions of service:··Installation of all·6·


· ·lamps, poles and fixtures shall be at the expense of the utility.·7·


· ·Now, there's an exception in here where more than one pole or·8·


· ·service is required at that same light location, but typically·9·


· ·that's not going to be the case.··So this seemed to suggest at10·


· ·least for, you know, street lighting service, that the utility11·


· ·will make that installation at their cost.12·


· · · · · · ·          HEARING EXAMINER GLICK:··So does that -- when it says "at13·


· ·their cost," does that mean they would not recover the cost of14·


· ·the rates?15·


· · · · · · ·          THE WITNESS:··Correct.16·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.17·


· · · · · · ·          THE WITNESS:··Absolutely, because if a portion or all18·


· ·of the cost is to be collected by the -- from the customer at the19·


· ·time of installation, it would specify that.··There would be no20·


· ·ambiguity in that.21·


· · · · · · ·          HEARING EXAMINER GLICK:··But the allowance part that the22·


· ·Co-Op picks up, not the CIAC part, but the allowance part, that23·


· ·is not recovered through rates?24·


· · · · · · ·          THE WITNESS:··Yes.··So then what happens is the full25·
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· ·amount, the installation related costs and the equipment that's·1·


· ·installed, all of that gets booked to the appropriate plan in·2·


· ·service accounts, and then things like depreciation expense,·3·


· ·covered loan -- debt service coverage, et cetera, those going·4·


· ·forward will be captured by the embedded Cost of Service stuff.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·6·


· · · · · · ·          THE WITNESS:··Yes.··So they will get recovery of the·7·


· ·cost -- those costs.··It's just that they become recovered·8·


· ·through the service rates.··Yes.·9·


· · · ··     Q.· ·So, Mr. Blank, if the utility is charging the City for10·


· ·labor and truck rolls, under -- and using it -- or citing these11·


· ·tariffs and rules in support, you're decidedly disagreeing with12·


· ·that?13·


· · · ··     A.· ·I think it's inconsistent with their approved policy,14·


· ·and then it leads to questions that I've raised about the15·


· ·embedded Cost of Service studies, whether those amounts that in16·


· ·the past have been paid by customers, whether they've been17·


· ·appropriately taken out in the form of a contribution in aid of18·


· ·construction.··It also impacts the development of the LED rates,19·


· ·but, yes.··They're not following their policy, but it seems to be20·


· ·-- have been the standard practice to at least invoice the City21·


· ·for lighting installations.22·


· · · ··     Q.· ·Which included labor and truck rolls?23·


· · · ··     A.· ·Which included labor, truck-related expenses, and in at24·


· ·least one invoice that I've seen, that is attached to my25·
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· ·testimony as Exhibit LB-2 -- attached to my direct testimony.··In·1·


· ·Exhibit LB-2 it appears as though at least in most of the·2·


· ·invoices we've seen include labor, service truck, bucket truck·3·


· ·type expenses for that installation.··But on this particular one,·4·


· ·the very first one that I've included in this attachment to my·5·


· ·testimony, it appears as though they've also charged for the·6·


· ·lighting fixture itself.·7·


· · · ··     Q.· ·All right.··So looking at Page 5 of 6 of Line Extension·8·


· ·Rules, Roman IV (a)(1), it says, "at no cost."··Do you have an·9·


· ·understanding of what cost means in that context?10·


· · · ··     A.· ·Yes, and I -- you have to read it in its entirety11·


· ·beginning with the letter A.··It says, will install at no cost.12·


· ·Standard industry practice, based on my experience, that is13·


· ·referring to the installed cost.··The word "install" is there, at14·


· ·no cost -- will not exceed the cost of a wooden pole, et cetera.15·


· ·Well, those -- that plant has to be installed for it to be in16·


· ·service, and so my interpretation is based on my experience that17·


· ·this is referring to the installed costs.18·


· · · ··     Q.· ·All right.··No further questions.19·


· · · · · · ·          HEARING EXAMINER GLICK:··Ms. Wiggins?20·


· · · · · · ·          MS. WIGGINS:··Yes.··Thank you.21·


· · · · · · · · · · · · · · ··                           EXAMINATION22·


· ·BY MS. WIGGINS:23·


· · · ··     Q.· ·Dr. Blank, if you could turn to the exhibit that you24·


· ·were just testifying to that are attached to the front of LB-2 as25·
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· ·part of your direct.·1·


· · · ··     A.· ·Yes.·2·


· · · ··     Q.· ·That first construction estimate invoice is dated·3·


· ·3-23-2017.··Do you see that?·4·


· · · ··     A.· ·Yes.·5·


· · · ··     Q.· ·Is it true that the fixture was charged to the City·6·


· ·because the City had previously received the Co-op's investment?·7·


· · · ··     A.· ·That the City had previously received the Co-op's·8·


· ·investment?·9·


· · · ··     Q.· ·Yes.··Do you know?10·


· · · ··     A.· ·I don't understand the question.··I'm sorry.11·


· · · ··     Q.· ·The investment of the pole security light fixture and12·


· ·125 feet of service wire.13·


· · · ··     A.· ·All right.··This construction estimate which became an14·


· ·invoice appears to include all of the costs associated with this15·


· ·particular installation.16·


· · · ··     Q.· ·Do you know why the fixture cost appears on this17·


· ·invoice?18·


· · · ··     A.· ·No, I don't.··It's -- no, I don't know why they19·


· ·included it.20·


· · · ··     Q.· ·If the City had previously received the investment of21·


· ·the pole and the security light fixture and the 125 feet of22·


· ·service wire, it would be appropriate to charge the City for the23·


· ·fixture on this work order, correct, or construction estimate?24·


· · · ··     A.· ·So what you're saying is that the allowance had already25·
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· ·been -- or if the allowance had been exceeded, it would be·1·


· ·appropriate to invoice the customer.··That's not -- that's not --·2·


· ·what appears on this page is not a line extension calculation is·3·


· ·provided to a customer.··The allowance you're suggesting that may·4·


· ·have already been met here would have been transparent in this·5·


· ·document.·6·


· · · ··     Q.· ·Did the City provide to you the refund documentation·7·


· ·that goes along with this invoice?·8·


· · · ··     A.· ·I'm not aware of a refund.·9·


· · · ··     Q.· ·So the City didn't provide you the complete transaction10·


· ·connected to this construction estimate?11·


· · · · · · ·          MS. WINTER:··Objection.··Assumes facts not in evidence.12·


· ·There's no refund document on the record.··If she wants to say13·


· ·that there is one she needs to produce one, and it's kind of too14·


· ·late to do that.15·


· · · · · · ·          MS. WIGGINS:··I'm asking him if he knows.··He can say16·


· ·yes or no.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.18·


· · · · · · ·          THE WITNESS:··There's -- I have -- I'm sorry.19·


· · · · · · ·          HEARING EXAMINER GLICK:··I was going to sustain the20·


· ·objection.21·


· · · · · · ·          THE WITNESS:··Okay.22·


· · · ··     Q.· ·Okay.··Would you turn to the invoice dated23·


· ·January 20th, 2016?24·


· · · ··     A.· ·Yes.25·
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· · · ··     Q.· ·And that is for a new security line installation,·1·


· ·correct?·2·


· · · ··     A.· ·That's what it says, yes.·3·


· · · ··     Q.· ·You have no reason to doubt that that's accurate?·4·


· · · ··     A.· ·I have no reason to doubt that.·5·


· · · ··     Q.· ·Does this invoice indicate that there was any charge·6·


· ·for a wooden pole security light fixture or 125 feet of service·7·


· ·wire?·8·


· · · ··     A.· ·It doesn't itemize -- I see what appear to be addresses·9·


· ·in here or locations.··It doesn't seem -- it's not itemized so10·


· ·it's just --11·


· · · ··     Q.· ·It is itemized as to labor, service truck and bucket12·


· ·truck, correct?13·


· · · ··     A.· ·Maybe I'm not looking at -- oh, I think I'm looking at14·


· ·the page before that.··I'm sorry.15·


· · · ··     Q.· ·I've asked you to turn to the --16·


· · · ··     A.· ·Yeah, the one I'm looking at is dated January --17·


· · · ··     Q.· ·20th?18·


· · · ··     A.· ·-- 20, 2016.19·


· · · ··     Q.· ·Correct.··Now --20·


· · · ··     A.· ·No, I think you're looking at a different sheet.21·


· · · · · · ·          HEARING EXAMINER GLICK:··There are actually two dated22·


· ·January 20th.23·


· · · · · · ·          THE WITNESS:··Yes, there are.24·


· · · ··     Q.· ·I'm looking as I mentioned at the construction25·
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· ·estimate.·1·


· · · ··     A.· ·Okay, I -- okay, I think I'm now on the page.··Could·2·


· ·you restate your question?·3·


· · · ··     Q.· ·It's called construction estimate and it's dated·4·


· ·January 20, 2016, in the total amount of $206.··Are you with me·5·


· ·now?·6·


· · · ··     A.· ·Okay, now I'm on the correct page, yes.·7·


· · · ··     Q.· ·That does not itemize any costs for materials, correct?·8·


· · · ··     A.· ·There's no materials included in this particular·9·


· ·invoice.10·


· · · ··     Q.· ·And, therefore, the investment amounts for the wooden11·


· ·poles, security light fixtures and service wire are not charged12·


· ·according to this invoice, correct?13·


· · · ··     A.· ·They're not charging on this invoice.··They're only14·


· ·including the labor and other costs associated with the15·


· ·installation process.16·


· · · ··     Q.· ·You were asked some questions and referred earlier in17·


· ·your testimony to what's been marked as Exhibit Number 2 I18·


· ·believe to the city's -- the city's exhibits, and those were19·


· ·Socorro's responses to the sixth set of interrogatories.··Do you20·


· ·have those in front of you?21·


· · · ··     A.· ·Yes.22·


· · · ··     Q.· ·And that interrogatory answer to 6.01 refers to the RUS23·


· ·uniform system of accounts, correct?24·


· · · ··     A.· ·Yes.25·
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· · · ··     Q.· ·And those are the rules on accounting for CIAC,·1·


· ·correct?·2·


· · · ··     A.· ·It's the rule related to recording of the electric·3·


· ·plant or at least a portion of it.·4·


· · · ··     Q.· ·Okay.··Are you aware that RUS audits the Socorro·5·


· ·Electric to ensure that they're following the rules set out in·6·


· ·these discovery responses?·7·


· · · ··     A.· ·I understand they are audited.··Whether or not this·8·


· ·particular term has been audited, I don't know.·9·


· · · ··     Q.· ·But you're aware that as an RUS borrower, Socorro's10·


· ·CIAC would be tracked and audited by RUS, correct?11·


· · · ··     A.· ·No, I'm not aware of that.12·


· · · ··     Q.· ·And now I want to talk about the LED vendor costs if we13·


· ·can switch topics, please.14·


· · · ··     A.· ·Yes.15·


· · · ··     Q.· ·Okay.··Do you recall Mr. Proctor's testimony that the16·


· ·fixture costs were actual cost estimates from the vendor?17·


· · · ··     A.· ·I recall that -- yeah, I recall him saying that.··Yes.18·


· · · ··     Q.· ·So in other words, those ONM costs would be known costs19·


· ·and would not be just a matter of opinion, correct?20·


· · · ··     A.· ·No, no, no.··The cost you're referring to are the21·


· ·fixtures themselves.22·


· · · ··     Q.· ·Right, and so he did not --23·


· · · ··     A.· ·It has nothing to do with ONM.24·


· · · ··     Q.· ·Okay.··He did not use an opinion or an estimate, did25·
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· ·he?·1·


· · · ··     A.· ·That's what he said, and he's produced as part of his·2·


· ·rebuttal, there's an attachment that has an e-mail.··It's fairly·3·


· ·nondescript with some numbers on it, and those numbers don't·4·


· ·match his SEC Exhibit 6.·5·


· · · ··     Q.· ·Are you referring to the LED-related costs reflected to·6·


· ·Exhibit 16 of his rebuttal testimony?·7·


· · · ··     A.· ·Counsel, could you give me the tab reference to his·8·


· ·rebuttal testimony?··I believe you're correct.·9·


· · · ··     Q.· ·Okay.··Do you want to check it or is that --10·


· · · ··     A.· ·I just wanted to check it.11·


· · · ··     Q.· ·Okay.12·


· · · ··     A.· ·Oh, wait.··I'm sorry, I may have brought it myself, but13·


· ·I don't think I have that attachment.14·


· · · · · · ·          HEARING EXAMINER GLICK:··Here.15·


· · · · · · ·          MS. WIGGINS:··Thank you.16·


· · · · · · ·          HEARING EXAMINER GLICK:··Why don't you take a quick look17·


· ·at that.18·


· · · · · · ·          THE WITNESS:··Thank you.··Yes.··Yes, he produced or19·


· ·provided as an attachment SEC Exhibit 16, which has what he's20·


· ·represented to be fixture-related costs associated with LED21·


· ·lights.22·


· · · ··     Q.· ·Okay, and that means that Socorro Electric had the23·


· ·vendor related costs for LEDs, right, from the vendor?24·


· · · ··     A.· ·These numbers don't match what was contained in his SEC25·
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· ·Exhibit 6, and so as far as I know, he hasn't updated SEC·1·


· ·Exhibit 6.··They're close.··I mean, they're within a range --·2·


· ·they're actually a little bit lower I think than what he used in·3·


· ·SEC Exhibit 6.··And I think it's because this e-mail is dated·4·


· ·June 10th of 2019.·5·


· · · ··     Q.· ·Yes.·6·


· · · ··     A.· ·So they --·7·


· · · ··     Q.· ·And in fact that was his testimony, correct?·8·


· · · ··     A.· ·Yes.·9·


· · · ··     Q.· ·Those numbers won't match because they are created at10·


· ·two different times?11·


· · · ··     A.· ·Yes, and --12·


· · · ··     Q.· ·So the most current LED vendor estimates or quotes13·


· ·would be in Exhibit 16 to Mr. Proctor's rebuttal testimony,14·


· ·correct?15·


· · · ··     A.· ·Yes, and we can update SEC Exhibit 6 --16·


· · · ··     Q.· ·So you wouldn't --17·


· · · ··     A.· ·-- to reflect these.18·


· · · ··     Q.· ·You wouldn't expect Exhibit 6 to match Exhibit 16 in19·


· ·other words, correct?20·


· · · ··     A.· ·That's correct, and just so the record is clear, I21·


· ·accepted all of what he had for fixture costs within SEC22·


· ·Exhibit 6 with the exception of the largest LED light.··That's23·


· ·where I made an adjustment, but I accepted the other one.24·


· · · ··     Q.· ·No further questions.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Dr. Blank.·1·


· ·You're excused.·2·


· · · · · · ·          THE WITNESS:··Thank you, ma'am.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··So the next witness appears to be·4·


· ·Mr. Pineda.·5·


· · · · · · ·          MS. WINTER:··Madam Examiner, I have to go get his·6·


· ·testimony.··It's in my vehicle.··I'll be right back.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·


· · · · · · ·          (Recess taken from 11:11 a.m. to 11:13 a.m.)·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Herrmann.10·


· · · · · · · · · · · · · ··                         LEOPOLDO PINEDA11·


· · · · · · ·          Having been duly sworn, testified as follows:12·


· · · · · · · · · · · · · · ··                           EXAMINATION13·


· ·BY MR. HERRMANN:14·


· · · ··     Q.· ·Yes.··Mr. Pineda, will you please identify your name,15·


· ·title and place of employment for the record?16·


· · · ··     A.· ·Yes.··Name is Leopolo Pineda, short Polo, on behalf of17·


· ·the City of Socorro.18·


· · · ··     Q.· ·I have placed a document in front of you.··Would you19·


· ·please identify it?20·


· · · ··     A.· ·Yes, that's my testimony.21·


· · · ··     Q.· ·If I asked you these questions again today, would your22·


· ·answers remain the same?23·


· · · ··     A.· ·Yes, sir.24·


· · · ··     Q.· ·Are there any corrections or omissions you would like25·


· · · · · · · · · · · ·                    CARRIE WILCOX, CSR #13200· ·
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· ·to note?·1·


· · · ··     A.· ·No, sir.·2·


· · · ··     Q.· ·Okay.·3·


· · · · · · ·          MR. HERRMANN:··I move to admit the direct testimony of·4·


· ·Mr. Pineda.··I believe we are on City Exhibit 5.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··4.·6·


· · · · · · ·          MR. HERRMANN:··4.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··City of·8·


· ·Socorro Exhibit 4 is admitted.·9·


· · · · · · ·          (Exhibit 4 for the City of Socorro was admitted into10·


· ·evidence.)11·


· · · · · · ·          MR. HERRMANN:··I would tender Mr. Pineda for12·


· ·cross-examination.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Williams?14·


· · · · · · ·          MS. WILLIAMS:··Yes.15·


· · · · · · · · · · · · · · ··                           EXAMINATION16·


· ·BY MS. WILLIAMS:17·


· · · ··     Q.· ·Okay.··Good morning, Mr. Pineda.··I'm Patty Williams.18·


· ·I know you've been here some days and probably know that already19·


· ·but --20·


· · · ··     A.· ·Good morning.21·


· · · ··     Q.· ·-- I want to introduce myself to you since we're going22·


· ·to have this conversation.··Mr. Pineda, you have a history with23·


· ·Socorro Electric Co-Op, don't you?24·


· · · ··     A.· ·Yes.25·
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· · · ··     Q.· ·In fact, you worked there from November 15th, 1982,·1·


· ·through August 25, 2010, correct -- or so?·2·


· · · ··     A.· ·Not correct.·3·


· · · ··     Q.· ·What are your dates of employment?·4·


· · · ··     A.· ·September -- I believe it was September 11, 2000 to·5·


· ·August 13th, 2010.·6·


· · · ··     Q.· ·And what happened August 13th, 2010?·7·


· · · ··     A.· ·I was dismissed.·8·


· · · ··     Q.· ·Okay.··And after -- and you were the general manager·9·


· ·for Socorro Electric Co-Op at that time, correct?10·


· · · ··     A.· ·Yes, ma'am.11·


· · · ··     Q.· ·So you had the position that Mr. Herrmann has now?12·


· · · ··     A.· ·Yes, ma'am.13·


· · · ··     Q.· ·And after you were dismissed, you've filed three14·


· ·lawsuits against Socorro Electric Co-Op, haven't you?15·


· · · ··     A.· ·Yes, ma'am.16·


· · · ··     Q.· ·Okay.··And now you're the chief procurement officer for17·


· ·the City of Socorro?18·


· · · ··     A.· ·Yes, ma'am.19·


· · · ··     Q.· ·How long have you held that position, Mr. Pineda?20·


· · · ··     A.· ·I've been there pretty much about six and a half plus21·


· ·years, chief procurement officer for four years.22·


· · · ··     Q.· ·Okay.··As an SEC member you're an SEC member as well.23·


· ·You live in the service district?24·


· · · ··     A.· ·Yes, ma'am.25·
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· · · ··     Q.· ·You and some of your family members have received·1·


· ·rebates for energy conservation items, haven't you, conversions·2·


· ·or retrofits, Energy Star?·3·


· · · ··     A.· ·Myself and family?·4·


· · · ··     Q.· ·Yes, sir?·5·


· · · ··     A.· ·I don't recall.·6·


· · · ··     Q.· ·You don't recall.··All right.··Are you aware that·7·


· ·Energy Star rebates are available for members?·8·


· · · ··     A.· ·Yes.·9·


· · · ··     Q.· ·And are you aware that Energy Star rebates are aware10·


· ·for every class of members?11·


· · · ··     A.· ·Yes.··To a point, yes.12·


· · · ··     Q.· ·And what do you mean by that?13·


· · · ··     A.· ·Well, if you read on their Web page they only have a14·


· ·small portion for commercials.15·


· · · ··     Q.· ·Have you sought all those rebates for the City of16·


· ·Socorro as the chief procurement officer?17·


· · · ··     A.· ·Not at this time.18·


· · · ··     Q.· ·Okay.··Now, the line extension policy that's been19·


· ·discussed this morning and other days was in effect when you were20·


· ·the general manager, correct?21·


· · · ··     A.· ·Yes, it was even prior to when I was chief.22·


· · · ··     Q.· ·It was in effect since like, 1988, correct?23·


· · · ··     A.· ·Yes, ma'am.24·


· · · ··     Q.· ·So it's a long-standing policy?25·
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· · · ··     A.· ·Yes, ma'am.·1·


· · · ··     Q.· ·And you operated under that policy?·2·


· · · ··     A.· ·Yes, ma'am.·3·


· · · ··     Q.· ·Okay.··Now, let's look at your testimony.··Do you have·4·


· ·it before you, Mr. Pineda?·5·


· · · ··     A.· ·Yes, ma'am.·6·


· · · ··     Q.· ·It's the dir- -- your direct at Page 4.··Let's look at·7·


· ·Lines 3 and 4.··You can look at the question that starts on the·8·


· ·other page, and let me know when you're ready to answer questions·9·


· ·about that.10·


· · · ··     A.· ·Yes, ma'am, I am.11·


· · · ··     Q.· ·You testify that you understand that Socorro Electric12·


· ·Co-Op's proposal regarding LED street lights is contrary to state13·


· ·law, correct?14·


· · · ··     A.· ·Yes.15·


· · · ··     Q.· ·You're not a lawyer, are you?16·


· · · ··     A.· ·No, ma'am.17·


· · · ··     Q.· ·You're not a legislator, are you?18·


· · · ··     A.· ·No, ma'am.19·


· · · ··     Q.· ·What law are you indicating is being violated?20·


· · · ··     A.· ·The Use of Energy Act.21·


· · · ··     Q.· ·And when did that act come into effect?22·


· · · ··     A.· ·Looks like 1978.23·


· · · ··     Q.· ·It was in effect when you were the general manager,24·


· ·correct?25·
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· · · ··     A.· ·Most likely.·1·


· · · ··     Q.· ·Have they changed the policies as Socorro Electric·2·


· ·Co-Op, to your knowledge, regarding LED street lighting since you·3·


· ·were general manager?·4·


· · · ··     A.· ·There has not never been any LED lights.·5·


· · · ··     Q.· ·Okay, so it wasn't an issue that you as general·6·


· ·manager --·7·


· · · ··     A.· ·I don't think LED lights were really around.·8·


· · · ··     Q.· ·Okay.··Now, look at Page 4, Line 17.··You reference --·9·


· ·let me know when you're there.10·


· · · ··     A.· ·Yes, ma'am.11·


· · · ··     Q.· ·You reference a franchise agreement, correct?12·


· · · ··     A.· ·Yes.13·


· · · ··     Q.· ·So the City and SEC have a franchise agreement?14·


· · · ··     A.· ·It's expired.··It's a month to month.15·


· · · ··     Q.· ·Okay, and I appreciate that clarification.··So there's16·


· ·a contractual arrangement besides the member arrangement17·


· ·between --18·


· · · ··     A.· ·Right.19·


· · · ··     Q.· ·-- SEC and the City, right?20·


· · · ··     A.· ·Yes.21·


· · · ··     Q.· ·Okay.··Have you as the chief procurement officer22·


· ·attempted negotiation of the franchise agreement regarding street23·


· ·lights to address energy efficiency programs the city might be24·


· ·interested in?25·
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· · · ··     A.· ·No, ma'am.·1·


· · · ··     Q.· ·Okay.··Have you seen the testimony of other witnesses·2·


· ·in this case?·3·


· · · ··     A.· ·Yes.·4·


· · · ··     Q.· ·Have you seen the testimony of Ms. Eschberger, staff·5·


· ·for PRC?·6·


· · · ··     A.· ·I don't recall.·7·


· · · ··     Q.· ·Let me ask you this question, because you may know it·8·


· ·without looking at the question, and we can go there if we need·9·


· ·to.··The problem is it includes a long PRC rule reference, but10·


· ·are you aware that under the PRC rules, specifically Rule 17.9,11·


· ·.572.23 Section G, that cooperatives including Socorro Electric12·


· ·Co-Op are allowed to collect a yearly renewable energy and13·


· ·conservation fee of up to one percent from the member's monthly14·


· ·bill?15·


· · · ··     A.· ·Not aware.16·


· · · ··     Q.· ·You're not aware.··All right.··Would you recommend --17·


· ·or now that you're aware that the City as a member of the Co-Op18·


· ·could be subject, and all the other members as well, subject to a19·


· ·one percent fee to promote energy efficiency and conservation20·


· ·renewable, are you aware -- recommending, or would you recommend21·


· ·that Socorro start charging that fee to all members to subsidize22·


· ·projects like the city's LED streetlight retrofit?23·


· · · ··     A.· ·Possibly.24·


· · · ··     Q.· ·Okay.··Is it something you've discussed with the Co-Op?25·
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· · · ··     A.· ·No.·1·


· · · ··     Q.· ·Okay.··Did you hear the testimony of Mr. Herrera and·2·


· ·Ms. Montoya regarding the fact that Socorro Electric Co-Op is·3·


· ·willing to meet with the City to discuss promotion of energy·4·


· ·efficiency programs including an LED conversion program?·5·


· · · ··     A.· ·Yes.·6·


· · · ··     Q.· ·Before today or this hearing, had you approached·7·


· ·Socorro Electric to discuss energy efficiency programs in the LED·8·


· ·retrofit?·9·


· · · ··     A.· ·Not -- no, not me.10·


· · · ··     Q.· ·Okay.11·


· · · ··     A.· ·And it wouldn't probably be up to me, it would probably12·


· ·be up to the mayor.13·


· · · ··     Q.· ·Okay.··Are you aware that a large scale conversion14·


· ·requires a lighting study to accomplish a full scale retrofit of15·


· ·the size that the City is proposing?16·


· · · ··     A.· ·Well, yes.··In fact, we've had numerous vendors17·


· ·approach us regarding maybe energy audits, street light18·


· ·conversions, and I know at least two we gave permission to speak19·


· ·to the Co-Op about LEDs, because the first thing they ask me is,20·


· ·is there an LED rate?··No.··So that kind of puts a damper to the21·


· ·project.··Second, we gave permission to two vendors to speak to22·


· ·the Co-Op.··One vendor --23·


· · · ··     Q.· ·Who is that vendor, Mr. Pineda?24·


· · · ··     A.· ·Well, we have a number.··There was Real Term, Amerexco,25·
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· ·McDade Woodcock, NWI, and probably maybe even up to five, six·1·


· ·more that I can't remember.·2·


· · · ··     Q.· ·And you said that -- just so I'm clarifying your --·3·


· ·your following, Mr. Pineda, you said that the City gave·4·


· ·permission to two of those vendors; which two, to speak to the·5·


· ·Co-Op?·6·


· · · ··     A.· ·I can't not remember exact which two.··One -- what I do·7·


· ·remember, one had a relationship with a person that worked at the·8·


· ·Socorro Electric Co-op, and that was through Tri-State.··I don't·9·


· ·know if they were employees or if it was just a relationship, but10·


· ·he met with that person, talked about LED rate, and that person11·


· ·said well, you know, it may be possible in the future there would12·


· ·be a rate.··And also we -- if we were do -- if we were to do a13·


· ·conversion of LEDs, he was requesting if there was any rebates14·


· ·through Tri-State.15·


· · · ··     Q.· ·Who were the people that you're referring to that had16·


· ·this conversation?17·


· · · ··     A.· ·I don't remember names right now.18·


· · · ··     Q.· ·So you don't know who could --19·


· · · ··     A.· ·Yeah.··I guess it's something that I remember happening20·


· ·but I don't remember the names.21·


· · · ··     Q.· ·So you don't know who they spoke to at the Co-Op or?22·


· · · ··     A.· ·No.··No, that -- in fact, let me finish that story for23·


· ·you.24·


· · · ··     Q.· ·Sure.25·
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· · · ··     A.· ·So the guy came back in about a month.··He was going to·1·


· ·give us a proposal, and he kind of said well, that -- we might as·2·


· ·well just dump that proposal, because that person doesn't work at·3·


· ·the Co-Op anymore.·4·


· · · ··     Q.· ·You don't remember the guy who --·5·


· · · ··     A.· ·No, I don't.·6·


· · · ··     Q.· ·-- who approached you, his name?·7·


· · · · · · ·          HEARING EXAMINER GLICK:··I'm sorry.··Try and be cognizant·8·


· ·to not··talk over one another, please.·9·


· · · · · · ·          THE WITNESS:··I'm sorry.10·


· · · ··     Q.· ·But you don't remember the name of the guy who was the11·


· ·vendor or the person who had been at the Co-Op that was speaking?12·


· · · ··     A.· ·No.··No, I don't.··It may have been one of the vendors13·


· ·I gave.14·


· · · ··     Q.· ·And the information you have regarding this15·


· ·conversation is from the unnamed vendor?16·


· · · ··     A.· ·Yes.17·


· · · ··     Q.· ·You weren't at that conversation, didn't hear it?18·


· · · ··     A.· ·No, I was not.19·


· · · ··     Q.· ·Okay.··Did he give you anything in writing regarding20·


· ·that conversation?21·


· · · ··     A.· ·No.22·


· · · ··     Q.· ·Okay.··So is your testimony that the City has not23·


· ·developed an LED lighting analysis or conversion plan yet?24·


· · · ··     A.· ·Well, right now, we are going through an energy audit25·
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· ·and that's with NG services, for our building, and that's going·1·


· ·to include street lighting.··We want to at least -- the State of·2·


· ·New Mexico converted our south end lights, entrance lights to·3·


· ·LEDs, and those are now metered.··We would be able to meter·4·


· ·lights throughout California Street, which is our main street in·5·


· ·Socorro.··The City of New Mexico has indicated that they will at·6·


· ·some time replace the north end entrance rights, and so that·7·


· ·portion between those two, we can meter them.··And a portion·8·


· ·going up US 60 west, we could meter, because those have control·9·


· ·boxes where we would be able to at least update those control10·


· ·boxes and meter those lights.11·


· · · · · · ·          Now, the lights throughout the city, it would be12·


· ·economically infeasible to meter each light.··So those would --13·


· ·we would definitely need an LED street light rate.··And during --14·


· ·you know, what's been brought up is -- I think the big fear is,15·


· ·if we do get our LED light rate is, we're going to go in and want16·


· ·everything converted, and that's probably not true.··We --17·


· ·through discussions we've identified parts of our town that we18·


· ·would start as a gradual, maybe main roads to Tech, main roads19·


· ·through town, maybe crime areas.··But as far as throwing20·


· ·everything at the Co-Op and saying convert these, no, I don't21·


· ·think so.22·


· · · ··     Q.· ·Has anybody --23·


· · · ··     A.· ·We're not that heartless.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Let him finish.25·
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· · · ··     Q.· ·Are you -- have you shared the information regarding a·1·


· ·limited retrofit with Socorro Electric at any time?·2·


· · · ··     A.· ·Not at this point.··We're waiting for our energy audit.·3·


· · · ··     Q.· ·And when do you expect the energy audit to be done?·4·


· · · ··     A.· ·Well, it was going well and then this rate increase·5·


· ·came up, and we kind of just held off of it to see -- actually to·6·


· ·see if we're going to get an LED rate.··That's why we're here.·7·


· ·We thought the LED rate was too high.··So it is still ongoing,·8·


· ·but no, I would say probably later on this year we should have·9·


· ·the end results.10·


· · · ··     Q.· ·So based on your testimony is it fair to say that11·


· ·you've suspended the energy audit until after the Commission12·


· ·determines if this proposed rate increase comes into effect or13·


· ·not?14·


· · · ··     A.· ·Not completely.··They're still working on it.··We don't15·


· ·want to install something yet or we don't want to do anything16·


· ·until it's completely over with.17·


· · · ··     Q.· ·Okay.··Looking -- so the City is paying for that energy18·


· ·audit which will include a lighting study?19·


· · · ··     A.· ·Yes, ma'am.20·


· · · ··     Q.· ·Okay.··Looking at the next step for a large LED21·


· ·retrofit on some scale, you described a limited LED retrofit on22·


· ·just some major streets rather than the entire municipality,23·


· ·correct.24·


· · · ··     A.· ·Yes, even through the energy audit we discussed that.25·
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· ·We would prioritize parts of the town that we would need to do·1·


· ·first, you know, maybe Rankin.··We wouldn't -- and even through·2·


· ·that time period, as they discussed burnouts yes, we would want·3·


· ·them converted to LEDS, but, you know, eventually we would want·4·


· ·the whole city on LED, yes.·5·


· · · ··     Q.· ·Okay.··Is the City expecting the Co-Op to incur the·6·


· ·cost of changing out the working plant, not burnouts or fixtures·7·


· ·at the end of their life, for the new LED technology as part of·8·


· ·your lighting plan?·9·


· · · ··     A.· ·Well, that would be under their rate I would imagine.10·


· · · ··     Q.· ·So yes is your answer?11·


· · · ··     A.· ·Yes.12·


· · · ··     Q.· ·Okay.··Isn't that a subsidy that benefits your current13·


· ·employer, the City, at the expense of the other members of the14·


· ·co-operative?15·


· · · ··     A.· ·Well, as I look at it, the other members will benefit16·


· ·because of the safety and better lighting.··I can tell you a17·


· ·problem that we just recently had.··We had a number of lights18·


· ·out.··Members -- and I may go into this now.··So members have to19·


· ·call myself so I can talk to the Co-Op.··Say if a member goes to20·


· ·the Co-Op oh, my light down the street is out.··They send them to21·


· ·the city, so they're making two different stops.··So I have to22·


· ·initiate, and I have a person that -- at the Co-Op that I work23·


· ·with.··Her name is Marilyn and we do these -- maintenance of the24·


· ·lights.··At one of our city parks, which has had a lot of crime25·
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· ·there, there was seven lights out.··So one night I was driving·1·


· ·around I noticed these lights out, so I took it upon myself each·2·


· ·evening going out and getting the lights.··Well, during that·3·


· ·time, the Co-Op did an inventory of lights which was helpful,·4·


· ·because I don't think the City knew how many lights they were·5·


· ·really paying for, or how many that we should be paying for.··So·6·


· ·we got that shored up, which was really nice, and they marked·7·


· ·each pole which makes it a lot easier for myself or anybody else·8·


· ·at the City to put in a service order for a light out.··So in·9·


· ·that period of time I took it upon myself, and I found over 3010·


· ·lights that were out, and I did send that to the Co-op, and we11·


· ·started doing this as a project.··So I was going out every once12·


· ·in a while.··Customers would call, I'd sent it over.··So that's13·


· ·how our maintenance of our lights go.14·


· · · · · · ·          One problem I did have was listening to one of their15·


· ·board meetings, I was referred to as the light bulb inspector.16·


· ·That's where the franchise fees goes to pay their light bulb17·


· ·inspectors?··And then he asked -- he asked Marilyn, which was the18·


· ·member service person, how many lights the City has, and she said19·


· ·660, or approximately.··And he said well, 30 lights, that's not20·


· ·very much.··Well, for the citizens and the City it is if they're21·


· ·out, and we're paying for them, and it says in the agreement that22·


· ·they should maintain them, yes, it is a problem.··Especially23·


· ·security at that one park.··Oh.··After the lights were fixed it24·


· ·was illuminated, it looked nice, and so yeah, it's a risk to all25·
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· ·the citizens of Socorro, not just the City.··Those aren't just·1·


· ·the City lights.·2·


· · · ··     Q.· ·So you --·3·


· · · ··     A.· ·They're the citizens of Socorro lights.·4·


· · · ··     Q.· ·So you agree and have testified that the street·5·


· ·lighting is security lighting for the City.··It makes your city·6·


· ·safer?·7·


· · · ··     A.· ·Yes, it's street lights.··It's security street lights.·8·


· · · ··     Q.· ·Okay.··And when was the inventory of the City street·9·


· ·lights done by Socorro Electric, what year?10·


· · · ··     A.· ·It was either late last year or early this year.11·


· · · ··     Q.· ·Okay.12·


· · · ··     A.· ·As a definite date I don't know that offhand right now.13·


· · · ··     Q.· ·And the seven street lights that you identified to14·


· ·Marilyn as being out have been replaced, correct?15·


· · · ··     A.· ·Yes.··Yes, they replaced them.··Often we had -- right16·


· ·away actually, because we had a couple at our municipal airport17·


· ·that was out, and that's in a -- it was right around the hangers,18·


· ·and that's in a locked area.··So actually the lineman called19·


· ·myself personally and asked if I could get that open for him.20·


· ·And that was the next day, so the turnaround is good, yes.21·


· · · ··     Q.· ·So that when SEC becomes aware that the street lights22·


· ·are out, they have been responsive about changing those?23·


· · · ··     A.· ·Yes.··Yes.24·


· · · ··     Q.· ·Okay.25·
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· · · ··     A.· ·Just last evening, which -- and I would love it to·1·


· ·happen that way -- is I received an e-mail stating that one of·2·


· ·the Co-Op personnel saw that a light was out, and she asked me if·3·


· ·she could have permission to put in a service order, and I said·4·


· ·yes, of course.·5·


· · · ··     Q.· ·But generally you put in the service orders or make the·6·


· ·request?·7·


· · · ··     A.· ·Well, I don't.··I have --·8·


· · · · · · ·          HEARING EXAMINER GLICK:··Don't talk over one another.·9·


· · · · · · ·          THE WITNESS:··I have to go directly to Marilyn.··She's10·


· ·my contact so...11·


· · · ··     Q.· ·You do the service order -- bring the service order12·


· ·issue to Marilyn and you work through that together?13·


· · · ··     A.· ·Yes.··I e-mail her and I tell her address, and actually14·


· ·what's made it easy, is each pole that has a street light has a15·


· ·number associated with that, so I have a map of all of Socorro16·


· ·with the street lights marked.··So I say well, it's 00602, so17·


· ·really all -- all she really needs is a number, then she can18·


· ·reference where that pole is.19·


· · · ··     Q.· ·And the Co-Op provided those fixture numbers to you in20·


· ·order to make it easier to work with the street lighting?21·


· · · ··     A.· ·Yes, ma'am.22·


· · · ··     Q.· ·It was a member that called you a light bulb inspector23·


· ·rather than an SEC employee or board member?24·


· · · ··     A.· ·Board member, Don Wilbur.25·
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· · · ··     Q.· ·Okay.··He works at New Mexico Tech?·1·


· · · ··     A.· ·I think he -- I don't know if he works there.··He's an·2·


· ·adjunction professor.·3·


· · · ··     Q.· ·Okay.··Okay.··Are you aware that Tech received a rebate·4·


· ·of $13,050 in 2017 for an LED conversion energy conservation·5·


· ·program that they undertook?·6·


· · · ··     A.· ·Not until yesterday.·7·


· · · ··     Q.· ·Okay.··Are you aware that Ace Hardware also received a·8·


· ·rebate for conversion?·9·


· · · ··     A.· ·I knew he converted, but I didn't know he received a10·


· ·rebate.11·


· · · ··     Q.· ·Were you aware that the NRAO also converted and12·


· ·received rebates?13·


· · · ··     A.· ·No, I wasn't.14·


· · · ··     Q.· ·Were you aware that the Socorro fairground show pens15·


· ·received a rebate for LED lighting?16·


· · · ··     A.· ·No, ma'am.17·


· · · ··     Q.· ·Okay.··What conversations have you had with the Co-Op18·


· ·regarding rebates for LED lights since you've been the chief19·


· ·procurement officer?20·


· · · ··     A.· ·None.21·


· · · ··     Q.· ·So you don't know how these other folks got the22·


· ·information and got their rebates?23·


· · · ··     A.· ·No, I don't.··Maybe it's through whoever installed24·


· ·them, because these people that were going to do ours, you know,25·
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· ·that was part of their duties was to see if there was any·1·


· ·rebates, so, no.·2·


· · · ··     Q.· ·Okay.··Take a look at your testimony on Page Five·3·


· ·starting on Line 5, the question there.··If you'd read the·4·


· ·question and the answer, I have question for you?·5·


· · · ··     A.· ·Line 5?·6·


· · · ··     Q.· ·Yes, sir.·7·


· · · ··     A.· ·Yes, ma'am.·8·


· · · ··     Q.· ·Now, this involves Exhibit LB-2 which I think is in the·9·


· ·books in front of you, I'm not sure which one, but we're going to10·


· ·have to refer to that book while we --11·


· · · ··     A.· ·I probably know which one it is.12·


· · · ··     Q.· ·And it's in one of those books there.13·


· · · ··     A.· ·I would not know which book.14·


· · · ··     Q.· ·Okay.15·


· · · · · · ·          HEARING EXAMINER GLICK:··I'll pause you if you want to16·


· ·help him find it.17·


· · · ··     Q.· ·Okay.··Mr. Pineda, we found LB-2 which is an exhibit to18·


· ·Larry Blank's testimony that you refer to in your answer to this19·


· ·question that I referred you to, correct?20·


· · · ··     A.· ·Yes, ma'am.21·


· · · ··     Q.· ·Now, take a look -- there's 20 or 22 pages of a mixed22·


· ·set of documents there.23·


· · · ··     A.· ·Yes, ma'am.24·


· · · ··     Q.· ·But I'm going to ask you questions about them generally25·
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· ·and specifically a bit.··So let me know when you're able to·1·


· ·answer questions about that.·2·


· · · ··     A.· ·Go for it.·3·


· · · ··     Q.· ·Okay.··The installation disputes that are evidenced in·4·


· ·these documents under LB-2 are from 2016 and 2017, correct?·5·


· · · ··     A.· ·Yes, ma'am.·6·


· · · ··     Q.· ·And so they're historic, they happened in the past,·7·


· ·right?·8·


· · · ··     A.· ·Yes, ma'am.·9·


· · · ··     Q.· ·And they're -- they don't have anything to do with10·


· ·SEC's proposed rate structure now?11·


· · · ··     A.· ·No, ma'am.12·


· · · ··     Q.· ·The first one's dated March 23, 2017, correct?13·


· · · ··     A.· ·Yes.14·


· · · ··     Q.· ·And the City paid that invoice, correct?15·


· · · ··     A.· ·Yes.16·


· · · ··     Q.· ·And the second one -- the second, third and fourth and17·


· ·fifth seem to result to maybe -- it's something called Chapparal.18·


· ·Is that a subdivision or something that got --19·


· · · ··     A.· ·No, that's a street.20·


· · · ··     Q.· ·It's a street?21·


· · · ··     A.· ·Yes, ma'am.22·


· · · ··     Q.· ·It looks like a lot of work was done on that street in23·


· ·2016, correct?24·


· · · ··     A.· ·2016.25·
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· · · ··     Q.· ·I think it's the next five invoices.·1·


· · · ··     A.· ·Yeah.··What I remember on those lights --·2·


· · · ··     Q.· ·Yes, sir?·3·


· · · ··     A.· ·-- is there was -- and I did not initiate any of this,·4·


· ·but I knew about it -- is on that street it's very dark, and a·5·


· ·lot of residents were complaining of the darkness, and so they·6·


· ·installed these lights.··And I -- and I'm almost positive they·7·


· ·were already on existing poles.·8·


· · · ··     Q.· ·And so the City paid for these lights to be replaced?·9·


· · · ··     A.· ·Yes.10·


· · · ··     Q.· ·Or if they were already existing poles?11·


· · · ··     A.· ·Yes.12·


· · · ··     Q.· ·Okay.··Now, if the City had had a problem with these13·


· ·street light installations that are in Exhibit LB-2, you had a14·


· ·couple of options, right?··You could have -- you could have15·


· ·direct -- not signed the contracts that are attached for the16·


· ·work, right?17·


· · · ··     A.· ·Well, I believe at the time they did inquire why we18·


· ·were getting charged, and they referenced the -- the contracts19·


· ·there, and then this person which -- which -- which private20·


· ·security light contract said that we hadn't paid the charges.21·


· · · ··     Q.· ·So there's nothing in this exhibit or any exhibit in22·


· ·this rate proceeding that indicates that the City didn't sign the23·


· ·contracts or protested the contracts?24·


· · · ··     A.· ·It was inquired why we were getting charged and --25·
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· · · ··     Q.· ·By whom?·1·


· · · ··     A.· ·Rubin Amato, the one that did it went down, and I·2·


· ·believe this is signed by Bill Harris.··So I imagine he would·3·


· ·have talked to Bill Harris and he said no, you signed this·4·


· ·contract so you have to pay it.··So we didn't argue.·5·


· · · ··     Q.· ·And the contracts were signed by someone from the City·6·


· ·who had authority to sign them?·7·


· · · ··     A.· ·Well, yeah, he did sign it.··He probably didn't have·8·


· ·a -- he probably should have had somebody else in the City sign·9·


· ·it, but he signed it.10·


· · · ··     Q.· ·Okay.··And there's invoices, and all of the invoices in11·


· ·Exhibit LB-2 indicate that the City paid those invoices without12·


· ·protest, correct?13·


· · · ··     A.· ·We paid them, yes.14·


· · · ··     Q.· ·The City?15·


· · · ··     A.· ·The City, yes.16·


· · · ··     Q.· ·Yes.··And they paid without protest; there's nothing17·


· ·that indicates --18·


· · · ··     A.· ·Well, there was nothing we could protest after the time19·


· ·when he said we had to pay it because it said it in the contract20·


· ·so...21·


· · · ··     Q.· ·Did anyone from the City take a formal complaint to the22·


· ·Socorro Electric Board of Trustees?23·


· · · ··     A.· ·No.··It just wasn't worth it.24·


· · · ··     Q.· ·Okay.··There were some questions that were asked to25·
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· ·Mr. Blank about the RUS audits of the financial statements.·1·


· · · ··     A.· ·Yes.·2·


· · · ··     Q.· ·You're familiar with that process, aren't you, Mr.·3·


· ·Pineda, as general manager of Socorro?·4·


· · · ··     A.· ·Yes, for what I can remember.·5·


· · · ··     Q.· ·Do you remember that they audit the financials --RUS·6·


· ·audits the financials every four years?·7·


· · · ··     A.· ·Yes.·8·


· · · ··     Q.· ·To ensure that they -- that the Co-Op followed the·9·


· ·rules?10·


· · · ··     A.· ·Yes.11·


· · · ··     Q.· ·Okay.··That's all I have for this witness.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··I have a few questions for13·


· ·you, Mr. Pineda.14·


· · · · · · ·          THE WITNESS:··Yes, ma'am.15·


· · · · · · · · · · · · · · ·                          EXAMINATION16·


· · · · · · ·          HEARING EXAMINER GLICK:··Are you willing to take the city17·


· ·up on its offer to -- not the City, the cooperative -- to meet18·


· ·with the City to discuss possible energy efficiency offerings19·


· ·with respect to LED lighting?20·


· · · · · · ·          THE WITNESS:··Yes.··With the Mayor's direction, yes.21·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And would you turn to your22·


· ·direct testimony at Page 3?23·


· · · · · · ·          THE WITNESS:··Yes, ma'am.24·


· · · · · · ·          HEARING EXAMINER GLICK:··And on Lines 11 and 12, you state25·
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· ·a real LED program would be greatly appreciated.··So are you·1·


· ·seeking something else in addition to what the City has offered?·2·


· · · · · · ·          THE WITNESS:··No.··I think I -- really what we -- you·3·


· ·know, we just want an LED rate so we can start converting to·4·


· ·LEDs.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And so the types of·6·


· ·lighting that the City purchases from SEC, I think you said·7·


· ·that's security lighting and street lighting.·8·


· · · · · · ·          THE WITNESS:··Yeah.··Well, it's mostly street lighting,·9·


· ·yes, but it's under only one category.10·


· · · · · · ·          HEARING EXAMINER GLICK:··So you kind of use those terms11·


· ·interchangeably?12·


· · · · · · ·          THE WITNESS:··Security, street lights, yes.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all.14·


· · · · · · ·          THE WITNESS:··Well, we do have some like -- well, I'll15·


· ·tell you.··We have some on our properties like our -- maybe at16·


· ·our waste water plant, we have them on the property, or say, like17·


· ·I did say, the airport, so not all of them are on the street.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all the questions I19·


· ·have.··Thank you.··Mr. Herrmann, any redirect?20·


· · · · · · · · · · · · · · ·                          EXAMINATION21·


· ·BY MR. HERRMANN:22·


· · · ··     Q.· ·Just a couple of follow-up questions, Mr. Pineda.23·


· ·Earlier, Ms. Williams had asked you a question involving a term24·


· ·"working plant."··Are you familiar with what the general25·
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· ·definition of working plant is, the way she referred to it?·1·


· · · ··     A.· ·Could you elaborate on that a little bit more?·2·


· · · ··     Q.· ·I don't recall the question, but you were asked a·3·


· ·question involving the phrase working plant as it related to·4·


· ·electric fixtures, and I was just curious if you were familiar·5·


· ·with the definition as she used it?·6·


· · · ··     A.· ·Yes.·7·


· · · ··     Q.· ·Could you tell me what you think that means?·8·


· · · ··     A.· ·Well, it's just the fixtures that are in their plant.·9·


· · · ··     Q.· ·Uh-huh.10·


· · · ··     A.· ·Because we don't own the fixtures, they own the11·


· ·fixtures.12·


· · · ··     Q.· ·Okay.··And she also mentioned a subsidy for street13·


· ·lighting rates.··Are you aware of any specific subsidy that's14·


· ·been identified?15·


· · · ··     A.· ·No.16·


· · · ··     Q.· ·And referencing the private security light contract17·


· ·that was identified in Exhibit LB-2, are you aware if that18·


· ·contract has been approved by the PRC?19·


· · · ··     A.· ·I don't believe so.··That was the first time I'd ever20·


· ·seen it, and I didn't see it in my ratings or even in their other21·


· ·performance.22·


· · · ··     Q.· ·That's all I have.··Thank you.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Ms. Williams, anything else?24·


· · · · · · ·          MS. WILLIAMS:··No.··No, Madam Hearing Officer.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Mr. Pineda.·1·


· ·You're excused.·2·


· · · · · · ·          THE WITNESS:··Thank you ma'am.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So next we have Mr.·4·


· ·Steinnerd.··If you would come forward and take a seat where the·5·


· ·witnesses have been sitting, and we probably won't get through·6·


· ·with you before we break for lunch.··In fact, I'll probably break·7·


· ·for lunch around 12:15 or so, but we'll get started.··And I'll go·8·


· ·ahead and ask you the foundational questions since you're·9·


· ·appearing for yourself.10·


· · · · · · · · · · · · · ·                        DONALD STEINNERD,11·


· · · · · · ·          Having been duly sworn, testified as follows:12·


· · · · · · · · · · · · · · ··                           EXAMINATION13·


· · · · · · ·          HEARING EXAMINER GLICK:··Could you please state your name?14·


· · · · · · ·          THE WITNESS:··Donald J. Steinnerd.15·


· · · · · · ·          HEARING EXAMINER GLICK:··Are you a customer/member of SEC?16·


· · · · · · ·          THE WITNESS:··Yes, I am.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Do you have a document in front18·


· ·of you that's titled Direct Testimony and Exhibits of Donald19·


· ·Steinnerd.20·


· · · · · · ·          THE WITNESS:··Yes.21·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Did you prepare this22·


· ·testimony yourself?23·


· · · · · · ·          THE WITNESS:··Yes, I did.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Are there any changes that you25·
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· ·want to make to this testimony?·1·


· · · · · · ·          THE WITNESS:··Yes, I do -- would.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you -- I think you told·3·


· ·me that you have copies of that document with the changes for·4·


· ·every -- for -- you have seven copies?·5·


· · · · · · ·          THE WITNESS:··Yes.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Could I have one and then·7·


· ·Ms. Winter will distribute the others, and one for the court·8·


· ·reporter, please?·9·


· · · · · · ·          Let me just ask the other parties.··Do you wish to --10·


· ·that I have Mr. Steinnerd go through each of these corrections11·


· ·or -- well, let me just ask that question, or are you -- that's12·


· ·the question.··Does anybody object to him not going through these13·


· ·one by one?14·


· · · · · · ·          MS. WIGGINS:··That's acceptable to Socorro Electric,15·


· ·Madame Hearing Examiner.16·


· · · · · · ·          HEARING EXAMINER GLICK:··Does anybody else object to just17·


· ·moving this into evidence without him going through each of those18·


· ·changes?19·


· · · · · · ·          MR. BORMAN:··No.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So with these changes that21·


· ·you've made to this document, is this document true and correct22·


· ·to the best of your knowledge?23·


· · · · · · ·          THE WITNESS:··Yes.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··If you testified orally25·
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· ·today and responded to the questions that are set out in this·1·


· ·document, would your answers be the same?·2·


· · · · · · ·          THE WITNESS:··Yes.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you wish to move this·4·


· ·document into evidence.·5·


· · · · · · ·          THE WITNESS:··Yes.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And you've labeled it·7·


· ·Steinnerd Exhibit 10.·8·


· · · · · · ·          THE WITNESS:··I have.··Exhibits within the documents,·9·


· ·so I wasn't familiar with the document numbering procedure.··So10·


· ·this would be Number 10, yes.11·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Oh, you're talking about12·


· ·the exhibits to the testimony.13·


· · · · · · ·          THE WITNESS:··I have exhibits within the testimony.14·


· · · · · · ·          HEARING EXAMINER GLICK:··I see what you're saying.··Okay.15·


· ·Just to avoid any misunderstanding, I'm going to change this to16·


· ·Steinnerd··Exhibit 1.17·


· · · · · · ·          THE WITNESS:··Very well.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay, with the understanding that19·


· ·the exhibits within your testimony are numbered.··Okay.··Is there20·


· ·any objection to admission of Steinnerd Exhibit 1.21·


· · · · · · ·          MR. BORMAN:··No.22·


· · · · · · ·          MS. WINTER:··No.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Steinnerd Exhibit 1 is admitted.24·


· · · · · · ·          (Exhibit 1 for Mr. Steinnerd was admitted into25·
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· ·evidence.)·1·


· · · · · · ·          (Whereupon Exhibit 1 was changed to Exhibit 10.)·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Steinnerd, do you have·3·


· ·another document in front of you that is titled Rebuttal·4·


· ·Testimony of Donald Steinnerd?·5·


· · · · · · ·          THE WITNESS:··Yes.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Did you prepare this·7·


· ·document.·8·


· · · · · · ·          THE WITNESS:··Yes.·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you have any changes10·


· ·that you wish to make to this document.11·


· · · · · · ·          THE WITNESS:··No.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··If you testified orally13·


· ·today in response to the questions stated in this document would14·


· ·your answers be the same.15·


· · · · · · ·          THE WITNESS:··Yes.16·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you wish to admit this17·


· ·document into evidence.18·


· · · · · · ·          THE WITNESS:··Yes.19·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··I'm going to mark this as20·


· ·Steinnerd Exhibit 2.21·


· · · · · · ·          MS. WILLIAMS:··Madam Hearing Officer, I missed, what is22·


· ·Steinnerd Exhibit 2.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.24·


· · · · · · ·          MS. WILLIAMS:··What is it?25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Oh, his rebuttal hearing·1·


· ·testimony.·2·


· · · · · · ·          MS. WILLIAMS:··Thank you.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·4·


· ·admission of Steinnerd Exhibit 2?··Okay.··Steinnerd Exhibit 2 is·5·


· ·admitted.·6·


· · · · · · ·          (Exhibit 2 for Donald Steinnerd was admitted into·7·


· ·evidence.)·8·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··With that, we'll begin·9·


· ·cross-examination.10·


· · · · · · ·          MS. WIGGINS:··Madam Hearing Examiner, it looks like11·


· ·there's at least a half a dozen corrections.··I would ask that we12·


· ·break for lunch at this time so we more efficiently use the13·


· ·cross-examination time allowed to Socorro Electric with this14·


· ·witness.15·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··I don't have any problem16·


· ·with that.··Let's come back at 1:00.17·


· · · · · · ·          MS. WIGGINS:··Thank you.18·


· · · · · · ·          HEARING EXAMINER GLICK:··We can go off the record.19·


· · · · · · ·          (Recess taken from 11:53 a.m. to 1:00 p.m.)20·


· · · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record, and21·


· ·I just want to say real quickly that during the break, I said22·


· ·that because there has been so much reference to the23·


· ·cooperative's line extension rule, that while I took24·


· ·administrative notice of it, I thought it should also be in the25·
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· ·record as a written exhibit, to make reference to it more easy.·1·


· ·So I -- it has been admitted as City of Socorro Exhibit 5.·2·


· · · · · · ·          (Exhibit 5 for the City of Socorro was admitted into·3·


· ·evidence.)·4·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··We'll begin·5·


· ·cross-examination of Mr. Steinnerd.··Mr. Adams or Ms. Loehr?·6·


· · · · · · ·          MR. ADAMS:··We have no cross-examination.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Wiggins or Ms.·8·


· ·Williams?·9·


· · · · · · ·          MS. WIGGINS:··Mr. Steinnerd's corrected and rebuttal10·


· ·testimony we believe has been sufficiently rebutted in the record11·


· ·and therefore Socorro Electric has no cross-examination for this12·


· ·witness.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Borman?14·


· · · · · · ·          MR. BORMAN:··Thank you.··I have no cross-examination15·


· ·for Mr. Steinnerd, but it wasn't clear to me if his exhibits were16·


· ·admitted or not.17·


· · · · · · ·          HEARING EXAMINER GLICK:··I thought I did, but if I18·


· ·haven't, Steinnerd Exhibits 1 and 2 are admitted.19·


· · · · · · ·          MR. BORMAN:··Okay.20·


· · · · · · ·          HEARING EXAMINER GLICK:··I have a few questions for you,21·


· ·Mr. Steinnerd.··Do you live in the City of Socorro?22·


· · · · · · ·          THE WITNESS:··Yes.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Is it important to you to receive24·


· ·capital credit payments from the cooperatives?25·
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· · · · · · ·          THE WITNESS:··I doubt if I'll be alive long enough to·1·


· ·get them so it's not that important.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you go to SEC's board·3·


· ·meetings?·4·


· · · · · · ·          THE WITNESS:··I've attended a few but not regularly by·5·


· ·any means.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Has the cooperative ever·7·


· ·asked you if receiving capital credit payments is important to·8·


· ·you?·9·


· · · · · · ·          THE WITNESS:··No.10·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And the board meetings11·


· ·that you have attended, has the board asked members of the12·


· ·audience if that's important to them?13·


· · · · · · ·          THE WITNESS:··Not that I recall.14·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.15·


· · · · · · ·          THE WITNESS:··I don't think it was part of the agenda16·


· ·that I -- of any meeting that I went to.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··If the Board asked you if18·


· ·you would -- if they could avoid a rate increase by not making19·


· ·capital credit payments, would you prefer that?20·


· · · · · · ·          THE WITNESS:··I believe that the capital credits that21·


· ·are returned to the members is really similar to a lender getting22·


· ·interest, so I feel that's an individual question that probably23·


· ·every member would have to ask and overall, I would probably24·


· ·rather see people get the capital credits.··Ultimately I think25·
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· ·that's an important part of the -- of a co-op.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to your·2·


· ·direct testimony at Page 13.·3·


· · · · · · ·          THE WITNESS:··Okay, I'm there.·4·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And starting at Line 20·5·


· ·and 21, and continue on to the next page, you asked the question:·6·


· ·If the 12.5 installed KVA per consumer assumption is correct,·7·


· ·then how can 5,071 transformers be adequately serving 12,368·8·


· ·residential and small commercial consumers?··So can you go·9·


· ·through with me the math that is behind your suggestion that that10·


· ·isn't sufficient?11·


· · · · · · ·          THE WITNESS:··I don't have an exhibit but I did prepare12·


· ·some background work where I looked at the Socorro Electric Co-Op13·


· ·on Pages 208 and 209 of their costs of service study where they14·


· ·went through their continuing property records.··And based on my15·


· ·understanding, anything 50kVA and larger would be considered a16·


· ·commercial, 50kVA and smaller would be either small commercial or17·


· ·residential.··When you look at the total number of transformers18·


· ·50kVA and smaller that are installed, relative to the number of19·


· ·consumers, my calculations actually saw that the average kVA per20·


· ·consumer was 7.62kVA.··That number is much lower than the 12kVA21·


· ·that they assumed for, just for residential loan, 10,000 plus22·


· ·residential consumers.··It's also clear to me with five thousand23·


· ·transformers 10kVA and smaller, serve in at least one household24·


· ·or larger in all likelihood, the number 12.5 seems to be very25·
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· ·very high or over estimating for a minimum kVA number necessary·1·


· ·per a single consumer.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And so do you have any·3·


· ·recommendations coming out of what you just said?·4·


· · · · · · ·          THE WITNESS:··My recommendations would be that of all·5·


· ·the items that I've addressed in any direct testimony that I·6·


· ·thought were possibly irregular or possibly over generous input·7·


· ·or assumptions, it was always -- not familiar with the process,·8·


· ·my intention was to try to point these out, and as resident and·9·


· ·as a -- I was hoping that I would point them out, and quite10·


· ·honestly, that the Public Regulatory Commission staff would then11·


· ·study these and look at these and take the appropriate action12·


· ·that they saw fit.··I don't have a specific one myself other than13·


· ·to ask the PRC to do an independent analysis with what I've shone14·


· ·as my concerns.15·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.··That's all I have.16·


· ·Thank you.17·


· · · · · · ·          THE WITNESS:··Okay.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Are there any followups to my19·


· ·questions?··Okay.··Thank you, very much, Mr. Steinnerd.··You're20·


· ·excused.21·


· · · · · · ·          THE WITNESS:··Thank you.22·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So then I guess the next23·


· ·witness is Ms. Dasheno.24·


· · · · · · ·          MR. BORMAN:··Staff would call Gabriella Dasheno to the25·
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· ·stand.·1·


· · · · · · · · · · · · ··                       GABRIELLA DASHENO,·2·


· · · · · · ·          Having been duly sworn, testified as follows:·3·


· · · · · · · · · · · · · · ··                           EXAMINATION·4·


· ·BY MR. BORMAN:·5·


· · · ··     Q.· ·Good afternoon, Ms. -- is it Dasheno or Dasheno?·6·


· · · ··     A.· ·Dasheno.·7·


· · · ··     Q.· ·Dasheno.·8·


· · · · · · ·          HEARING EXAMINER GLCIK:··Oh, I'm sorry, I pronounced it·9·


· ·wrong.10·


· · · · · · ·          THE WITNESS:··It's gets butchered all the time.11·


· · · ··     Q.· ·By whom are you employed, and in what capacity?12·


· · · ··     A.· ·New Mexico public regulation commission, utility13·


· ·economist in the accounting division.14·


· · · ··     Q.· ·As part of your duties in that position, did you review15·


· ·the application by Socorro Electric Co-operative along with the16·


· ·testimony that they filed in this proceeding?17·


· · · ··     A.· ·Yes, I did.18·


· · · ··     Q.· ·Based upon that review, did you prepare or participate19·


· ·in preparing testimony regarding that application?20·


· · · ··     A.· ·Yes, I did.21·


· · · ··     Q.· ·I have set before you a document marked as Staff22·


· ·Exhibit 1.··Can you identify that document?23·


· · · ··     A.· ·Yes.··It's my prepared direct testimony filed May 28,24·


· ·2019.25·
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· · · ··     Q.· ·Was Staff Exhibit 1 prepared by you or under your·1·


· ·supervision?·2·


· · · ··     A.· ·Yes.·3·


· · · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit·4·


· ·1?·5·


· · · ··     A.· ·I do not.·6·


· · · ··     Q.· ·If I asked you today the same questions that are set·7·


· ·forth in Staff Exhibit 1, would your answers be the same?·8·


· · · ··     A.· ·Yes, they would.·9·


· · · ··     Q.· ·Are these answers true and correct to the best of your10·


· ·knowledge?11·


· · · ··     A.· ·Yes.12·


· · · ··     Q.· ·So you adopt Staff Exhibit 1 as your sworn testimony in13·


· ·this matter?14·


· · · ··     A.· ·Yes.15·


· · · · · · ·          MR. BORMAN:··Madam Hearing Examiner, at this point I16·


· ·would move admission of Staff Exhibit 1 and tender Ms. Dasheno17·


· ·for cross-examination.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··Staff19·


· ·Exhibit 1 is admitted.20·


· · · · · · ·          (Exhibit 1 for Staff was admitted into evidence.)21·


· · · · · · ·          HEARING EXAMINER GLICK:··Mr. Adams or Ms. Loehr?22·


· · · · · · ·          MS. LOEHR:··No, no cross.23·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Wiggins or Ms.24·


· ·Williams?25·
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· · · · · · ·          MS. WILLIAMS:··I don't think we reserved time for her.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··You didn't?·2·


· · · · · · ·          MS. WILLIAMS:··No.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Oh, you're right.··Okay.·4·


· · · · · · ·          MS. WILLIAMS:··Okay.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··Sorry.··Ms. Winter or Mr. Borman?·6·


· · · · · · ·          MR. BORMAN:··No cross.·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Nothing?··I have a few questions·8·


· ·for you.·9·


· · · · · · ·          THE WITNESS:··Sure.10·


· · · · · · · · · · · · · · ··                           EXAMINATION11·


· · · · · · ·          HEARING EXAMINER GLICK:··I think everybody is getting12·


· ·tired.··Would your turn to your testimony at Page 7.13·


· · · · · · ·          THE WITNESS:··Okay.14·


· · · · · · ·          HEARING EXAMINER GLICK:··So it's the table starting at the15·


· ·bottom of Page 7 and going on to Page 8.··How did you identify16·


· ·Jemez, Central New Mexico, and Otero as pure cooperatives?17·


· · · · · · ·          THE WITNESS:··If you -- let's see.··On GSD Exhibit 1 as18·


· ·part of my testimony --19·


· · · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.20·


· · · · · · ·          THE WITNESS:··-- I based the interest on long-term debt21·


· ·and the operating revenue and page note (phonetic) capital, and22·


· ·the components that go into computing the O TIER, that's how I23·


· ·decided to pick those other Co-Ops.24·


· · · · · · ·          HEARING EXAMINER GLICK:··So the amounts of those items?25·
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· · · · · · ·          THE WITNESS:··Yes.··Yes.·1·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··How did you get the·2·


· ·information that the co-operative's O TIER, SEC's O TIER was 1.25·3·


· ·in 2017, because Mr. Herrera said it was 1.21, and the Cost of·4·


· ·Service Study says -- also says 1.21.·5·


· · · · · · ·          THE WITNESS:··Based on the RUS Form 7 and the·6·


· ·computation that I did on GSD Exhibit 1 --·7·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·


· · · · · · ·          THE WITNESS:··-- that is the number that came out.·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.10·


· · · · · · ·          THE WITNESS:··I ran that calculation for all the11·


· ·Co-Ops.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··So can you explain the13·


· ·discrepancy?14·


· · · · · · ·          THE WITNESS:··I don't know.··I would have to see their15·


· ·Form 7, and I believe I reviewed it and all the numbers were the16·


· ·same.··So I don't know why my calculation was coming out17·


· ·different.··But if you look at my exhibit, it has the formula18·


· ·that I imputed, and I'm positive that I looked at their Form 7,19·


· ·and all those numbers were correct.··So unless there's something20·


· ·that differs, I mean it's Excel.··I don't know -- that's kind of21·


· ·a big amount for rounding.22·


· · · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.23·


· · · · · · ·          THE WITNESS:··So I really -- I'm not sure why our24·


· ·numbers differ.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··All right.··Okay.··That's all I·1·


· ·have.··Thank you.·2·


· · · · · · ·          THE WITNESS:··Thank you.·3·


· · · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, anything?·4·


· · · · · · ·          MR. BORMAN:··I have no redirect.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Is there any recross?··All·6·


· ·right.··Thank you, Ms. Dasheno.·7·


· · · · · · ·          THE WITNESS:··You're welcome.·8·


· · · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, you may call your·9·


· ·next witness.10·


· · · · · · ·          MR. BORMAN:··Thank you.··At this time, Staff would call11·


· ·Beverly Eschberger to the stand.12·


· · · · · · · · · · · · ··                       BEVERLY ESCHBERGER,13·


· · · · · · ·          Having been duly sworn, testified as follows:14·


· · · · · · · · · · · · · · ··                           EXAMINATION15·


· ·BY MR. BORMAN:16·


· · · ··     Q.· ·Good afternoon, Ms. Eschberger.··By whom are you17·


· ·employed and in what capacity?18·


· · · ··     A.· ·I'm employed by the New Mexico Public Regulation19·


· ·Commission, in the utility division, as an economist advanced.20·


· · · ··     Q.· ·As part of your duties in that position, did you review21·


· ·the application by Socorro Electric co-operative along with the22·


· ·testimony that they filed in this proceeding?23·


· · · ··     A.· ·Yes, I did.24·


· · · ··     Q.· ·Based on that review, did you prepare or participate in25·
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· ·preparing testimony regarding that application?·1·


· · · ··     A.· ·Yes, I did.·2·


· · · ··     Q.· ·I've set before you a document marked as Staff Exhibit·3·


· ·2.··Can you identify that document?·4·


· · · ··     A.· ·Yes, that is my prepared direct testimony that was·5·


· ·submitted on May 28, 2019.·6·


· · · ··     Q.· ·Was Staff Exhibit 2 prepared by you or under your·7·


· ·supervision?·8·


· · · ··     A.· ·Yes, it was prepared by me.·9·


· · · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit10·


· ·2?11·


· · · ··     A.· ·Yes, I do have one correction.12·


· · · ··     Q.· ·Could you walk us through that, please?13·


· · · ··     A.· ·Yes.··On Page 20 of my testimony, Line 11 -- Lines 1014·


· ·and 11, currently reads, net metering/distributing.··And that15·


· ·should actually read, net metering/distributed generations.16·


· · · ··     Q.· ·Have you made that correction on the copy of Staff17·


· ·Exhibit 2 that I placed before you?18·


· · · ··     A.· ·Yes, I've made that correction.19·


· · · ··     Q.· ·Okay.··Is that your only correction?20·


· · · ··     A.· ·Yes.21·


· · · ··     Q.· ·Okay.··If I asked you today the same questions as are22·


· ·set forth in Staff Exhibit 2, would your answers be the same as23·


· ·you've just corrected them?24·


· · · ··     A.· ·Yes.25·
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· · · ··     Q.· ·And are those answers true and correct to the best of·1·


· ·your knowledge?·2·


· · · ··     A.· ·Yes.·3·


· · · ··     Q.· ·Do you adopt Staff Exhibit 2 as your sworn testimony in·4·


· ·this matter?·5·


· · · ··     A.· ·Yes.·6·


· · · · · · ·          MR. BORMAN:··Madam Hearing Examiner, at this time I·7·


· ·would offer into evidence Staff Exhibit 2 and offer the witness·8·


· ·for cross-examination.·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··Staff10·


· ·Exhibit 2 is admitted.11·


· · · · · · ·          (Exhibit 2 for the Staff was admitted into evidence.)12·


· · · · · · ·          MR. BORMAN:··Thank you.13·


· · · · · · ·          HEARING EXAMINER GLICK:··Ms. Wiggins or Ms. Williams?14·


· · · · · · ·          MS. WILLIAMS:··Madam Hearing Officer, based on the15·


· ·direct testimony of Ms. Eschberger, we don't have questions, but16·


· ·we may have questions that we want to reallocate our time to17·


· ·redirect if the other parties bring up issues that require that.18·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Adams or Ms. Loehr?19·


· · · · · · ·          MS. LOEHR:··We don't have any cross.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And Ms. Winter or Mr.21·


· ·Herrmann?22·


· · · · · · ·          MR. HERRMANN:··Madam Examiner, we may want something on23·


· ·redirect.··We were unclear which staff witnesses were going to24·


· ·respond to your bench request regarding street lights.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Oh, thank you, I forgot about·1·


· ·that.·2·


· · · · · · ·          MR. BORMAN:··At this time I can tell you that since·3·


· ·Milo Chavez was the witness who raised the street lights issue in·4·


· ·his testimony, he would be the one sponsoring that testimony.·5·


· · · · · · ·          HEARING EXAMINER GLICK:··All right.·6·


· · · · · · ·          MR. BORMAN:··And in fact -- well, I was going to raise·7·


· ·this when he was to take the stand.··We have an additional·8·


· ·exhibit that we were going to move at that time as well.··That·9·


· ·would include these responses.10·


· · · · · · ·          HEARING EXAMINER GLICK:··Great.··Thank you.··Okay.··I have11·


· ·a few questions for you.12·


· · · · · · ·          THE WITNESS:··All right.13·


· · · · · · · · · · · · · · ··                           EXAMINATION14·


· · · · · · ·          HEARING EXAMINER GLICK:··Would you turn to your direct15·


· ·testimony at Page 11.16·


· · · · · · ·          THE WITNESS:··Okay.17·


· · · · · · ·          HEARING EXAMINER GLICK:··And here you're talking about18·


· ·the -- oh, I'm at Lines 5 and 6.··And here you've been discussing19·


· ·the hours use rate design, and you state staff believes that20·


· ·Bonbright's criterion of simplicity would better serve customers.21·


· ·So are you recommending that the current commercial, large22·


· ·commercial rate structure be left in place, or are you23·


· ·recommending something different.24·


· · · · · · ·          THE WITNESS:··The current flat rate structure seems to25·
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· ·me that that would be easier for large commercial customers to·1·


· ·understand and respond to than the proposed structure.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you --·3·


· ·let's see.··And would you turn to Page 16, and at Lines 13 to 15,·4·


· ·why do you think the proposed residential ETS rate should be·5·


· ·closer to the new proposed non-ETS residential rates?·6·


· · · · · · ·          THE WITNESS:··Well, under the current ETS rate·7·


· ·structure, customers who choose that rate, because it is a·8·


· ·voluntary rate, the average usage being 60 percent on peek usage·9·


· ·and 40 percent off peak usage.··Those customers are not penalized10·


· ·or rewarded really for choosing that ETS rate.··However, under11·


· ·the new proposed rate, and it is again a voluntary rate, with the12·


· ·higher consumption and the higher weighted rate to it, it seems13·


· ·to me as though there's not really an incentive for customers who14·


· ·have that average 60 percent versus 40 percent on peak and off15·


· ·peak to chose that rate, because they would have -- they would be16·


· ·paying a higher average bill to it.··And of course, with it being17·


· ·a voluntary rate, customers could chose whether or not they18·


· ·wanted to stay with that ETS rate or go back to the non-ETS19·


· ·residential rate.20·


· · · · · · ·          HEARING EXAMINER GLICK:··That's all I have.··Thank you.21·


· · · · · · ·          THE WITNESS:··Okay.22·


· · · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, any redirect?23·


· · · · · · ·          MR. BORMAN:··I do not have any redirect for Ms.24·


· ·Eschberger.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··I mean, recross.·1·


· · · · · · ·          MS. WILLIAMS:··No, thank you.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Ms. Eschberger.·3·


· ·You're excused.··And staff may call your next witness.·4·


· · · · · · ·          MR. BORMAN:··Thank you.··At this time staff would call·5·


· ·it's next and final witness, Milo Chavez.·6·


· · · · · · · · · · · · · · ·                          MILO CHAVEZ,·7·


· · · · · · ·          Having been duly sworn, testified as follows:·8·


· · · · · · ·          MR. BORMAN:··And I have copies, by the way, of the·9·


· ·exhibits that I'm going to have Mr. Chavez --10·


· · · · · · ·          HEARING EXAMINER GLICK:··Do you have a copy for me?11·


· · · · · · ·          MR. BORMAN:··You know, sorry.··I'm sure I do.12·


· · · · · · ·          HEARING EXAMINER GLICK:··Thank you.··I only have -- it13·


· ·says 4 and 5.14·


· · · · · · ·          MR. BORMAN:··Oh, you know what -- sorry.15·


· · · · · · ·          HEARING EXAMINER GLICK:··Thank you.16·


· · · · · · ·          MR. BORMAN:··Now, I think I've goofed up a little bit17·


· ·here with this additional exhibit.··I think I gave you a copy of18·


· ·the one that I'm using.··Apparently, I did not make enough19·


· ·copies.20·


· · · · · · ·          HEARING EXAMINER GLICK:··Thank you.21·


· · · · · · · · · · · · · · ··                           EXAMINATION22·


· ·BY MR. BORMAN:23·


· · · ··     Q.· ·Thank you.··I apologize for the bit of confusion there.24·


· ·Good afternoon, Mr. Chavez.25·
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· · · ··     A.· ·Good afternoon.··Mr. Borman.·1·


· · · ··     Q.· ·By whom are you employed and in what capacity?·2·


· · · ··     A.· ·The New Mexico Public Regulation Commission.··Currently·3·


· ·I'm the acting division director.·4·


· · · ··     Q.· ·As part of your duties in that position, did you review·5·


· ·the application by Socorro Electric Co-operative in the testimony·6·


· ·that they filed in this proceeding?·7·


· · · ··     A.· ·Yes, I did.·8·


· · · ··     Q.· ·Based upon that review, did you prepare or participate·9·


· ·in preparing testimony regarding that application?10·


· · · ··     A.· ·Yes, I did.11·


· · · ··     Q.· ·I have set before you a document marked as Staff12·


· ·Exhibit 3.··Can you identify that document?13·


· · · ··     A.· ·That is my prepared direct testimony.14·


· · · ··     Q.· ·Was Staff Exhibit 3 prepared by you or under your15·


· ·supervision?16·


· · · ··     A.· ·Yes, sir, it was.17·


· · · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit18·


· ·3?19·


· · · ··     A.· ·Not that I'm aware of.20·


· · · ··     Q.· ·If I asked you today the same questions as are set21·


· ·forth in Staff Exhibit 3, would your answers be the same?22·


· · · ··     A.· ·Yes, they would.23·


· · · ··     Q.· ·Are those answers true and correct to the best of your24·


· ·knowledge?25·
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· · · ··     A.· ·Yes, they are.·1·


· · · ··     Q.· ·Do you adopt Staff Exhibit 3 as your sworn testimony in·2·


· ·this matter?·3·


· · · ··     A.· ·Yes, I do.·4·


· · · ··     Q.· ·And I have also placed before you a document that has·5·


· ·been marked as Staff Exhibit 4.··Do you have that?·6·


· · · ··     A.· ·Yes, I do.·7·


· · · ··     Q.· ·Can you identify what Staff Exhibit 4 is?·8·


· · · ··     A.· ·That is our response to the bench request from Hearing·9·


· ·Examiner Glick.10·


· · · ··     Q.· ·And was Staff Exhibit 4 prepared by you or under your11·


· ·supervision?12·


· · · ··     A.· ·Yes, it was.13·


· · · ··     Q.· ·Can you tell us really briefly how you gathered the14·


· ·information for Staff Exhibit 4?15·


· · · ··     A.· ·Yes, I did.··I -- what I did was contacted each one of16·


· ·the industrial utilities and requested their input into the bench17·


· ·request itself.18·


· · · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit19·


· ·4?20·


· · · ··     A.· ·No, I don't.21·


· · · ··     Q.· ·Do you adopt Staff Exhibit 4 as your exhibit?22·


· · · ··     A.· ·Yes, I do.23·


· · · · · · ·          MR. BOWMAN:··Thank you.··At this time I would like to24·


· ·move admission of Staff Exhibit 3 and Staff Exhibit 4.25·
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· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·1·


· ·admission of Staff Exhibit 3?··Staff Exhibit 3 is admitted.·2·


· · · · · · ·          (Exhibit 3 for the Staff was admitted into·3·


· ·evidence.)·4·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·5·


· ·admission of Staff Exhibit 4?··Staff Exhibit 4 is admitted.·6·


· · · · · · ·          (Exhibit 4 for the Staff was admitted into evidence.)·7·


· · · · · · ·          MR. BORMAN:··Mr. Chavez is available for·8·


· ·cross-examination.·9·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Adams or Ms. Loehr?10·


· · · · · · ·          MR. ADAMS:··We have no cross.11·


· · · · · · ·          HEARING EXAMINER GLICK:··Ms. Winter or Mr. Herrmann?12·


· · · · · · ·          MR. HERRMANN:··Very briefly, Madam Examiner.13·


· · · · · · ·          At this time we'd just like to request that you take14·


· ·administrative notice of the relevant street light and line15·


· ·extension rules from El Paso Electric, SPS and PNM.··I have them16·


· ·here and I can identify them if you need me to?17·


· · · · · · ·          HEARING EXAMINER GLICK:··Yeah, why don't you go ahead.18·


· · · · · · ·          MR. HERRMANN:··Okay.··We have El Paso Electric, 5th19·


· ·Revised Ruling Number 8.··El Paso Electric -- that's a copy of20·


· ·Rule Number 8.··SPS, 9th Revised Rule Number 16.··El Paso21·


· ·Electric, 12th Revised Rate Number 11 Concerning Street Lighting,22·


· ·and Public Service Company of New Mexico Electric Services, 16th23·


· ·Revised Rate Number 20.24·


· · · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?25·
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· · · · · · ·          MR. BORMAN:··I don't object with the understanding that·1·


· ·these are the currently -- current rules of each of these·2·


· ·utilities and rates in effect.·3·


· · · · · · ·          MR. HERRMANN:··Yes.·4·


· · · · · · ·          MR. BORMAN:··Okay.·5·


· · · · · · ·          MR. HERRMANN:··We retrieved these off the Commission·6·


· ·website.·7·


· · · · · · ·          MS. WIGGINS:··May I have a moment?·8·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.·9·


· · · · · · ·          MS. WIGGINS:··So that I'm clear, the request is for10·


· ·administrative notice to be taken?11·


· · · · · · ·          HEARING EXAMINER GLICK:··Yes.12·


· · · · · · ·          MR. HERRMANN:··Yes.13·


· · · · · · ·          MS. WIGGINS:··No objection.14·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··That request is granted.15·


· ·And did you have any questions?16·


· · · · · · ·          MR. HERRMANN:··No, I did not.··That was all.17·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··I may have a couple18·


· ·questions.··I just want to look this over real quick.··I do have19·


· ·a question.20·


· · · · · · · · · · · · · · ··                           EXAMINATION21·


· · · · · · ·          HEARING EXAMINER GLICK:··In row one or response to22·


· ·question one for SPS, you say, municipal street lights are23·


· ·included in base rate subject to a maximum cost allowance of24·


· ·three times expected annual base rate revenue.··Is that the three25·
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· ·times the expected annual base rate revenue for the customer?·1·


· · · · · · ·          THE WITNESS:··Yes.·2·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Okay.··That's the only·3·


· ·question I have, and I appreciate your time in doing this.·4·


· · · · · · ·          THE WITNESS:··Okay.·5·


· · · · · · ·          MR. BORMAN:··I have no redirect for Mr. Chavez.·6·


· · · · · · ·          HEARING EXAMINER GLICK:··Okay.··Okay.··Thank you,·7·


· ·Mr. Chavez.··You're excused.·8·


· · · ··     Okay.··That concludes the presentation of the witnesses.··At·9·


· ·this time, we'll go off the record and discuss briefing.10·


· · · · · · ·          (Recess taken from 1:32 p.m. to 1:40 p.m.)11·


· · · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record.··Off12·


· ·the record we discussed the briefing deadlines.··The initial13·


· ·briefs will be due July 22nd.··Response briefs will be due14·


· ·July 29th, and we're off the record again.15·


· · · · · · ·          (The Hearing concluded at 1:40 p.m.)16·


· · · · · · · · · · · · · · ··                           ---oOo---17·


· ·18·


· ·19·


· ·20·


· ·21·


· ·22·


· ·23·


· ·24·


· ·25·
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· · · · · · · · · · · · · · ··                             HEARING·1·


· · · · · · · · · · · · · · ·                            ---oOo---·2·


··3·


· · · · · ·          HEARING EXAMINER GLICK:··Let's go ahead and go on the·4·


·record.··We're here today for the third day of the hearing in·5·


·case number 18-00383-UT.··Today is June 26th, 2019.··Either Mr.·6·


·Adams or Mr. Herrmann, you may call Dr. Blank.·7·


· · · · · · · · · · · · · ··                           LARRY BLANK,·8·


· · · · ··         Having been duly sworn, testified as follows:·9·


· · · · · · · · · · · · · ··                           EXAMINATION10·


·BY MR. HERRMANN:11·


· · ··     Q.· ·Good morning, Dr. Blank.12·


· · ··     A.· ·Good morning.13·


· · ··     Q.· ·Could you please state your name and title for the14·


·record?15·


· · ··     A.· ·My name is Larry Blank.··I am principal of Tahoe16·


·Economics, an LLC, registered in the State of Texas.17·


· · ··     Q.· ·Okay.··And I'm placing in front of you two documents.18·


·Could you please identify them?19·


· · ··     A.· ·Yes.··Yes, the first document you've handed to me is my20·


·pre-filed direct testimony on behalf of the City of Socorro and21·


·New Mexico Tech, dated May 28th, 2019.22·


· · ··     Q.· ·And if I ask you these questions again today, would23·


·your answers be the same?24·


· · ··     A.· ·Yes, they would.25·
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· · ··     Q.· ·Are there any other corrections you would wish to note?·1·


· · ··     A.· ·No.·2·


· · ··     Q.· ·And the second document?·3·


· · ··     A.· ·The second document is my pre-filed rebuttal testimony,·4·


·again, on behalf of the City of Socorro and New Mexico Tech,·5·


·dated June 12th, 2019.·6·


· · ··     Q.· ·And if I ask you these questions again today, would·7·


·your answers remain the same?·8·


· · ··     A.· ·Yes, they would.·9·


· · · · · ·          MR. HERRMANN:··Okay.··At this time I move to admit the10·


·direct testimony and rebuttal testimony as exhibits.··I'm not11·


·sure what number City exhibits we're on.12·


· · · · · ·          HEARING EXAMINER GLICK:··Is this going to be -- are these13·


·going to be joint City and New Mexico Tech?14·


· · · · · ·          MR. HERRMANN:··Yes.15·


· · · · · ·          HEARING EXAMINER GLICK:··Let's then -- let's go ahead and16·


·just start with 1.17·


· · · · · ·          MR. HERRMANN:··Okay.18·


· · · · · ·          HEARING EXAMINER GLICK:··So this direct testimony will be19·


·marked as City of Socorro/New Mexico Tech Exhibit 1, and his20·


·rebuttal testimony will be marked as City of Socorro/New Mexico21·


·Tech Exhibit 2.22·


· · ··     Is there any objection to admission of City of Socorro/New23·


·Mexico Tech Exhibit 1?··Okay.··So City of Socorro/New Mexico Tech24·


·Exhibit 1 is admitted.25·
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· · · · · ·          (Exhibit 1 for Socorro/New Mexico Tech was admitted·1·


·into evidence.)·2·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·3·


·admission of City of Socorro/New Mexico Tech Exhibit 2?··Okay.·4·


·That exhibit is admitted as well.·5·


· · · · · ·          (Exhibit 2 for Socorro/New Mexico Tech was admitted·6·


·into evidence.)·7·


· · · · · ··           MR. HERRMANN:··Okay.··Tender this witness for·8·


·cross-examination.·9·


· · · · · ··           HEARING EXAMINER EXAMINER:··Okay.10·


· · · · · ·          MS. WIGGINS:··Thank you.11·


· · · · · · · · · · · · · ··                           EXAMINATION12·


·BY MS. WIGGINS:13·


· · ··     Q.· ·Dr. Blank, have you been present throughout the14·


·hearing listening to the testimony that's been provided?15·


· · ··     A.· ·Yes, ma'am.16·


· · ··     Q.· ·I'd like to first focus on your background a bit, if I17·


·might.··Have you ever served as a Trustee on a Cooperative Board18·


·of Directors?19·


· · ··     A.· ·No.20·


· · ··     Q.· ·Have you ever worked as an employee at a Cooperative?21·


· · ··     A.· ·No.22·


· · ··     Q.· ·Have you ever developed a Cost of Service Study for an23·


·Electric Co-Op in New Mexico?24·


· · ··     A.· ·No, but I have for other Cooperatives, Electric25·
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·Cooperatives.··Specifically, I developed a Cost of Service Model·1·


·utilized for years by 119 Electric Cooperatives.·2·


· · ··     Q.· ·Were any of those located in Midlothian, Texas where I·3·


·believe your consulting practice is headquartered?·4·


· · ··     A.· ·No, none of them are in Texas.·5·


· · ··     Q.· ·Okay.··So have you ever provided, if not Cost·6·


·of Service -- Cost of Service Study Work, consulting work on rate·7·


·cases for any Cooperative in New Mexico?·8·


· · ··     A.· ·Again, not in New Mexico, but in other jurisdictions.·9·


·I've also done Rates Analysis, Cost of Service Analysis, in10·


·connection with Electric Cooperatives, which are not regulated.11·


·I've done both.··By "not regulated," not regulated by the --12·


·either the -- well, like this proceeding.··Not regulated by a13·


·State Commission.14·


· · ··     Q.· ·Have you done any rate consulting to any of the15·


·Cooperatives whose service territories neighbor Midlothian,16·


·Texas, such as Trinity Valley?17·


· · ··     A.· ·No.··I'm a member of HILCO Electric Cooperative18·


·outside of Midlothian; but no, I have not worked on any19·


·Cooperative cases in Texas.20·


· · ··     Q.· ·As a member of HILCO Cooperative, have you attended21·


·their board meetings?22·


· · ··     A.· ·No, I haven't.··I've only been a member of that Co-Op23·


·for about a year and a half.··I've -- for a longer time, as well24·


·as today, I'm also a member of a Co-Op in Minnesota, Lake Country25·
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·Power.··I have voted in their elections.··I haven't had the·1·


·opportunity, mostly because of distance and time, to attend any·2·


·of their board meetings.·3·


· · ··     Q.· ·Have you voted in any elections of HILCO Co-Op?·4·


· · ··     A.· ·Not yet.··There hasn't been an opportunity yet to vote·5·


·in that Co-Op.·6·


· · ··     Q.· ·Is it fair to say you have no direct experience working·7·


·with a Cooperative Board on rate-making decisions?·8·


· · ··     A.· ·I have not served as a consultant, nor have I served on·9·


·a Cooperative Board, and I've never been a consultant directly to10·


·a Cooperative Board.11·


· · ··     Q.· ·Is this your first time testifying in New Mexico?12·


· · ··     A.· ·No, it's not.13·


· · ··     Q.· ·Is it your first time testifying in an Electric14·


·Cooperative matter?15·


· · ··     A.· ·It's my first time testifying on an Electric16·


·Cooperative matter in New Mexico.17·


· · ··     Q.· ·Is it fair to say that you have more experience with18·


·investor-owned utilities in New Mexico?19·


· · ··     A.· ·Well, like I said, I -- over the course of about three20·


·years, I've worked on Cost of Service matters related to 11921·


·Electric Cooperatives.··But if you look at my 25-plus-year22·


·career, I've done more work on investor-owned utilities, water,23·


·gas, electric, and telecommunications.24·


· · ··     Q.· ·And that's true in New Mexico as well, correct, that25·
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·your experience has been primarily in the investor-owned utility·1·


·area?·2·


· · ··     A.· ·I've worked in many jurisdictions as well --·3·


· · ··     Q.· ·In New Mexico?·4·


· · ··     A.· ·In New Mexico.··Most of the case work I have done has·5·


·pertained to investor-owned utilities.·6·


· · ··     Q.· ·If you would turn to your direct testimony of Page 3,·7·


·please.·8·


· · ··     A.· ·Yes, I'm there.·9·


· · ··     Q.· ·You testify on Page 3, specifically at Line 22, about10·


·the government structure in place at Socorro Electric; correct?11·


· · ··     A.· ·The government structure, yes.··I guess that would be a12·


·general characterization, yes.13·


· · ··     Q.· ·As a part of your discussion and analysis of the14·


·government structure at Socorro Electric, did you review their15·


·bylaws?16·


· · ··     A.· ·No, not in preparation for this testimony.17·


· · ··     Q.· ·Have you ever read the bylaws of Socorro Electric?18·


· · ··     A.· ·I think I've seen them, but I'm -- I wouldn't consider19·


·myself an expert on those bylaws.20·


· · ··     Q.· ·When did you see them?21·


· · ··     A.· ·Perhaps in the course of this case.22·


· · ··     Q.· ·You have?23·


· · ··     A.· ·I'm not quite certain, actually.··I think I've seen24·


·them, but I haven't studied them.··If I have seen them, I haven't25·
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·studied them.··Yes.·1·


· · ··     Q.· ·Same question as to Socorro's board policies.··Number·2·


·one, are you aware that Socorro has board policies in place?·3·


· · ··     A.· ·I'm aware they have bylaws.··No, I'm -- I guess I was·4·


·not aware that there are other policies separate from the bylaws.·5·


· · ··     Q.· ·So is it fair to say then that you have not·6·


·familiarized yourself with any of those board policies?·7·


· · ··     A.· ·No.·8·


· · ··     Q.· ·And you are not familiar with the board policy that·9·


·addresses the Board's financial goals, correct?10·


· · ··     A.· ·No, but as an economist, I mean, generally, I'm11·


·familiar with what a Board's responsibilities are in general, but12·


·not specific to this Board.13·


· · ··     Q.· ·And those duties you're referring to would be the14·


·fiduciary duties that a board member has to the organization; is15·


·that right?16·


· · ··     A.· ·Yes.17·


· · ··     Q.· ·Are you aware of the duty to act in the best interest18·


·of the organization as a fiduciary obligation of a trustee?19·


· · ··     A.· ·Yes.20·


· · ··     Q.· ·Are you also aware of any training opportunities that21·


·the Socorro Electric trustees are required to undergo as a part22·


·of their service?23·


· · ··     A.· ·It's my understanding there is a training budget.··I24·


·think we receive some information through Discovery on Training25·
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·that have been attended.··I'm not aware of the requirements·1·


·pertaining to training, but I know that board members have·2·


·attended conferences or other training opportunities.·3·


· · ··     Q.· ·And are you aware that those training opportunities·4·


·address specifically that a board member is not to put their own·5·


·special interest ahead of the interest of the Co-Op?·6·


· · ··     A.· ·I'm unaware of that.·7·


· · ··     Q.· ·Okay.··In your experience, familiar with the fiduciary·8·


·duties of a Board, do board members typically pursue their own·9·


·individual self-interests or do they act in the best interest of10·


·the organization?11·


· · ··     A.· ·I think it's a natural human tendency to be influenced12·


·by a variety of interests.··These board members are elected by13·


·districts.··I would hope that they are sensitive to those who --14·


·those members who live within that district that elected them.15·


· · ··     Q.· ·Do you agree that training on those issues can provide16·


·a check to board members who would tend to promote their own17·


·interests over the interests of the organization?18·


· · ··     A.· ·I think that depends on the individual.19·


· · ··     Q.· ·It's an educational opportunity for board members;20·


·isn't it?21·


· · ··     A.· ·It certainly would make them aware -- more aware of22·


·their responsibilities --23·


· · ··     Q.· ·And it would make --24·


· · ··     A.· ·-- certainly.25·
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· · ··     Q.· ·-- other board members more aware and more sensitive to·1·


·it should it arise at a Board meeting, for example; correct?·2·


· · ··     A.· ·Possibly.·3·


· · ··     Q.· ·As a part of the work that you've done across the·4·


·country for Electric Co-Ops, are you familiar with the Seven·5·


·Cooperative Principles?·6·


· · ··     A.· ·Not specifically, no.·7·


· · ··     Q.· ·Have you ever reviewed the Seven Cooperative Principles·8·


·that's posted to the Socorro Electric website?·9·


· · ··     A.· ·No.10·


· · ··     Q.· ·If I were to show you a copy of the Seven Cooperative11·


·Principles, would that perhaps refresh your recollection as to12·


·whether you've seen them?13·


· · · · · ·          MS. WINTER:··If he hasn't seen them, he can't be14·


·refreshed in his recollection.··Objection to even giving that15·


·testimony.16·


· · · · · ·          MS. WIGGINS:··I believe that it's appropriate.··It's an17·


·appropriate tool to refresh his recollection.··He says he's not18·


·certain.19·


· · ··     A.· ·I believe my answer was no.20·


· · ··     Q.· ·You've never seen them?21·


· · ··     A.· ·No.22·


· · ··     Q.· ·For all the work you've done, you're not familiar with23·


·the principles, even if you've never seen that document that24·


·captures all of the principles in one place?25·
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· · ··     A.· ·I don't -- if I've seen them, I certainly don't recall.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Sustained.·2·


· · · · · ·          MS. WINTER:··Thank you.·3·


· · ··     Q.· ·Let's go through some of the principles and see if you·4·


·believe that they are ideas that pertain to a cooperative.·5·


· · · · · ·          MS. WINTER:··Objection.··Same objection.··He hasn't·6·


·seen them, he doesn't know what they are.·7·


· · · · · ·          MS. WIGGINS:··I'm not talking about a specific document·8·


·now.··I'm talking about aspirational statements that pertain to·9·


·cooperatives.··I think I'm entitled to exhaust his memory as to10·


·just how familiar he is with Cooperative Governance since he's11·


·addressed it in his direct testimony.12·


· · · · · ·          HEARING EXAMINER GLICK:··Sustained.13·


· · · · · ·          MS. WINTER:··Thank you.14·


· · ··     Q.· ·Do you know how cooperative members are elected to the15·


·Board of Directors for a Co-Op?16·


· · ··     A.· ·Yes.17·


· · ··     Q.· ·How are they elected?18·


· · ··     A.· ·By the members within the district of which they serve.19·


· · ··     Q.· ·Is that true in Socorro?20·


· · ··     A.· ·I believe so.··I believe Socorro's Electric Cooperative21·


·has districts and members within those districts elect board22·


·members.23·


· · ··     Q.· ·Are you aware that any cooperative member can vote for24·


·any candidate who is standing for election, regardless of where25·
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·they reside?·1·


· · ··     A.· ·No, I was not aware of that.··I believe -- I believe·2·


·there's a residency requirement for some cooperatives, but I'm·3·


·not certain with Socorro Electric.·4·


· · ··     Q.· ·You're not certain for Socorro because you've never·5·


·studied their bylaws; correct?·6·


· · ··     A.· ·Correct.·7·


· · ··     Q.· ·So that I'm clear on your testimony, Dr. Blank, you·8·


·recommend no rate change, and that's based on the testimony of·9·


·Mr. Reyes; is that correct?10·


· · ··     A.· ·Yes.··I have a reference to Mr. Reyes' testimony.11·


· · ··     Q.· ·So in this case, you've provided no evidence, yourself,12·


·as to why the proposed rate change should be denied?13·


· · ··     A.· ·That's correct.··The overall rate change, that's14·


·correct.15·


· · ··     Q.· ·At Page 3 of your direct testimony, you recommend at16·


·least a ten-percent revenue increase for both residential and17·


·irrigation customers; correct?18·


· · ··     A.· ·I'm sorry, which page?19·


· · ··     Q.· ·If you would go to Page 3 in response to the question20·


·paid -- posed at Line 4.21·


· · ··     A.· ·Yes.··A ten percent increase for both residential and22·


·irrigation.··And actually on irrigation, I clarify that later in23·


·this testimony that I -- I actually recommend, assuming that24·


·there is no overall increase in -- that comes out of this case,25·
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·that the Commission approve the rates that have been proposed by·1·


·Socorro Electric Cooperative for irrigation customers, which is,·2·


·by my calculations, is over ten percent, actually.·3·


· · ··     Q.· ·You also propose a reduction of the existing rates of·4·


·large commercial load management and aerial lighting; correct?·5·


· · ··     A.· ·Yes.·6·


· · ··     Q.· ·Okay.··Are you proposing that a ten percent increase be·7·


·implemented for residential members regardless of whether the·8·


·Commission approves any overall rate increase for Socorro?·9·


· · ··     A.· ·Yes.··The ten percent recommendation that I make10·


·presumes that there's no overall revenue requirement increase for11·


·Socorro Electric.12·


· · ··     Q.· ·And if there is an approval of the residential rates by13·


·the Commission, are you proposing an additional ten percent on14·


·top of what's been proposed by the Co-Op?15·


· · ··     A.· ·No.16·


· · ··     Q.· ·Did you review the Cost of Service Study prepared by17·


·Justin Proctor as a part of your preparation for your18·


·recommendations on behalf of the City and Tech?19·


· · ··     A.· ·Yes.20·


· · ··     Q.· ·In your experience with Cost of Service studies, are21·


·there any factors other than the Cost of Service that are22·


·typically considered when determining changes for a rate class?23·


· · ··     A.· ·Yes.··We have a concept which the Commission is24·


·familiar with known as "rate shock."··Rate shock would be a25·
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·consideration to mitigate a rate increase to something below Cost·1·


·of Service for a particular rate class, similar to what I've·2·


·recommended here.·3·


· · ··     Q.· ·Are you aware of the principle of gradualism?·4·


· · ··     A.· ·I am, yes.·5·


· · ··     Q.· ·Are you aware of whether Socorro has employed that·6·


·principle as a part of the rate design in this matter?·7·


· · ··     A.· ·I'm aware that they have claimed to have recommended a·8·


·gradualism approach to removal of the subsidies.··I don't believe·9·


·that they've -- the rates reflect a movement towards elimination10·


·of these large subsidies, but they have said that.11·


· · ··     Q.· ·What rates specifically do you believe are not12·


·consistent with that principle known as gradualism?13·


· · ··     A.· ·The large commercial rates, there's a -- their proposal14·


·would actually increase rates for large commercial customers15·


·thereby sustaining the subsidy paid by large commercials that16·


·currently exist in current rates.17·


· · ··     Q.· ·Is it your understanding that the large commercial18·


·rates would be increased according to data presented in the Cost19·


·of Service Study, or as a part of the rate design?20·


· · ··     A.· ·The Socorro Electric proposed rates ignore the Cost of21·


·Service Study and all the work done by Mr. Proctor in terms of22·


·class specific costs.··So the proposed rates are not reflective23·


·of Cost of Service.24·


· · ··     Q.· ·How so?25·
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· · ··     A.· ·The cost of -- the Cost of Service, for example,·1·


·suggests that there should be a rate reduction for large·2·


·commercial customers, and Socorro Electric has actually proposed·3·


·a rate increase, as one example.··The same would be true with the·4·


·load management.·5·


· · ··     Q.· ·Are you familiar with the explanation offered by·6·


·Socorro as to why the rates for large commercial have been·7·


·designed the way they are?·8·


· · ··     A.· ·Why they've proposed an increase?·9·


· · ··     Q.· ·Why they have proposed the rates they have for large10·


·commercial?··Are you familiar with the justification offered by11·


·the Co-Op?12·


· · ··     A.· ·I've read the testimonies.13·


· · ··     Q.· ·What's your understanding of the justification?14·


· · ··     A.· ·They seem to believe that if there's an increase, that15·


·a portion of -- an overall increase, that a portion of that16·


·should be absorbed by the large commercial customers.··That's17·


·their -- that's my understanding of their general argument.18·


· · ··     Q.· ·Are you also familiar with the argument that the large19·


·commercial customer is better able to recover an increase in20·


·their rates because of the nature of their business --21·


· · ··     A.· ·I've heard --22·


· · ··     Q.· ·-- in many cases?23·


· · ··     A.· ·I've heard witnesses say that, and that's not24·


·necessarily true.··In the case of my clients, which are25·
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·government entities, the City of Socorro and New Mexico Tech,·1·


·they have approved budgets that do not necessarily anticipate·2·


·increases in utility costs.··So I'm not -- you know, I've heard·3·


·your witnesses -- or -- I'm sorry, Socorro Electric's witnesses·4·


·suggest that large customers may be better positioned to absorb·5·


·increases in electric rates, but it's unclear as to why that·6·


·would be the case.·7·


· · ··     Q.· ·So you just disagree as a matter of opinion; correct?·8·


· · ··     A.· ·No, because it's wrong.·9·


· · ··     Q.· ·But what --10·


· · ··     A.· ·That's why I disagree.11·


· · ··     Q.· ·What empirical data do you have with you here during12·


·this hearing to establish that that is wrong as you've just13·


·stated?14·


· · ··     A.· ·Because I just stated they have approved budgets.··If15·


·electricity rates go up, that's going to force them to find16·


·within their budget either through cost savings in other areas on17·


·-- or they will have -- they're going to have to find a way to18·


·absorb that.··They cannot just create the additional revenue to19·


·handle an electric increase.20·


· · ··     Q.· ·Certainly --21·


· · ··     A.· ·So --22·


· · ··     Q.· ·-- New Mexico Tech has mechanisms to enhance revenue23·


·through, for example, private donations; correct?24·


· · ··     A.· ·There are private contributions or donations to New25·
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·Mexico Tech.··I'm unaware of any donor to New Mexico Tech that·1·


·has offered to provide an additional donation to cover increases·2·


·in utility expenses.·3·


· · ··     Q.· ·Have you posed that specific question to anyone at·4·


·Tech?·5·


· · ··     A.· ·No.··I think it would be -- be a little silly for Tech·6·


·to reach out to their donors and ask for an extra contribution to·7·


·cover utility expenses.·8·


· · ··     Q.· ·And if that's silly that's your opinion; correct?·9·


· · ··     A.· ·Yes, it's my opinion.10·


· · ··     Q.· ·It's certainly feasible; right?11·


· · ··     A.· ·Oh, it's feasible.··And donors, when they make12·


·contributions to a university, they -- there are guidelines that13·


·allow them to specify the use of those donations.14·


· · ··     Q.· ·Would you look at Page 264 of the Cost of Service15·


·Study.··It is open on your table.16·


· · ··     A.· ·264?17·


· · ··     Q.· ·Yes, sir.18·


· · ··     A.· ·I'm there.19·


· · ··     Q.· ·Okay.··Would you tell us what the increase is for20·


·residential consumers using 250 kilowatt hours under the proposed21·


·rates?22·


· · ··     A.· ·Under the proposed rate design, this says that the --23·


·this says that the increase is 12.86 percent.24·


· · ··     Q.· ·Or $6.16; correct?25·
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· · ··     A.· ·Yes.·1·


· · ··     Q.· ·Is a residential customer who uses 250 kilowatt hours·2·


·generally considered a lower-use customer?·3·


· · ··     A.· ·That -- yes.··Down below there's an indication that the·4·


·average usage per month is 494 kilowatt hours.··So a 250 kilowatt·5·


·hour customer would be below average.··And it's well known, at·6·


·least among rate design experts, that when you increase the fixed·7·


·monthly customer charge relative to the energy charge, that's·8·


·going to have a bigger billing impact on below-average users of·9·


·electricity.10·


· · ··     Q.· ·So you would agree it's reasonable that a lower-use11·


·residential customer should experience a higher increase than the12·


·average, because they're not consuming as much power; correct?13·


·They're not purchasing as much power?14·


· · ··     A.· ·This is a phenomenon of the rate design that's been15·


·proposed by Socorro Electric, so they chose this rate design.16·


·It's not my recommendation.17·


· · ··     Q.· ·I'm asking you though, is it reasonable that a18·


·lower-use residential customer would experience a higher increase19·


·than the average Socorro Electric customer?20·


· · ··     A.· ·Are you asking is it usual?21·


· · ··     Q.· ·Yes, is it reasonable?22·


· · ··     A.· ·Is it reasonable?··Not necessarily.23·


· · ··     Q.· ·In this case, the lower-use customer experiences a24·


·12.86 percent increase; correct?25·
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· · ··     A.· ·Yes, but I could --·1·


· · ··     Q.· ·And the average -- if I can finish my question.··And·2·


·the average consumer at about 500 kilowatt hours, is experiencing·3·


·a 5.67 percent increase; do you see that?·4·


· · ··     A.· ·Yes, and I could change that by imposing the increase·5·


·on the energy charge or the kilowatt hour charge rather than the·6·


·customer charge.··That was -- that design has been proposed by·7·


·Socorro Electric.··It doesn't have to be that way.·8·


· · ··     Q.· ·In this scheme of things, is it reasonable that someone·9·


·who uses less energy experiences a 12.8 percent increase, while10·


·the average Socorro Electric residential customer experiences a11·


·5.67 percent increase?12·


· · · · · ·          MS. WINTER:··Objection.··It's been asked and answered,13·


·and his answer was that it did depends.14·


· · · · · ·          HEARING EXAMINER GLICK:··Well, I don't think he's answered15·


·the question directly.··Is that a reasonable way to do it?16·


· · · · · ·          THE WITNESS:··It is the proposal from Socorro Electric.17·


·There is a Cost of Service foundation to support their proposed18·


·rate design.··I think we heard testimony yesterday from19·


·Mr. Proctor, where he was explaining the customer-related costs20·


·associated with residential customers, and those are based on his21·


·calculations and his Cost of Service Model.··Those come out to be22·


·more than the proposed customer charge.··So there is some23·


·foundation for a higher customer charge.24·


· · ··     Q.· ·Thank you.··Now, just so that I'm clear, you're25·
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·proposing a ten percent increase for residential members, only if·1·


·the rate design proposed is not put into place by the Commission;·2·


·right?·3·


· · ··     A.· ·What I said was, if there is no overall increase as·4·


·recommended by Mr. Reyes, then an overall ten percent increase·5·


·per residential.··I haven't -- I haven't testified directly as to·6·


·what that rate design should be, whether it should be the current·7·


·rate design or some alternative rate design.·8·


· · ··     Q.· ·So in other words, you're not proposing that if the·9·


·Commission approves the rates as proposed by Socorro, that the10·


·250 kilowatt user would see an additional ten percent increase in11·


·their rates?12·


· · ··     A.· ·No.··I think what I've said is, if the overall increase13·


·or some portion of that is approved by the Commission, then the14·


·Commission should consider a proportional adjustment to my ten15·


·percent recommendation.··So my recommendation if literally16·


·applied, would result in a somewhat higher than ten percent17·


·increase for residential.18·


· · ··     Q.· ·What specifically would that likely hirer rate be?19·


· · ··     A.· ·I haven't gone through scenarios to compute that.··It20·


·would just be something proportionately higher than the ten21·


·percent, but I haven't done calculations to produce that.22·


· · ··     Q.· ·And when you say "proportionately higher," what does23·


·that mean?24·


· · ··     A.· ·So if there's a -- say a two percent increase,25·
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·hypothetically, a two percent increase in overall rates, then·1·


·perhaps the ten percent increase could become 12 percent.··But·2·


·again, I haven't provided those scenarios to the Commission.·3·


· · ··     Q.· ·Why not?·4·


· · ··     A.· ·I just haven't.··I don't have a reason.·5·


· · ··     Q.· ·Are you familiar with the metric Relative Rate of·6·


·Return or RROR?·7·


· · ··     A.· ·Yes, I am.·8·


· · ··     Q.· ·Does the Relative Rate of Return for the Cost of·9·


·Service classes that's been proposed by Socorro move it closer to10·


·one for all rate classes?11·


· · ··     A.· ·There's movement toward one, but the -- you know, for12·


·example, the movement for the residential class is small, but13·


·there is -- yes, there is movement towards one, but it's falling14·


·short, and we still have the large commercial class with a15·


·Relative Rate of Return.··If we were to look -- for example, one16·


·place we can find this is Mr. Herrera's rebuttal testimony on17·


·Page 11.··He shows that the Relative Rate of Return for large18·


·commercial would still be 4.498, which is a considerable distance19·


·from one.··But yes, there's movement toward one.20·


· · ··     Q.· ·Are you familiar with the proposed rate increase for21·


·lighting?22·


· · ··     A.· ·Yes.23·


· · ··     Q.· ·What is that proposed rate increase?24·


· · ··     A.· ·The overall proposed increase?25·
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· · ··     Q.· ·Yes.·1·


· · ··     A.· ·The overall proposed increase is --·2·


· · ··     Q.· ·Is it 9.08 percent?·3·


· · ··     A.· ·Yes, that -- that sounds about right.··I was going to·4·


·say something over nine.·5·


· · ··     Q.· ·And in your testimony at Page Six, Lines 22 through 23,·6·


·you call that increase significant; right?·7·


· · ··     A.· ·Yes.··It's significant relative to the Cost of Service·8·


·that I have computed.·9·


· · ··     Q.· ·And just so I'm clear, despite calling the lighting10·


·increase of 9.8 percent significant, you're proposing a ten11·


·percent increase for residential customers; right?12·


· · ··     A.· ·Yes.··The big difference is that the -- a ten percent13·


·increase on -- still leaves in place a very large subsidy to the14·


·residential customers.··In the case of lighting, I have15·


·demonstrated that the current rates are in excess of cost.16·


· · ··     Q.· ·It leaves in a subsidy, but that subsidy is reduced;17·


·correct?18·


· · ··     A.· ·For residential?19·


· · ··     Q.· ·Yes.20·


· · ··     A.· ·The -- if you look at my rebuttal testimony, Page 3,21·


·Table 1, the ten percent increase that I recommend for22·


·residential would reduce the subsidy.··And in this table, I have23·


·those -- that comparison provided on Line 3 and then on Line 9.24·


·So there's still a large subsidy, but it would be reduced.25·
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· · ··     Q.· ·And what I was asking you about wasn't your table, but·1·


·what was proposed by Socorro Electric; correct?·2·


· · ··     A.· ·Yes.·3·


· · ··     Q.· ·And Socorro Electric's design reduces the subsidy for·4·


·the residential class; correct?·5·


· · ··     A.· ·It looks like it would reduce those subsidies by about·6·


·700 -- $730,000.·7·


· · ··     Q.· ·Thank you.··Based on your review and analysis of the·8·


·Cost of Service Study, is the lighting class providing a positive·9·


·operating margin?10·


· · ··     A.· ·I haven't calculated that specific for my11·


·recommendations on lighting.··But yes, based on my testimony, my12·


·direct testimony, the current rates are producing a positive13·


·margin.14·


· · ··     Q.· ·So you don't believe the lighting class is losing15·


·money?16·


· · ··     A.· ·That Socorro Electric is losing money?17·


· · ··     Q.· ·That the lighting class; it's being subsidized, isn't18·


·it?19·


· · ··     A.· ·No, not based on my calculations.··My recommendation is20·


·reduction in the current rates.21·


· · ··     Q.· ·So you disagree with the statement that the lighting22·


·class is not providing a positive operating margin?23·


· · ··     A.· ·I disagree with that.24·


· · ··     Q.· ·Okay.··And just to be clear on your testimony about25·
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·rate shock, a ten percent increase for a residential class in·1·


·your view is not significant enough to cause rate shock?·2·


· · ··     A.· ·I don't believe so.··There are many examples I believe·3·


·here in the New Mexico and elsewhere, where residential customers·4·


·have received rate increases of ten percent or more.··I think·5·


·there are many commission decisions in which that has happened.·6·


·Here with the Socorro Electric, we know back in 2011 there was·7·


·over an 11 percent increase for residential customers, and so it·8·


·doesn't quite -- it doesn't rise to that level of giving me the·9·


·concern of rate shock.··And I've addressed that in my testimony.10·


· · ··     Q.· ·Can you just explain how you reconcile that when you do11·


·say that the proposed 9.8 percent increase for lighting is12·


·significant?13·


· · ··     A.· ·The difference is that the Cost of Service analysis14·


·that I've performed on lighting actually suggests that there15·


·should be a rate reduction based on Cost of Service.··So there's16·


·a big difference.··The Cost of Service for residential suggests17·


·that the increase should be much more than ten percent.18·


· · ··     Q.· ·And the rate design proposed by Socorro takes into19·


·account the concept or principle of gradualism, correct?20·


· · ··     A.· ·So does my proposal.21·


· · ··     Q.· ·So as to not cause rate shock, correct?22·


· · ··     A.· ·Well, I would disagree.··I don't think their proposal23·


·goes far enough --24·


· · ··     Q.· ·Okay.··But you do agree --25·
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· · ··     A.· ·-- to where --·1·


· · ··     Q.· ·You do agree that to the extent it does address it, it·2·


·does it consistent with the principles of gradualism?·3·


· · ··     A.· ·Mine does a better job toward the principle of·4·


·gradualism.·5·


· · ··     Q.· ·And that's your opinion?·6·


· · ··     A.· ·It's fact.··Mine does a better job in moving rates·7·


·toward Cost of Service.··There's barely scratches in the surface·8·


·on that subject.··So they claim that they're implementing rates·9·


·to promote gradualism, but if we continue with that -- their10·


·version of how to implement gradualism, it's going to be possibly11·


·decades before we see rates that are close to Cost of Service.12·


· · ··     Q.· ·And you would agree that the Socorro Electric board has13·


·an obligation to ever member when it considers rate changes14·


·correct?15·


· · ··     A.· ·I think that an elected board member would be concerned16·


·about their constituency.17·


· · ··     Q.· ·And in each district, are you aware of whether there is18·


·small commercial residential irrigation, for example, members?19·


· · ··     A.· ·I suspect that probably each district has some of all20·


·of those member types.··The vast majority of the members are21·


·residential.22·


· · ··     Q.· ·So that board member has to pay attention to not only23·


·the residential member of the Co-Op, but the members who also24·


·fall into other classes, such as irrigation, large commercial,25·
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·small commercial, et cetera, correct?·1·


· · ··     A.· ·I don't know that.··I think they are free to make·2·


·decisions that they think are good for the Co-Op in general.·3·


· · ··     Q.· ·Which would be --·4·


· · ··     A.· ·But they don't necessarily -- they're not necessarily·5·


·bound to have concern about the commercial customers, for·6·


·example, and it's actually reflected in the rates that are --·7·


·have been proposed, that they seem to have less concern for large·8·


·commercial customers.·9·


· · ··     Q.· ·But you agree as a general fiduciary obligation they10·


·need to pay attention to everyone who's a member, whether it's a11·


·residential customer or an entity that is a nonprofit, or a for12·


·profit, correct?13·


· · ··     A.· ·I think the fiduciary responsibility goes to the14·


·overall financial health of Socorro Electric Cooperative.15·


· · ··     Q.· ·And by contrast --16·


· · ··     A.· ·Irre --17·


· · ··     Q.· ·Go ahead, I'm sorry.18·


· · ··     A.· ·-- irrespective of where that money comes from.19·


· · ··     Q.· ·So you just don't agree with me that they should be20·


·paying attention to all the members?21·


· · ··     A.· ·I would hope that they do, yes.22·


· · ··     Q.· ·Okay, so you do agree?23·


· · ··     A.· ·Yeah, if I --24·


· · ··     Q.· ·Thank you.25·
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· · ··     A.· ·If I was a board member I would, but I can't presume·1·


·what these individual board members, what they are motivated by.·2·


· · ··     Q.· ·And as a retained expert, you don't have any obligation·3·


·to look out for any member other than your client, correct?·4·


· · ··     A.· ·No, I wouldn't necessarily state that.·5·


· · ··     Q.· ·You only have an obligation to your client, right?·6·


· · ··     A.· ·No.··I have an obligation to provide expert opinions on·7·


·this matter as a rates expert.··I have my own career to be·8·


·concerned about, and if my client doesn't care for my expert·9·


·recommendations, then they can go find another consultant.10·


· · ··     Q.· ·Understand.··Thank you.··And if your testimony supports11·


·what they're trying to accomplish, which is essentially no rate12·


·increase, that would be to their advantage, correct?13·


· · ··     A.· ·Actually I've recommended a rate reduction for large14·


·commercial, and a rate reduction for street lighting, based on my15·


·own expert opinion.16·


· · ··     Q.· ·And as a part of forming your expert opinion, have you17·


·analyzed any of the issues or problems in Mr. Reyes' proposed18·


·rate design?19·


· · ··     A.· ·Could you be a little more specific and give me a20·


·reference to Mr. Reyes' testimony.21·


· · ··     Q.· ·Mr. Reyes' testimony is in your book under Tab 6.··Do22·


·you see Tab 6 where his testimony starts?23·


· · ··     A.· ·I have the wrong book.··One moment.··Yes, I see his24·


·testimony.25·
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· · ··     Q.· ·Did you spend any time reviewing his Exhibit 1?·1·


· · ··     A.· ·Yes, at some point I've seen this.·2·


· · ··     Q.· ·But did you spend any time analyzing whether there were·3·


·any problems in his proposed rate design as set forth in Exhibit·4·


·1?·5·


· · ··     A.· ·I haven't found any problems.·6·


· · ··     Q.· ·And his calculations and recommendations also benefit·7·


·large commercial members, correct?·8·


· · ··     A.· ·He included here it would be a reduction for large·9·


·commercial.10·


· · ··     Q.· ·Okay.··And it would adversely affect every other class11·


·set forth on Exhibit 1, correct?12·


· · ··     A.· ·I'm not sure how you are defining adverse, but it would13·


·imply that other classes would be moved closer to Cost of14·


·Service.15·


· · ··     Q.· ·Thank you.··What is the overall increase recommended by16·


·Socorro for the City of Socorro accounts; do you know?17·


· · ··     A.· ·Well, the City of Socorro has multiple accounts and18·


·different accounts.··There's lighting accounts, there's what is19·


·now becoming known as small commercial accounts.··I'm not certain20·


·what the overall increase for the City would be.21·


· · ··     Q.· ·Was that a part of your work, to determine what your22·


·client would expect if the proposed rates were approved by the23·


·Commission?24·


· · ··     A.· ·No.25·
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· · ··     Q.· ·I'm going to turn now to your rebuttal testimony.··I·1·


·believe it's under Tab 11 in your book.··Can you find that?·2·


· · ··     A.· ·Yes, I'm there.·3·


· · ··     Q.· ·Would you turn to Page 4.·4·


· · ··     A.· ·Yes.·5·


· · ··     Q.· ·You state at Lines 2 through 4 that there are many jobs·6·


·not realized throughout this service area because government and·7·


·commercial customers are overpaying for electricity and·8·


·therefore, have less budget to expend on payroll.·9·


· · · · · ·          Do you see that?10·


· · ··     A.· ·Yes.11·


· · ··     Q.· ·Okay.··That's your speculation, right?12·


· · ··     A.· ·Well, there have been studies done on this particular13·


·issue.··One out of the Center for Business and Economic Research14·


·at the University of Kentucky, one out of the Center for Business15·


·and Economic Research out of Arkansas; those studies produce16·


·statistically significant evidence, statistical evidence, that17·


·when electricity prices or costs paid by commercial customers or18·


·industrial customers increase, it has a negative impact on19·


·employment.20·


· · ··     Q.· ·And you don't have those studies available here, do21·


·you?22·


· · ··     A.· ·No.··I haven't -- they're not in the record.23·


· · ··     Q.· ·Okay.··So you don't have any empirical data as a part24·


·of your direct or rebuttal that establishes those two claims?25·
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· · ··     A.· ·I have -- it's based on my knowledge of those studies,·1·


·as well as studies I've performed within the state of Arkansas.·2·


· · ··     Q.· ·Uh-huh.·3·


· · ··     A.· ·Which -- in which I have generated estimated employment·4·


·impacts caused by increases, and actually realignment of rates·5·


·between say, residential and large commercial.·6·


· · ··     Q.· ·And that study that you're referring to, it's not a·7·


·part of this record, is it?·8·


· · ··     A.· ·It's in the public record --·9·


· · ··     Q.· ·This record?10·


· · ··     A.· ·-- in Arkansas.11·


· · ··     Q.· ·Let me --12·


· · ··     A.· ·No, it's not.13·


· · ··     Q.· ·It's not a part of this case, is it, sir?14·


· · ··     A.· ·It's not in this evidentiary record.15·


· · ··     Q.· ·And you really don't know what a particular customer16·


·would do with additional dollars available in the budget, do you?17·


· · ··     A.· ·It certainly relaxes their budget constraints.18·


· · ··     Q.· ·But you -- but if you'd answer my question.··You don't,19·


·as you sit here today, know how those dollars would be spent,20·


·correct?21·


· · ··     A.· ·No, but the emperical evidence has suggested that one22·


·of those impacts will be employment.··But there's certainly other23·


·things that need to be covered by those entities.24·


· · ··     Q.· ·And for an educational institution, those additional25·
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·budget dollars may in fact go to programs, correct?·1·


· · ··     A.· ·It could be to programs which could include personnel.·2·


· · ··     Q.· ·Maybe, maybe not.··It could also go to the purchase of·3·


·new lab equipment, correct?·4·


· · ··     A.· ·Yes if -- well, yes, I believe so.··I think also, you·5·


·know, it could potentially defer the need for tuition increases·6·


·on students.·7·


· · ··     Q.· ·Yeah.··It's hard to say, isn't it?·8·


· · ··     A.· ·It certainly will help to have lower electricity costs·9·


·and not be paying any subsidy.10·


· · ··     Q.· ·But how -- if you would focus on what I'm asking you.11·


·How those dollars are spent is impossible virtually for us to say12·


·as we sit here today as it pertains to an educational13·


·institutional client or anyone else in the Socorro community,14·


·right?15·


· · ··     A.· ·Yeah.··We don't know specifically how it will benefit,16·


·but it will certainly benefit.17·


· · ··     Q.· ·Are you aware of any Socorro Electric commercial18·


·customers that have been retrofitted with LED lights?19·


· · ··     A.· ·I think we've heard some testimony on LED conversion at20·


·the University, at New Mexico Tech.21·


· · ··     Q.· ·Are you aware of any -- as a part of your work in22·


·connection with this case, aware of any other commercial clients23·


·who have taken advantage of the opportunity to retrofit?24·


· · ··     A.· ·No.25·
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· · ··     Q.· ·You also state in your rebuttal at Page 19 -- or excuse·1·


·me, I misspoke.··In your direct testimony, page 19.··Would you·2·


·turn back to that, please?·3·


· · ··     A.· ·Yes, I'm there.·4·


· · ··     Q.· ·You address at Lines 1 through 2, the miscellaneous·5·


·fees, and you claim that they should be denied because you don't·6·


·believe that there are grounds to show a cost support for those·7·


·miscellaneous fees; is that correct?·8·


· · ··     A.· ·That's correct.··I've seen no cost foundation to·9·


·support the miscellaneous charges.10·


· · ··     Q.· ·Are you aware of the population density in Clovis, New11·


·Mexico?12·


· · ··     A.· ·I don't know precisely -- oh, in Clovis?13·


· · ··     Q.· ·Yes.14·


· · ··     A.· ·I think maybe there was a reference in Mr. Proctor's15·


·testimony, but off the top of my head I don't know exactly what16·


·it is.17·


· · ··     Q.· ·Do you agree that Clovis represents a more dense18·


·population geographically than Socorro Electric?19·


· · ··     A.· ·Yes.··Yes, it does.20·


· · ··     Q.· ·So it probably costs less for a door hanger in Clovis21·


·than it would say, a door hanger in Seattle or in other22·


·communities serviced by the Co-Op, right?23·


· · ··     A.· ·Yes, but this Co-Op has not provided any cost evidence.24·


·So there's no cost support whatsoever for these proposed charges.25·
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· · ··     Q.· ·Do you agree that miscellaneous fees can be based on·1·


·the desire of a Co-Op to change member behavior, such as to deter·2·


·customers from tampering with their meters?·3·


· · ··     A.· ·Yes.··I'm aware that rates could be designed to promote·4·


·certain incentives or create certain disincentives.··In the case·5·


·of the door hanger, if I haven't mentioned it here, there's a·6·


·penny recommended decision right now in the EPCOR Water Case that·7·


·might suggest that there's some legal concern with the door·8·


·hangar fee, but that's a legal issue and -- but yes.·9·


· · ··     Q.· ·That's not an issue in this case, correct?10·


· · ··     A.· ·No one has raised it unless I've raised it in my11·


·testimony.12·


· · ··     Q.· ·And I will represent to you that I've not seen that13·


·testimony.··Can you correct me?14·


· · ··     A.· ·I thought I had put it in here, but you're correct.··I15·


·haven't mentioned that legal concern.16·


· · ··     Q.· ·And as to miscellaneous fees, do you agree that17·


·those -- it's appropriate rather to recover those costs from the18·


·members who are causing the Co-Op to incur those costs?19·


· · ··     A.· ·Again, yes.··I agree with that concept, but the co-op20·


·has provided no cost basis, no cost evidence whatsoever.21·


· · ··     Q.· ·So let me ask you this.22·


· · ··     A.· ·So we don't know what those are.23·


· · ··     Q.· ·If there is an investigation of meter tampering, do you24·


·know what a co-operative has to do to investigate?25·
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· · ··     A.· ·I don't know those details, no.·1·


· · ··     Q.· ·Do you know whether a Co-Op has to deploy staff to·2·


·investigate whether there has been meter tampering if it's·3·


·brought to its attention?·4·


· · ··     A.· ·Yes, I suspect that would have to happen.··Yes.·5·


· · ··     Q.· ·Okay.··And that would -- you would also suspect would·6·


·be built into the miscellaneous fee for meter tampering?·7·


· · ··     A.· ·It would be nice to try to -- to build that in, but·8·


·Socorro Electric hasn't done that.·9·


· · ··     Q.· ·And how do you know that?10·


· · ··     A.· ·I haven't seen any evidence that they've provided11·


·regarding the cost associated with the activities related to12·


·these miscellaneous charges.13·


· · ··     Q.· ·Okay.14·


· · · · · ·          MS. WIGGINS:··Madam Hearing Examiner, may I have a15·


·moment?16·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.17·


· · · · · ·          MS. WIGGINS:··Thank you.··No further cross.··Thank you.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Borman.19·


· · · · · ·          MR. BORMAN:··I have no cross-examination for Dr.20·


·Blank.21·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··I have some questions for22·


·you.23·


· · · · · ·          THE WITNESS:··Yes, ma'am.24·


·25·
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· · · · · · · · · · · · · ··                           EXAMINATION·1·


· · · · · ·          HEARING EXAMINER GLICK:··Would you turn to your direct·2·


·testimony at Page 5?··And at Lines 1 and 2, you're saying that·3·


·banding should not be applied in this case because of extenuating·4·


·circumstances.·5·


· · · · · ·          What are those extenuating circumstances?·6·


· · · · · ·          THE WITNESS:··In my opinion, the magnitude of the·7·


·subsidies that are inherent in this case seem to be significant.·8·


·And I know there have been some banding conventions that have·9·


·been used in other utility cases here at the PRC, and so it's --10·


·I don't have any specifics.··It is what it is.··It's a general11·


·statement and just a general observation that the magnitude of12·


·the subsidies seem to be quite, quite large here.··So I would13·


·fall back on considerations in terms of rate shock, and put more14·


·weight on rate shock considerations as to how -- how much15·


·movement customers can or should absorb in trying to eliminate16·


·those existing subsidies.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to Page 618·


·of your direct testimony?19·


· · · · · ·          THE WITNESS:··Yes.20·


· · · · · ·          HEARING EXAMINER GLICK:··And at Lines 6 through 9 you're21·


·recommending reductions to the revenue allocated to certain22·


·classes.··And my question is, how did you come up with those23·


·dollar amounts?24·


· · · · · ·          THE WITNESS:··The -- okay.··So the starting point is an25·
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·assumption that we -- that the Commission will retain the current·1·


·revenue levels.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Right.·3·


· · · · · ·          THE WITNESS:··That's the starting point.··And then I've·4·


·made a recommendation of a ten percent increase for residential·5·


·and the increase for irrigation customers.··We know the dollar·6·


·amounts associated with those.··I then -- so the dollar increases·7·


·to those customers, of course the total has to match for these·8·


·specific customers.··For the area lighting rating, the way in·9·


·which I derived that was by -- through my multi-step10·


·recalculation of the current lighting rates, I then take those11·


·proposed lighting rates, and then I multiply by the billing12·


·determinants provided by Socorro Electric to divide the $94,837.13·


·The -- I could give you a breakdown of that 94,837 if you'd like.14·


· · · · · ·          HEARING EXAMINER GLICK:··I don't need that.15·


· · · · · ·          THE WITNESS:··Okay.··The -- for the load management16·


·rates, the dollar reduction, just looking at my rebuttal17·


·testimony, it's -- okay.··My recollection is these specific18·


·dollar amounts are loosely tied to the Cost of Service results.19·


·At current rates the Cost of Service study results adjusted for20·


·current rate levels or revenue levels, and then, a reduction for21·


·each of those two classes, large commercial and load management,22·


·that would eliminate a little more than half of the -- I'm sorry.23·


·Close to half of the current subsidy paid by those two customer24·


·classes.··That's my recollection without digging into my work25·
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·papers.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Your lighting rate·2·


·recommendations are based on your revision to Mr. Proctor's·3·


·Exhibit 6 in his response to discovery requests?·4·


· · · · · ·          THE WITNESS:··Yes.··That's -- that is the starting·5·


·point, and I owe the Hearing Examiner an apology for not·6·


·attaching that to my direct testimony.··When that came in in·7·


·response to discovery that we served on Socorro Electric, I·8·


·mistakenly saw the Excel workbook.··I thought that it was a work·9·


·paper in support of what was already contained in their filing,10·


·in support of their proposed LED rates.··That was my mistake, and11·


·I should have read more carefully and confirmed that.··But yes,12·


·that is my -- the starting point of both my LED analysis and then13·


·also my -- in part my analysis on the current non-LED rates.14·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you.··Do you know15·


·how the method used in the Cost of Service Study to develop the16·


·lighting rates is different from the method used in Exhibit 6?17·


· · · · · ·          THE WITNESS:··So the method used in the Cost of Service18·


·Study is an imbedded cost method, does not contain any of the19·


·anticipated LED costs or cost savings.··The -- so it is truly20·


·embedded based on historical information.··The LED rates that21·


·they have proposed despite this fairly detailed cost calculation22·


·that Mr. Proctor provided in response to discovery, they have23·


·decided to mirror the rates of the non-LED lights that are24·


·comparable in terms of lighting capability, comparable to those25·
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·LED wattage levels.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·2·


· · · · · ·          THE WITNESS:··So that's their proposal.·3·


· · · · · ·          HEARING EXAMINER GLICK:··And what is your response to·4·


·Mr. Proctor's testimony?··And I apologize to Mr. Proctor, if I·5·


·don't get this language exactly right, but I think the gist of·6·


·his testimony is that it's inappropriate to develop LED specific·7·


·cost based rates because he used an embedded cost of service·8·


·study.·9·


· · · · · ·          THE WITNESS:··Yes.··I disagree with that.··Socorro10·


·Electric has proposed to introduce a new service or new services11·


·that would employ different -- a very different technology LED.12·


·And I -- I believe, and I have demonstrated that it is possible13·


·to develop costs in a bottoms-up fashion.··Mr. Proctor did it14·


·himself.··I adjusted Mr. Proctor's analysis because I disagreed15·


·with certain steps in his analysis.··I think he made some16·


·mistakes, but I think this commission would be better -- would be17·


·making a better informed decision if the new LED rates were based18·


·on some type of cost analysis.··The embedded Cost of Service19·


·Study does not contain any LED-related costs.20·


· · · · · ·          HEARING EXAMINER GLICK:··And so do you think use of an21·


·embedded Cost of Service Study precludes development -- well,22·


·scratch that.23·


· · · · · ·          Do you know whether the method used in the Cost of24·


·Service Study to develop the proposed lighting rates includes the25·
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·cost of installation of the lights in the proposed rates?·1·


· · · · · ·          THE WITNESS:··So that remains to be -- that's a·2·


·remaining question.··We know from invoices that I have seen·3·


·related to installation of lights, and those are attached to my·4·


·direct testimony, that in my opinion this company has not been·5·


·following their line extension policy, for one.··And the reason I·6·


·say that is because they're -- there's no allowance built into·7·


·the invoicing to the City for those installations.··And I would·8·


·argue that they have violated the allowance as described within·9·


·their line extension policy.··So we have that study issue.10·


· · ··     Now, that particular matter, if the City -- perhaps they can11·


·take that up through a customer complaint if they feel they've12·


·been inappropriately invoiced in the past.··My concern then turns13·


·to the embedded Cost of Service Study and the question you asked.14·


·Are the installation costs that we now know have been covered by15·


·customer contributions, was the contribution in need of16·


·construction deducted from the plant when it was booked to17·


·lighting plant.··We've asked in discoveries, our 6th set of18·


·discovery, which I believe is City Exhibit Number 2.19·


· · · · · ·          HEARING EXAMINER GLICK:··3.20·


· · · · · ·          THE WITNESS:··City Exhibit Number 3, I believe --21·


· · · · · ·          HEARING EXAMINER GLICK:··Oh.22·


· · · · · ·          THE WITNESS:··-- is the third set.23·


· · · · · ·          HEARING EXAMINER GLICK:··Oh, okay.24·


· · · · · ·          THE WITNESS:··We may need that depending on your25·
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·questions, but if we look at the City Exhibit 2, in the 6th set,·1·


·and we've seen some of this in their rebuttal testimony as well.·2·


·Ms. Montoya's rebuttal as well as Mr. Proctor's references to the·3·


·line expense policy in his rebuttal testimony, and then now, in·4·


·these responses to this discovery.··And what they've done here,·5·


·if you read their responses very carefully, is they've cited the·6·


·rules.··They've cited the accounting rules, which I agree with.·7·


·I know that in particular these similar accounting rules are·8·


·followed by PNF, because I've gone through this exercise with PNM·9·


·accountants.··So I agree with their rule citations, rule10·


·references.··But if you look specifically at Request 6.03, we11·


·requested:··Please identify the accounting entries associated12·


·with the amounts invoiced and collected from lighting customers13·


·related to light fixture installation.14·


· · · · · ·          And their response just references back to 6.01, which15·


·is the rule -- the accounting rule on how they're supposed to do16·


·it.··What they have not yet provided, and still have not provided17·


·to -- in this record or through discovery, are specific examples18·


·of ledger entries or accounting entries to provide evidence that19·


·they are actually following this rule.20·


· · ··     So I don't know sitting here today whether or not they have21·


·actually been properly accounting for monies received from22·


·lighting customers pertaining to the installations, because they23·


·haven't provided that evidence.24·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And would you turn to your25·
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·direct testimony at Page 9?··At Lines 9 through 11, you state:·1·


·The daily average of darkness for the year.··And then you say you·2·


·applied these averages to the wattage of each fixture to produce·3·


·estimated kilowatt hours.·4·


· · ··     What was the calculation you did to apply the average to the·5·


·wattage of each fixture.·6·


· · · · · ·          THE WITNESS:··And so we have -- in the sentence before·7·


·that, we have three hundred -- computed 354.6 hours per month.·8·


·So of course that's an average, because that varies from month to·9·


·month, so that's an average for all 12 months.··You then take10·


·that number of hours and you multiply it by the wattage to11·


·compute kilowatt hours.··So we could maybe do an example.··If we12·


·take a hundred and -- so in my Table 1, Line Number 2.13·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.14·


· · · · · ·          THE WITNESS:··If we take 150 watts, or just 150 times15·


·354.6, you'll have to move the decimal point, but that should16·


·produce 53.2 kilowatt hours.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you turn to18·


·your direct testimony at Page 10, the next page?··And at Lines 119·


·through 3 you state that:··The average billing period consumption20·


·per fixture are used for calculating the DCA factor and the PCA21·


·factor.22·


· · ··     Can you tell me specifically how they're used to calculate23·


·those factors?24·


· · · · · ·          THE WITNESS:··So those factors are kilowatt hour25·
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·factors or price per kilowatt hour.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.·2·


· · · · · ·          THE WITNESS:··So because these lights are not metered,·3·


·we have to rely on an estimated kilowatt hour.··So those kilowatt·4·


·hour assumptions or estimates are built into the tariff, and so·5·


·what the company should be doing is taking the approved kilowatt·6·


·hours per light fixture and then multiply that kilowatt hour·7·


·amount times the kilowatt hour rate for those two factors.·8·


· · · · · ·          HEARING EXAMINER GLICK:··All right.·9·


· · · · · ·          THE WITNESS:··This also impacts the cost of power10·


·within the embedded Cost of Service Study.11·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to Page 1412·


·of your direct testimony?13·


· · · · · ·          THE WITNESS:··Yes.14·


· · · · · ·          HEARING EXAMINER GLICK:··So at Lines 1 through 4, you15·


·state that:··The capacity component of purchase power costs16·


·applied to lighting customers should be less than used by SCC.17·


·And my question is.18·


· · ··     After you made that adjustment, did you reallocate demand to19·


·the other classes -- is that incorporated into your recommended20·


·revenue allocations.21·


· · · · · ·          THE WITNESS:··So this particular impact creates a22·


·revenue impact of almost $8,000, and so in my recommendations on23·


·the other customer classes, remember the 94,000 reduction for the24·


·lighting class?25·
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· · · · · ·          HEARING EXAMINER GLICK:··Yes.·1·


· · · · · ·          THE WITNESS:··That reduction is captured in the·2·


·adjustments that I recommend for the other rate classes.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·4·


· · · · · ·          THE WITNESS:··So that the company is made whole.·5·


· · · · · ·          HEARING EXAMINER GLICK:··All right.·6·


· · · · · ·          THE WITNESS:··So, yes, I have captured that.·7·


· · · · · ·          HEARING EXAMINER GLICK:··And then on the same page at·8·


·Lines 15 through 17, you state that you made an adjustment for·9·


·the 199-watt fixture by reducing the cost per watt by10·


·20.7 percent relative to the 115-watt.11·


· · ··     How did you come up with the 20.7 percent?12·


· · · · · ·          THE WITNESS:··It's just the difference between -- oh,13·


·okay.··So I'm using the cost per watt of a 115-watt fixture.··So14·


·if you just take the cost, and this is the cost provided by15·


·Mr. Proctor in his discovery, and divide it by 115, that gives16·


·you a cost per watt.··That cost per watt just happens to be17·


·20.7 percent less than the cost per watt assume -- well, strike18·


·that.19·


· · ··     Included in the fixture cost that Mr. Proctor has provided,20·


·which is the 800 -- on Line 17 of my -- of that page, the 827.87.21·


·So it's not -- I didn't say well, it should be a 20 percent22·


·reduction, it's just the percentage difference that comes out23·


·from that analysis.24·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And I'm going to go back25·
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·just a minute.··I thought about how to word a question that I was·1·


·going to ask you earlier, and I couldn't think of how to word it,·2·


·but I do now.·3·


· · ··     Is developing specific LED cost based rates inconsistent·4·


·with using an embedded Cost of Service Study?·5·


· · · · · ·          THE WITNESS:··Okay.··The embedded Cost of Service study·6·


·does not contain the costs associate with LED lights.·7·


· · · · · ·          HEARING EXAMINER GLICK:··Right.·8·


· · · · · ·          THE WITNESS:··So if the Commission wishes to base its·9·


·decision on cost information, then in my opinion the only10·


·alternative is to provide a standalone calculation of what the11·


·costs are for, or anticipated to be for the new LED lights.··Now,12·


·after these lights, LED light services go into service, then in13·


·future rate cases, we should have -- based on historical14·


·experience, will then be able to incorporate those costs within15·


·the embedded cost of the service study.16·


· · ··     So I'm not sure if it's, inappropriate, it's just that --17·


·it's a good question.··I understand the question.··It's just that18·


·the embedded Cost of Service Study doesn't have -- it doesn't19·


·contain the LED-related costs.20·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So then would you turn to21·


·Page 15 of your direct testimony?22·


· · · · · ·          THE WITNESS:··Yes.23·


· · · · · ·          HEARING EXAMINER GLICK:··And here you talk about SCC using24·


·two different methods to estimate annual expenses for lighting.25·
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·One is the 12.03 percent ratio, and then you say the second is a·1·


·per customer amount.·2·


· · ··     Do those methods allocate different types of expenses?·3·


· · · · · ·          THE WITNESS:··The source of those expenses are·4·


·different.··The problem is and -- I'm sorry.··I'm looking for·5·


·City Exhibit 3.··The problem is the way in which those amounts·6·


·which are taken from their Cost of Service Study, how they're·7·


·applied to build up the cost for the LED lights.··The ratio, for·8·


·example, is -- the way Mr. Proctor computed that, is a ratio of·9·


·transmission and distribution, ONM expenses, divided by a total10·


·rate base that's been allocated to the lighting class.··But he11·


·then takes that ratio and applies it to the anticipated install12·


·plan for LED lights.··So what that's doing is, it's picking up13·


·depreciation expense, it's picking up labor, ONM expenses, and14·


·then applying it as a percentage to the underlying LED light15·


·plan.16·


· · ··     He then on the -- or the -- and I'm looking -- sorry.··I'm17·


·looking at SEC Exhibit 6, Page 1, just to refresh my memory on18·


·his analysis.··The customer -- as you see he doesn't have line19·


·numbers in here, but there's a line that says distribution20·


·customer average.··The $9.47 also comes from their Cost of21·


·Service Study.··It is, as I understand it, it's a customer22·


·related cost, but he -- it also includes a large amount of23·


·depreciation expense.··Depreciation expense that is related to24·


·the embedded existing light fixtures, because there's -- there25·
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·are large amounts of plants that are directly assigned on to the·1·


·light -- the existing lights.··And so you have -- you set an·2·


·example and it's a dominant amount, depreciation expense that's·3·


·being picked up there related to the existing lights, and then·4·


·we're also adding in -- through his 12.03 percent we're adding in·5·


·some more depreciation expense because it's a ratio that's·6·


·applied to the anticipated installed cost for the LED lights.·7·


· · ··     And so what I did was, I took all of the ONM expenses, the·8·


·customer related as well as the transmission distribution·9·


·related, added up all of the ONM expenses allocated to the10·


·lighting class from the Cost of Service Study, and then divided11·


·through by the existing lighting plants.··I then -- that actually12·


·gives me a much larger ratio on the order of 19 percent, but all13·


·of the ONM expense from the Cost of Service Study that's been14·


·allocated to the lighting class is in there.··And then I applied15·


·that larger ratio to the anticipated install cost for the LED16·


·lights.17·


· · ··     So I'm not excluding anything, it's all in there.··And the18·


·other reason my ratio is higher than his, is because I computed19·


·based on -- as a ratio where the denominator is lighting plant,20·


·directly assigned plant in service for the existing light21·


·fixtures.··He divides through by, I believe it's either total22·


·class allocated to the lighting class or rate base allocated to23·


·the lighting class, which would include distribution and other24·


·investments by SEC.25·


CUMBRE COURT REPORTING, INC.
cumbrecourt@comcast.net







18-00383-UT PRC Hearing - Socorro Electric
In the Matter of the Filing of Advice Notice No. 69 by Socorro Electric Cooperative, Inc. June 26, 2019


Page 554


· · ··     Again, because of what we're -- the exercise we're doing·1·


·here, where we're applying that ratio to the anticipated plant --·2·


·installed plants for LED lights.··So I've also corrected that to·3·


·be consistent between the way the ratio was computed for the Cost·4·


·of Service Study and the way it's applied to the LED installed·5·


·cost.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Your recommended lighting·7·


·rates would change if the Commission grants SEC a revenue·8·


·increase?·9·


· · · · · ·          THE WITNESS:··Yes.··My recommended rates -- yes.··If10·


·there's a recommended overall increase, then what I consider to11·


·be the cost based non-LED rates would have to increase12·


·proportionately, yes.13·


· · · · · ·          HEARING EXAMINER GLICK:··But --14·


· · · · · ·          THE WITNESS:··For the LED lights, I don't believe --15·


·no, that's not the case with -- given the way the LED costs are16·


·developed from information in the Cost of Service, embedded Cost17·


·of Service Study and then applied to the anticipated installed18·


·cost of the LED lights, those rates would not have to be adjusted19·


·from what I've recommended here.20·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you turn to21·


·Page 17 of your direct testimony?22·


· · · · · ·          THE WITNESS:··Yes.23·


· · · · · ·          HEARING EXAMINER GLICK:··Can you tell me what --24·


·there's -- there have been references and testimonies to25·
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·comparable LED and HPS lights, or MV lights.··Can you tell me·1·


·what the comparable HPS or MV lights are to the LED lights?·2·


· · · · · ·          THE WITNESS:··Yes, ma'am.··So using my Table 6, I've·3·


·lined them up in that fashion.·4·


· · · · · ·          HEARING EXAMINER GLICK:··Oh.·5·


· · · · · ·          THE WITNESS:··So the 50-watt LED is expected to be·6·


·comparable to the 150-watt HPS.··And I'm -- I'm not sure about·7·


·the mercury lights.··I'd have to check on that, or perhaps the·8·


·company might be able to fill in -- the reason my focus has been·9·


·more on the HPS lights is because the mercury vapor lights have10·


·-- are being phased out, and also my client, the City of Socorro,11·


·does not take service under the MV lights.12·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.13·


· · · · · ·          THE WITNESS:··But the way you can check what the14·


·comparison between the HPS lights and the LED, if you look at15·


·Socorro Electric's proposed rates, they will match up the16·


·amount -- the rate level will be identical between the two that17·


·they feel are comparable.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And when you use the term19·


·"comparable," comparable in terms of what?20·


· · · · · ·          THE WITNESS:··In terms of lighting capability.21·


· · · · · ·          HEARING EXAMINER GLICK:··Right.22·


· · · · · ·          THE WITNESS:··So illumination.23·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.24·


· · · · · ·          THE WITNESS:··So technical capability, not comparable25·
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·in cost, because remember, their proposal is to initially set LED·1·


·rates at the same level as the illuminating comparable existing·2·


·HPS lights.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And if you'd turn to Page·4·


·18 of your testimony.·5·


· · · · · ·          THE WITNESS:··Yes.·6·


· · · · · ·          HEARING EXAMINER GLICK:··At the bottom you talk about·7·


·miscellaneous service fees.·8·


· · · · · ·          THE WITNESS:··Yes, ma'am.·9·


· · · · · ·          HEARING EXAMINER GLICK:··Do you have over there in that10·


·book SCC Exhibit 1 which has the proposed rates in it?··Is that11·


·in one of the notebooks?··It's in a skinny notebook.12·


· · · · · ·          THE WITNESS:··So Exhibit 1 would be attached to their13·


·advice notice?14·


· · · · · ·          HEARING EXAMINER GLICK:··Yeah, it's the proposed rates,15·


·and could you look for Proposed Rate 7?16·


· · · · · ·          THE WITNESS:··The tariff sheets?17·


· · · · · ·          HEARING EXAMINER GLICK:··Yes, the -- yes, the new proposed18·


·rates.19·


· · · · · ·          THE WITNESS:··Yes.20·


· · · · · ·          HEARING EXAMINER GLICK:··It's actually 4th Revised Rate21·


·Number 7.22·


· · · · · ·          THE WITNESS:··Yes.··I have it.··Just so the record --23·


·again, so the record is clear, the -- this is the 4th Revised24·


·Rate Number 7 Schedule of Fees.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So you -- in your·1·


·testimony, you're talking about miscellaneous service fees.··So·2·


·under Rate 7, there's a miscellaneous category.·3·


· · ··     Are you objecting to just the fees under miscellaneous, or·4·


·are you objecting to all the fees in Rate 7?·5·


· · · · · ·          THE WITNESS:··I'm objecting to any proposed increases·6·


·that are found within the entirety of Rate Number 7.··So --·7·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·


· · · · · ·          THE WITNESS:··-- I'm not limiting my recommendation to·9·


·that miscellaneous subcategory that appears on the tariff.10·


· · · · · ·          HEARING EXAMINER GLICK:··All right.11·


· · · · · ·          THE WITNESS:··We would have to do a side-by-side12·


·comparison with the existing unit, Rate Number 7, to see which of13·


·those they're proposing to increase.14·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to your15·


·rebuttal testimony at Page 3?16·


· · · · · ·          THE WITNESS:··Yes, ma'am.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··On Table 1, Line 2, you18·


·have current costs to serve, and the note for that says, based on19·


·SEC cost of survey study results, and I'm wondering what the20·


·source of those numbers is.21·


· · ··     Is it actually a schedule in the Cost of Service Study or22·


·some -- are these numbers you've developed.23·


· · · · · ·          THE WITNESS:··Those are numbers that I developed, and24·


·the way I developed them was, I took the current annual revenue,25·
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·the 24,000,336, and then I distributed them -- that total number·1·


·across these rate classes -- let me clarify.·2·


· · ··     This 24,000,336 is the current revenue from these rate·3·


·classes that are listed here.··I've removed lighting because of·4·


·-- that's a separate analysis in my testimony, and my concern is·5·


·regarding Cost of Service on lighting.··So this number reflects·6·


·the total current revenue specific for these rate classes.··So·7·


·what I did was, I took the -- Mr. Proctor's Cost of Service·8·


·results, so the revenue that each of those classes would have if·9·


·they were charged rates at Cost of Service, so I took his total10·


·results.··I then developed ratios for each of these rate classes,11·


·and then I took those ratios from his Cost of Service Study and12·


·applied it to the 24,000,336 at current revenue.··So there's not13·


·a schedule within the Cost of Service Study that shows these14·


·numbers, but the way in which I developed the class specific15·


·numbers is from ratios based on his cost of service study16·


·results.17·


· · · · · ·          HEARING EXAMINER GLICK:··And what ratio -- what's the18·


·ratio you're referring to or --19·


· · · · · ·          THE WITNESS:··So if you look -- let me think.20·


· · · · · ·          HEARING EXAMINER GLICK:··Well, actually, that's okay.21·


· · · · · ·          THE WITNESS:··Yeah.··So -- so his Cost of Service Study22·


·produces revenue levels by rate class if the full Cost of Service23·


·including their overall increase, and that's what I need to24·


·remove, okay, from this table.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.·1·


· · · · · ·          THE WITNESS:··So he's produced a revenue requirement·2·


·for each of those rate classes at Cost of Service, at full Cost·3·


·of Service.··I then divide those numbers by his total·4·


·company-wide Cost of Service to get those ratios.·5·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·6·


· · · · · ·          THE WITNESS:··And then I apply it to a different total·7·


·which is revenue at current rates.·8·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And are the ETS customers·9·


·included under residential in this table?10·


· · · · · ·          THE WITNESS:··I -- I presume they are, but I don't know11·


·for certain.··I presume they are.··These current revenues also12·


·were provided by SEC.13·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.14·


· · · · · ·          THE WITNESS:··And I've got the reference down below.15·


·So if they're in their numbers, then the answer is yes, but I16·


·haven't confirmed that.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all I have.··Thank18·


·you.19·


· · ··     And let's go ahead and take a break.··Let's go off the20·


·record and we'll come back at 10:50 and we'll resume with21·


·redirect.22·


· · · · · ·          (Recess taken from 10:38 a.m. to 10:50 a.m.)23·


· · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record.··Ms.24·


·Winter.25·
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· · · · · · · · · · · · · ··                           EXAMINATION·1·


·BY MS. WINTER:·2·


· · ··     Q.· ·Mr. Blank, hopefully one question.··The examiner asked·3·


·you -- or in response to a question from the hearing examiner,·4·


·you mentioned that Socorro Electric Co-op was not following a·5·


·line extension policy.··Can you elaborate on that for me?·6·


· · ··     A.· ·Yes.··So I know this has been introduced at one point,·7·


·but I don't know which exhibit number it is.··The current line·8·


·extension rule for Socorro Electric, and they have alluded to·9·


·Section 4 in that line extension rule as -- purportedly the rule10·


·that they're following on installation of street lights.11·


· · ··     Q.· ·I believe it was admitted under administrative12·


·instruction, so it's not actually an exhibit.··Do you need a13·


·copy?14·


· · ··     A.· ·So administrative --15·


· · · · · ·          HEARING EXAMINER GLICK:··No, I have one I believe.··Yes, I16·


·do.··Do you need a copy?17·


· · · · · ·          THE WITNESS:··I have it.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.19·


· · ··     Q.· ·Okay.··Your reference was to Roman IV on Page 5 of 6?20·


· · ··     A.· ·Yeah.··Page 5 of 6 of the Socorro Electric Cooperative21·


·Line Extension Rule, Section 4, which is entitled Service to22·


·Security Lights.··The first thing I would note -- and so the23·


·Co-Op has referenced this, and suggested that this is what they24·


·have been following to charge lighting customers for installation25·
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·of street lights and perhaps other lights.·1·


· · · · · ·          First thing I would note that, although it doesn't seem·2·


·to be defined, security lights typically are at private customer·3·


·locations, are not street lights.··But if we go with that·4·


·presumption, that street lights should fall under this section of·5·


·the Line Extension Rule, then we turn to what the allowance is,·6·


·and we've have some questions from the Bench and witnesses·7·


·talking about the allowance related to lights.··When I read my·8·


·reading of this, which is consistent with typical line extension·9·


·rules as also described by Mr. Proctor, in which a certain10·


·portion of an installation will be covered at the utility's11·


·expense.··And if it's a unique or abnormally long line extension12·


·that goes above that allowance, the customer has to pick up the13·


·difference.14·


· · · · · ·          In Section 4 of the Line Extension Rule, it states15·


·that:··The cooperative will install security lights on the16·


·following terms at no cost to the applicant if the cooperative17·


·investment does not exceed the cost of a wooden pole, security18·


·light fixture and 125 feet of service wire.··That seems to19·


·describe what the allowance is.··I read this to literally imply20·


·the installed cost.··Now, it sounds like the Co-Op has been21·


·interpreting this to not include the labor and service charge22·


·expenses associated with that installation, but that is23·


·inconsistent with the way line extension rules or policies are24·


·typically designed.25·
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· · · · · ·          The allowance includes the labor, the installation·1·


·component of that.··Okay.··And that -- my interpretation of that·2·


·allowance is substantiated by the tariff.··If we look at existing·3·


·Rate Number 5, which is the current street and Interstate freeway·4·


·lighting service rate schedule, Page 4 of 5 of that Rate Number·5·


·5, it states under conditions of service:··Installation of all·6·


·lamps, poles and fixtures shall be at the expense of the utility.·7·


·Now, there's an exception in here where more than one pole or·8·


·service is required at that same light location, but typically·9·


·that's not going to be the case.··So this seemed to suggest at10·


·least for, you know, street lighting service, that the utility11·


·will make that installation at their cost.12·


· · · · · ·          HEARING EXAMINER GLICK:··So does that -- when it says "at13·


·their cost," does that mean they would not recover the cost of14·


·the rates?15·


· · · · · ·          THE WITNESS:··Correct.16·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.17·


· · · · · ·          THE WITNESS:··Absolutely, because if a portion or all18·


·of the cost is to be collected by the -- from the customer at the19·


·time of installation, it would specify that.··There would be no20·


·ambiguity in that.21·


· · · · · ·          HEARING EXAMINER GLICK:··But the allowance part that the22·


·Co-Op picks up, not the CIAC part, but the allowance part, that23·


·is not recovered through rates?24·


· · · · · ·          THE WITNESS:··Yes.··So then what happens is the full25·


CUMBRE COURT REPORTING, INC.
cumbrecourt@comcast.net







18-00383-UT PRC Hearing - Socorro Electric
In the Matter of the Filing of Advice Notice No. 69 by Socorro Electric Cooperative, Inc. June 26, 2019


Page 563


·amount, the installation related costs and the equipment that's·1·


·installed, all of that gets booked to the appropriate plan in·2·


·service accounts, and then things like depreciation expense,·3·


·covered loan -- debt service coverage, et cetera, those going·4·


·forward will be captured by the embedded Cost of Service stuff.·5·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·6·


· · · · · ·          THE WITNESS:··Yes.··So they will get recovery of the·7·


·cost -- those costs.··It's just that they become recovered·8·


·through the service rates.··Yes.·9·


· · ··     Q.· ·So, Mr. Blank, if the utility is charging the City for10·


·labor and truck rolls, under -- and using it -- or citing these11·


·tariffs and rules in support, you're decidedly disagreeing with12·


·that?13·


· · ··     A.· ·I think it's inconsistent with their approved policy,14·


·and then it leads to questions that I've raised about the15·


·embedded Cost of Service studies, whether those amounts that in16·


·the past have been paid by customers, whether they've been17·


·appropriately taken out in the form of a contribution in aid of18·


·construction.··It also impacts the development of the LED rates,19·


·but, yes.··They're not following their policy, but it seems to be20·


·-- have been the standard practice to at least invoice the City21·


·for lighting installations.22·


· · ··     Q.· ·Which included labor and truck rolls?23·


· · ··     A.· ·Which included labor, truck-related expenses, and in at24·


·least one invoice that I've seen, that is attached to my25·
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·testimony as Exhibit LB-2 -- attached to my direct testimony.··In·1·


·Exhibit LB-2 it appears as though at least in most of the·2·


·invoices we've seen include labor, service truck, bucket truck·3·


·type expenses for that installation.··But on this particular one,·4·


·the very first one that I've included in this attachment to my·5·


·testimony, it appears as though they've also charged for the·6·


·lighting fixture itself.·7·


· · ··     Q.· ·All right.··So looking at Page 5 of 6 of Line Extension·8·


·Rules, Roman IV (a)(1), it says, "at no cost."··Do you have an·9·


·understanding of what cost means in that context?10·


· · ··     A.· ·Yes, and I -- you have to read it in its entirety11·


·beginning with the letter A.··It says, will install at no cost.12·


·Standard industry practice, based on my experience, that is13·


·referring to the installed cost.··The word "install" is there, at14·


·no cost -- will not exceed the cost of a wooden pole, et cetera.15·


·Well, those -- that plant has to be installed for it to be in16·


·service, and so my interpretation is based on my experience that17·


·this is referring to the installed costs.18·


· · ··     Q.· ·All right.··No further questions.19·


· · · · · ·          HEARING EXAMINER GLICK:··Ms. Wiggins?20·


· · · · · ·          MS. WIGGINS:··Yes.··Thank you.21·


· · · · · · · · · · · · · ··                           EXAMINATION22·


·BY MS. WIGGINS:23·


· · ··     Q.· ·Dr. Blank, if you could turn to the exhibit that you24·


·were just testifying to that are attached to the front of LB-2 as25·
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·part of your direct.·1·


· · ··     A.· ·Yes.·2·


· · ··     Q.· ·That first construction estimate invoice is dated·3·


·3-23-2017.··Do you see that?·4·


· · ··     A.· ·Yes.·5·


· · ··     Q.· ·Is it true that the fixture was charged to the City·6·


·because the City had previously received the Co-op's investment?·7·


· · ··     A.· ·That the City had previously received the Co-op's·8·


·investment?·9·


· · ··     Q.· ·Yes.··Do you know?10·


· · ··     A.· ·I don't understand the question.··I'm sorry.11·


· · ··     Q.· ·The investment of the pole security light fixture and12·


·125 feet of service wire.13·


· · ··     A.· ·All right.··This construction estimate which became an14·


·invoice appears to include all of the costs associated with this15·


·particular installation.16·


· · ··     Q.· ·Do you know why the fixture cost appears on this17·


·invoice?18·


· · ··     A.· ·No, I don't.··It's -- no, I don't know why they19·


·included it.20·


· · ··     Q.· ·If the City had previously received the investment of21·


·the pole and the security light fixture and the 125 feet of22·


·service wire, it would be appropriate to charge the City for the23·


·fixture on this work order, correct, or construction estimate?24·


· · ··     A.· ·So what you're saying is that the allowance had already25·
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·been -- or if the allowance had been exceeded, it would be·1·


·appropriate to invoice the customer.··That's not -- that's not --·2·


·what appears on this page is not a line extension calculation is·3·


·provided to a customer.··The allowance you're suggesting that may·4·


·have already been met here would have been transparent in this·5·


·document.·6·


· · ··     Q.· ·Did the City provide to you the refund documentation·7·


·that goes along with this invoice?·8·


· · ··     A.· ·I'm not aware of a refund.·9·


· · ··     Q.· ·So the City didn't provide you the complete transaction10·


·connected to this construction estimate?11·


· · · · · ·          MS. WINTER:··Objection.··Assumes facts not in evidence.12·


·There's no refund document on the record.··If she wants to say13·


·that there is one she needs to produce one, and it's kind of too14·


·late to do that.15·


· · · · · ·          MS. WIGGINS:··I'm asking him if he knows.··He can say16·


·yes or no.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.18·


· · · · · ·          THE WITNESS:··There's -- I have -- I'm sorry.19·


· · · · · ·          HEARING EXAMINER GLICK:··I was going to sustain the20·


·objection.21·


· · · · · ·          THE WITNESS:··Okay.22·


· · ··     Q.· ·Okay.··Would you turn to the invoice dated23·


·January 20th, 2016?24·


· · ··     A.· ·Yes.25·
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· · ··     Q.· ·And that is for a new security line installation,·1·


·correct?·2·


· · ··     A.· ·That's what it says, yes.·3·


· · ··     Q.· ·You have no reason to doubt that that's accurate?·4·


· · ··     A.· ·I have no reason to doubt that.·5·


· · ··     Q.· ·Does this invoice indicate that there was any charge·6·


·for a wooden pole security light fixture or 125 feet of service·7·


·wire?·8·


· · ··     A.· ·It doesn't itemize -- I see what appear to be addresses·9·


·in here or locations.··It doesn't seem -- it's not itemized so10·


·it's just --11·


· · ··     Q.· ·It is itemized as to labor, service truck and bucket12·


·truck, correct?13·


· · ··     A.· ·Maybe I'm not looking at -- oh, I think I'm looking at14·


·the page before that.··I'm sorry.15·


· · ··     Q.· ·I've asked you to turn to the --16·


· · ··     A.· ·Yeah, the one I'm looking at is dated January --17·


· · ··     Q.· ·20th?18·


· · ··     A.· ·-- 20, 2016.19·


· · ··     Q.· ·Correct.··Now --20·


· · ··     A.· ·No, I think you're looking at a different sheet.21·


· · · · · ·          HEARING EXAMINER GLICK:··There are actually two dated22·


·January 20th.23·


· · · · · ·          THE WITNESS:··Yes, there are.24·


· · ··     Q.· ·I'm looking as I mentioned at the construction25·
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·estimate.·1·


· · ··     A.· ·Okay, I -- okay, I think I'm now on the page.··Could·2·


·you restate your question?·3·


· · ··     Q.· ·It's called construction estimate and it's dated·4·


·January 20, 2016, in the total amount of $206.··Are you with me·5·


·now?·6·


· · ··     A.· ·Okay, now I'm on the correct page, yes.·7·


· · ··     Q.· ·That does not itemize any costs for materials, correct?·8·


· · ··     A.· ·There's no materials included in this particular·9·


·invoice.10·


· · ··     Q.· ·And, therefore, the investment amounts for the wooden11·


·poles, security light fixtures and service wire are not charged12·


·according to this invoice, correct?13·


· · ··     A.· ·They're not charging on this invoice.··They're only14·


·including the labor and other costs associated with the15·


·installation process.16·


· · ··     Q.· ·You were asked some questions and referred earlier in17·


·your testimony to what's been marked as Exhibit Number 2 I18·


·believe to the city's -- the city's exhibits, and those were19·


·Socorro's responses to the sixth set of interrogatories.··Do you20·


·have those in front of you?21·


· · ··     A.· ·Yes.22·


· · ··     Q.· ·And that interrogatory answer to 6.01 refers to the RUS23·


·uniform system of accounts, correct?24·


· · ··     A.· ·Yes.25·
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· · ··     Q.· ·And those are the rules on accounting for CIAC,·1·


·correct?·2·


· · ··     A.· ·It's the rule related to recording of the electric·3·


·plant or at least a portion of it.·4·


· · ··     Q.· ·Okay.··Are you aware that RUS audits the Socorro·5·


·Electric to ensure that they're following the rules set out in·6·


·these discovery responses?·7·


· · ··     A.· ·I understand they are audited.··Whether or not this·8·


·particular term has been audited, I don't know.·9·


· · ··     Q.· ·But you're aware that as an RUS borrower, Socorro's10·


·CIAC would be tracked and audited by RUS, correct?11·


· · ··     A.· ·No, I'm not aware of that.12·


· · ··     Q.· ·And now I want to talk about the LED vendor costs if we13·


·can switch topics, please.14·


· · ··     A.· ·Yes.15·


· · ··     Q.· ·Okay.··Do you recall Mr. Proctor's testimony that the16·


·fixture costs were actual cost estimates from the vendor?17·


· · ··     A.· ·I recall that -- yeah, I recall him saying that.··Yes.18·


· · ··     Q.· ·So in other words, those ONM costs would be known costs19·


·and would not be just a matter of opinion, correct?20·


· · ··     A.· ·No, no, no.··The cost you're referring to are the21·


·fixtures themselves.22·


· · ··     Q.· ·Right, and so he did not --23·


· · ··     A.· ·It has nothing to do with ONM.24·


· · ··     Q.· ·Okay.··He did not use an opinion or an estimate, did25·
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·he?·1·


· · ··     A.· ·That's what he said, and he's produced as part of his·2·


·rebuttal, there's an attachment that has an e-mail.··It's fairly·3·


·nondescript with some numbers on it, and those numbers don't·4·


·match his SEC Exhibit 6.·5·


· · ··     Q.· ·Are you referring to the LED-related costs reflected to·6·


·Exhibit 16 of his rebuttal testimony?·7·


· · ··     A.· ·Counsel, could you give me the tab reference to his·8·


·rebuttal testimony?··I believe you're correct.·9·


· · ··     Q.· ·Okay.··Do you want to check it or is that --10·


· · ··     A.· ·I just wanted to check it.11·


· · ··     Q.· ·Okay.12·


· · ··     A.· ·Oh, wait.··I'm sorry, I may have brought it myself, but13·


·I don't think I have that attachment.14·


· · · · · ·          HEARING EXAMINER GLICK:··Here.15·


· · · · · ·          MS. WIGGINS:··Thank you.16·


· · · · · ·          HEARING EXAMINER GLICK:··Why don't you take a quick look17·


·at that.18·


· · · · · ·          THE WITNESS:··Thank you.··Yes.··Yes, he produced or19·


·provided as an attachment SEC Exhibit 16, which has what he's20·


·represented to be fixture-related costs associated with LED21·


·lights.22·


· · ··     Q.· ·Okay, and that means that Socorro Electric had the23·


·vendor related costs for LEDs, right, from the vendor?24·


· · ··     A.· ·These numbers don't match what was contained in his SEC25·
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·Exhibit 6, and so as far as I know, he hasn't updated SEC·1·


·Exhibit 6.··They're close.··I mean, they're within a range --·2·


·they're actually a little bit lower I think than what he used in·3·


·SEC Exhibit 6.··And I think it's because this e-mail is dated·4·


·June 10th of 2019.·5·


· · ··     Q.· ·Yes.·6·


· · ··     A.· ·So they --·7·


· · ··     Q.· ·And in fact that was his testimony, correct?·8·


· · ··     A.· ·Yes.·9·


· · ··     Q.· ·Those numbers won't match because they are created at10·


·two different times?11·


· · ··     A.· ·Yes, and --12·


· · ··     Q.· ·So the most current LED vendor estimates or quotes13·


·would be in Exhibit 16 to Mr. Proctor's rebuttal testimony,14·


·correct?15·


· · ··     A.· ·Yes, and we can update SEC Exhibit 6 --16·


· · ··     Q.· ·So you wouldn't --17·


· · ··     A.· ·-- to reflect these.18·


· · ··     Q.· ·You wouldn't expect Exhibit 6 to match Exhibit 16 in19·


·other words, correct?20·


· · ··     A.· ·That's correct, and just so the record is clear, I21·


·accepted all of what he had for fixture costs within SEC22·


·Exhibit 6 with the exception of the largest LED light.··That's23·


·where I made an adjustment, but I accepted the other one.24·


· · ··     Q.· ·No further questions.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Dr. Blank.·1·
·· ·
·You're excused.·2·
·· ·
· · · · · ·          THE WITNESS:··Thank you, ma'am.·3·
·· ·
· · · · · ·          HEARING EXAMINER GLICK:··So the next witness appears to be·4·
·· ·
·Mr. Pineda.·5·
·· ·
· · · · · ·          MS. WINTER:··Madam Examiner, I have to go get his·6·
·· ·
·testimony.··It's in my vehicle.··I'll be right back.·7·
·· ·
· · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·
·· ·
· · · · · ·          (Recess taken from 11:11 a.m. to 11:13 a.m.)·9·
·· ·
· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Herrmann.10·
·· ·
· · · · · · · · · · · · ··                         LEOPOLDO PINEDA11·
·· ·
· · · · · ·          Having been duly sworn, testified as follows:12·
·· ·
· · · · · · · · · · · · · ··                           EXAMINATION13·
·· ·
·BY MR. HERRMANN:14·
·· ·
· · ··     Q.· ·Yes.··Mr. Pineda, will you please identify your name,15·
·· ·
·title and place of employment for the record?16·
·· ·
· · ··     A.· ·Yes.··Name is Leopolo Pineda, short Polo, on behalf of17·
·· ·
·the City of Socorro.18·
·· ·
· · ··     Q.· ·I have placed a document in front of you.··Would you19·
·· ·
·please identify it?20·
·· ·
· · ··     A.· ·Yes, that's my testimony.21·
·· ·
· · ··     Q.· ·If I asked you these questions again today, would your22·
·· ·
·answers remain the same?23·
·· ·
· · ··     A.· ·Yes, sir.24·
·· ·
· · ··     Q.· ·Are there any corrections or omissions you would like25·
·· ·
·· ·
·· ·
·· ·
· · · · · · · · · · ·                    CARRIE WILCOX, CSR #13200· ·
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·to note?·1·


· · ··     A.· ·No, sir.·2·


· · ··     Q.· ·Okay.·3·


· · · · · ·          MR. HERRMANN:··I move to admit the direct testimony of·4·


·Mr. Pineda.··I believe we are on City Exhibit 5.·5·


· · · · · ·          HEARING EXAMINER GLICK:··4.·6·


· · · · · ·          MR. HERRMANN:··4.·7·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··City of·8·


·Socorro Exhibit 4 is admitted.·9·


· · · · · ·          (Exhibit 4 for the City of Socorro was admitted into10·


·evidence.)11·


· · · · · ·          MR. HERRMANN:··I would tender Mr. Pineda for12·


·cross-examination.13·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Williams?14·


· · · · · ·          MS. WILLIAMS:··Yes.15·


· · · · · · · · · · · · · ··                           EXAMINATION16·


·BY MS. WILLIAMS:17·


· · ··     Q.· ·Okay.··Good morning, Mr. Pineda.··I'm Patty Williams.18·


·I know you've been here some days and probably know that already19·


·but --20·


· · ··     A.· ·Good morning.21·


· · ··     Q.· ·-- I want to introduce myself to you since we're going22·


·to have this conversation.··Mr. Pineda, you have a history with23·


·Socorro Electric Co-Op, don't you?24·


· · ··     A.· ·Yes.25·
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· · ··     Q.· ·In fact, you worked there from November 15th, 1982,·1·


·through August 25, 2010, correct -- or so?·2·


· · ··     A.· ·Not correct.·3·


· · ··     Q.· ·What are your dates of employment?·4·


· · ··     A.· ·September -- I believe it was September 11, 2000 to·5·


·August 13th, 2010.·6·


· · ··     Q.· ·And what happened August 13th, 2010?·7·


· · ··     A.· ·I was dismissed.·8·


· · ··     Q.· ·Okay.··And after -- and you were the general manager·9·


·for Socorro Electric Co-Op at that time, correct?10·


· · ··     A.· ·Yes, ma'am.11·


· · ··     Q.· ·So you had the position that Mr. Herrmann has now?12·


· · ··     A.· ·Yes, ma'am.13·


· · ··     Q.· ·And after you were dismissed, you've filed three14·


·lawsuits against Socorro Electric Co-Op, haven't you?15·


· · ··     A.· ·Yes, ma'am.16·


· · ··     Q.· ·Okay.··And now you're the chief procurement officer for17·


·the City of Socorro?18·


· · ··     A.· ·Yes, ma'am.19·


· · ··     Q.· ·How long have you held that position, Mr. Pineda?20·


· · ··     A.· ·I've been there pretty much about six and a half plus21·


·years, chief procurement officer for four years.22·


· · ··     Q.· ·Okay.··As an SEC member you're an SEC member as well.23·


·You live in the service district?24·


· · ··     A.· ·Yes, ma'am.25·
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· · ··     Q.· ·You and some of your family members have received·1·


·rebates for energy conservation items, haven't you, conversions·2·


·or retrofits, Energy Star?·3·


· · ··     A.· ·Myself and family?·4·


· · ··     Q.· ·Yes, sir?·5·


· · ··     A.· ·I don't recall.·6·


· · ··     Q.· ·You don't recall.··All right.··Are you aware that·7·


·Energy Star rebates are available for members?·8·


· · ··     A.· ·Yes.·9·


· · ··     Q.· ·And are you aware that Energy Star rebates are aware10·


·for every class of members?11·


· · ··     A.· ·Yes.··To a point, yes.12·


· · ··     Q.· ·And what do you mean by that?13·


· · ··     A.· ·Well, if you read on their Web page they only have a14·


·small portion for commercials.15·


· · ··     Q.· ·Have you sought all those rebates for the City of16·


·Socorro as the chief procurement officer?17·


· · ··     A.· ·Not at this time.18·


· · ··     Q.· ·Okay.··Now, the line extension policy that's been19·


·discussed this morning and other days was in effect when you were20·


·the general manager, correct?21·


· · ··     A.· ·Yes, it was even prior to when I was chief.22·


· · ··     Q.· ·It was in effect since like, 1988, correct?23·


· · ··     A.· ·Yes, ma'am.24·


· · ··     Q.· ·So it's a long-standing policy?25·
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· · ··     A.· ·Yes, ma'am.·1·


· · ··     Q.· ·And you operated under that policy?·2·


· · ··     A.· ·Yes, ma'am.·3·


· · ··     Q.· ·Okay.··Now, let's look at your testimony.··Do you have·4·


·it before you, Mr. Pineda?·5·


· · ··     A.· ·Yes, ma'am.·6·


· · ··     Q.· ·It's the dir- -- your direct at Page 4.··Let's look at·7·


·Lines 3 and 4.··You can look at the question that starts on the·8·


·other page, and let me know when you're ready to answer questions·9·


·about that.10·


· · ··     A.· ·Yes, ma'am, I am.11·


· · ··     Q.· ·You testify that you understand that Socorro Electric12·


·Co-Op's proposal regarding LED street lights is contrary to state13·


·law, correct?14·


· · ··     A.· ·Yes.15·


· · ··     Q.· ·You're not a lawyer, are you?16·


· · ··     A.· ·No, ma'am.17·


· · ··     Q.· ·You're not a legislator, are you?18·


· · ··     A.· ·No, ma'am.19·


· · ··     Q.· ·What law are you indicating is being violated?20·


· · ··     A.· ·The Use of Energy Act.21·


· · ··     Q.· ·And when did that act come into effect?22·


· · ··     A.· ·Looks like 1978.23·


· · ··     Q.· ·It was in effect when you were the general manager,24·


·correct?25·
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· · ··     A.· ·Most likely.·1·


· · ··     Q.· ·Have they changed the policies as Socorro Electric·2·


·Co-Op, to your knowledge, regarding LED street lighting since you·3·


·were general manager?·4·


· · ··     A.· ·There has not never been any LED lights.·5·


· · ··     Q.· ·Okay, so it wasn't an issue that you as general·6·


·manager --·7·


· · ··     A.· ·I don't think LED lights were really around.·8·


· · ··     Q.· ·Okay.··Now, look at Page 4, Line 17.··You reference --·9·


·let me know when you're there.10·


· · ··     A.· ·Yes, ma'am.11·


· · ··     Q.· ·You reference a franchise agreement, correct?12·


· · ··     A.· ·Yes.13·


· · ··     Q.· ·So the City and SEC have a franchise agreement?14·


· · ··     A.· ·It's expired.··It's a month to month.15·


· · ··     Q.· ·Okay, and I appreciate that clarification.··So there's16·


·a contractual arrangement besides the member arrangement17·


·between --18·


· · ··     A.· ·Right.19·


· · ··     Q.· ·-- SEC and the City, right?20·


· · ··     A.· ·Yes.21·


· · ··     Q.· ·Okay.··Have you as the chief procurement officer22·


·attempted negotiation of the franchise agreement regarding street23·


·lights to address energy efficiency programs the city might be24·


·interested in?25·
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· · ··     A.· ·No, ma'am.·1·


· · ··     Q.· ·Okay.··Have you seen the testimony of other witnesses·2·


·in this case?·3·


· · ··     A.· ·Yes.·4·


· · ··     Q.· ·Have you seen the testimony of Ms. Eschberger, staff·5·


·for PRC?·6·


· · ··     A.· ·I don't recall.·7·


· · ··     Q.· ·Let me ask you this question, because you may know it·8·


·without looking at the question, and we can go there if we need·9·


·to.··The problem is it includes a long PRC rule reference, but10·


·are you aware that under the PRC rules, specifically Rule 17.9,11·


·.572.23 Section G, that cooperatives including Socorro Electric12·


·Co-Op are allowed to collect a yearly renewable energy and13·


·conservation fee of up to one percent from the member's monthly14·


·bill?15·


· · ··     A.· ·Not aware.16·


· · ··     Q.· ·You're not aware.··All right.··Would you recommend --17·


·or now that you're aware that the City as a member of the Co-Op18·


·could be subject, and all the other members as well, subject to a19·


·one percent fee to promote energy efficiency and conservation20·


·renewable, are you aware -- recommending, or would you recommend21·


·that Socorro start charging that fee to all members to subsidize22·


·projects like the city's LED streetlight retrofit?23·


· · ··     A.· ·Possibly.24·


· · ··     Q.· ·Okay.··Is it something you've discussed with the Co-Op?25·
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· · ··     A.· ·No.·1·


· · ··     Q.· ·Okay.··Did you hear the testimony of Mr. Herrera and·2·


·Ms. Montoya regarding the fact that Socorro Electric Co-Op is·3·


·willing to meet with the City to discuss promotion of energy·4·


·efficiency programs including an LED conversion program?·5·


· · ··     A.· ·Yes.·6·


· · ··     Q.· ·Before today or this hearing, had you approached·7·


·Socorro Electric to discuss energy efficiency programs in the LED·8·


·retrofit?·9·


· · ··     A.· ·Not -- no, not me.10·


· · ··     Q.· ·Okay.11·


· · ··     A.· ·And it wouldn't probably be up to me, it would probably12·


·be up to the mayor.13·


· · ··     Q.· ·Okay.··Are you aware that a large scale conversion14·


·requires a lighting study to accomplish a full scale retrofit of15·


·the size that the City is proposing?16·


· · ··     A.· ·Well, yes.··In fact, we've had numerous vendors17·


·approach us regarding maybe energy audits, street light18·


·conversions, and I know at least two we gave permission to speak19·


·to the Co-Op about LEDs, because the first thing they ask me is,20·


·is there an LED rate?··No.··So that kind of puts a damper to the21·


·project.··Second, we gave permission to two vendors to speak to22·


·the Co-Op.··One vendor --23·


· · ··     Q.· ·Who is that vendor, Mr. Pineda?24·


· · ··     A.· ·Well, we have a number.··There was Real Term, Amerexco,25·
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·McDade Woodcock, NWI, and probably maybe even up to five, six·1·


·more that I can't remember.·2·


· · ··     Q.· ·And you said that -- just so I'm clarifying your --·3·


·your following, Mr. Pineda, you said that the City gave·4·


·permission to two of those vendors; which two, to speak to the·5·


·Co-Op?·6·


· · ··     A.· ·I can't not remember exact which two.··One -- what I do·7·


·remember, one had a relationship with a person that worked at the·8·


·Socorro Electric Co-op, and that was through Tri-State.··I don't·9·


·know if they were employees or if it was just a relationship, but10·


·he met with that person, talked about LED rate, and that person11·


·said well, you know, it may be possible in the future there would12·


·be a rate.··And also we -- if we were do -- if we were to do a13·


·conversion of LEDs, he was requesting if there was any rebates14·


·through Tri-State.15·


· · ··     Q.· ·Who were the people that you're referring to that had16·


·this conversation?17·


· · ··     A.· ·I don't remember names right now.18·


· · ··     Q.· ·So you don't know who could --19·


· · ··     A.· ·Yeah.··I guess it's something that I remember happening20·


·but I don't remember the names.21·


· · ··     Q.· ·So you don't know who they spoke to at the Co-Op or?22·


· · ··     A.· ·No.··No, that -- in fact, let me finish that story for23·


·you.24·


· · ··     Q.· ·Sure.25·
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· · ··     A.· ·So the guy came back in about a month.··He was going to·1·


·give us a proposal, and he kind of said well, that -- we might as·2·


·well just dump that proposal, because that person doesn't work at·3·


·the Co-Op anymore.·4·


· · ··     Q.· ·You don't remember the guy who --·5·


· · ··     A.· ·No, I don't.·6·


· · ··     Q.· ·-- who approached you, his name?·7·


· · · · · ·          HEARING EXAMINER GLICK:··I'm sorry.··Try and be cognizant·8·


·to not··talk over one another, please.·9·


· · · · · ·          THE WITNESS:··I'm sorry.10·


· · ··     Q.· ·But you don't remember the name of the guy who was the11·


·vendor or the person who had been at the Co-Op that was speaking?12·


· · ··     A.· ·No.··No, I don't.··It may have been one of the vendors13·


·I gave.14·


· · ··     Q.· ·And the information you have regarding this15·


·conversation is from the unnamed vendor?16·


· · ··     A.· ·Yes.17·


· · ··     Q.· ·You weren't at that conversation, didn't hear it?18·


· · ··     A.· ·No, I was not.19·


· · ··     Q.· ·Okay.··Did he give you anything in writing regarding20·


·that conversation?21·


· · ··     A.· ·No.22·


· · ··     Q.· ·Okay.··So is your testimony that the City has not23·


·developed an LED lighting analysis or conversion plan yet?24·


· · ··     A.· ·Well, right now, we are going through an energy audit25·
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·and that's with NG services, for our building, and that's going·1·


·to include street lighting.··We want to at least -- the State of·2·


·New Mexico converted our south end lights, entrance lights to·3·


·LEDs, and those are now metered.··We would be able to meter·4·


·lights throughout California Street, which is our main street in·5·


·Socorro.··The City of New Mexico has indicated that they will at·6·


·some time replace the north end entrance rights, and so that·7·


·portion between those two, we can meter them.··And a portion·8·


·going up US 60 west, we could meter, because those have control·9·


·boxes where we would be able to at least update those control10·


·boxes and meter those lights.11·


· · · · · ·          Now, the lights throughout the city, it would be12·


·economically infeasible to meter each light.··So those would --13·


·we would definitely need an LED street light rate.··And during --14·


·you know, what's been brought up is -- I think the big fear is,15·


·if we do get our LED light rate is, we're going to go in and want16·


·everything converted, and that's probably not true.··We --17·


·through discussions we've identified parts of our town that we18·


·would start as a gradual, maybe main roads to Tech, main roads19·


·through town, maybe crime areas.··But as far as throwing20·


·everything at the Co-Op and saying convert these, no, I don't21·


·think so.22·


· · ··     Q.· ·Has anybody --23·


· · ··     A.· ·We're not that heartless.24·


· · · · · ·          HEARING EXAMINER GLICK:··Let him finish.25·
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· · ··     Q.· ·Are you -- have you shared the information regarding a·1·


·limited retrofit with Socorro Electric at any time?·2·


· · ··     A.· ·Not at this point.··We're waiting for our energy audit.·3·


· · ··     Q.· ·And when do you expect the energy audit to be done?·4·


· · ··     A.· ·Well, it was going well and then this rate increase·5·


·came up, and we kind of just held off of it to see -- actually to·6·


·see if we're going to get an LED rate.··That's why we're here.·7·


·We thought the LED rate was too high.··So it is still ongoing,·8·


·but no, I would say probably later on this year we should have·9·


·the end results.10·


· · ··     Q.· ·So based on your testimony is it fair to say that11·


·you've suspended the energy audit until after the Commission12·


·determines if this proposed rate increase comes into effect or13·


·not?14·


· · ··     A.· ·Not completely.··They're still working on it.··We don't15·


·want to install something yet or we don't want to do anything16·


·until it's completely over with.17·


· · ··     Q.· ·Okay.··Looking -- so the City is paying for that energy18·


·audit which will include a lighting study?19·


· · ··     A.· ·Yes, ma'am.20·


· · ··     Q.· ·Okay.··Looking at the next step for a large LED21·


·retrofit on some scale, you described a limited LED retrofit on22·


·just some major streets rather than the entire municipality,23·


·correct.24·


· · ··     A.· ·Yes, even through the energy audit we discussed that.25·
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·We would prioritize parts of the town that we would need to do·1·


·first, you know, maybe Rankin.··We wouldn't -- and even through·2·


·that time period, as they discussed burnouts yes, we would want·3·


·them converted to LEDS, but, you know, eventually we would want·4·


·the whole city on LED, yes.·5·


· · ··     Q.· ·Okay.··Is the City expecting the Co-Op to incur the·6·


·cost of changing out the working plant, not burnouts or fixtures·7·


·at the end of their life, for the new LED technology as part of·8·


·your lighting plan?·9·


· · ··     A.· ·Well, that would be under their rate I would imagine.10·


· · ··     Q.· ·So yes is your answer?11·


· · ··     A.· ·Yes.12·


· · ··     Q.· ·Okay.··Isn't that a subsidy that benefits your current13·


·employer, the City, at the expense of the other members of the14·


·co-operative?15·


· · ··     A.· ·Well, as I look at it, the other members will benefit16·


·because of the safety and better lighting.··I can tell you a17·


·problem that we just recently had.··We had a number of lights18·


·out.··Members -- and I may go into this now.··So members have to19·


·call myself so I can talk to the Co-Op.··Say if a member goes to20·


·the Co-Op oh, my light down the street is out.··They send them to21·


·the city, so they're making two different stops.··So I have to22·


·initiate, and I have a person that -- at the Co-Op that I work23·


·with.··Her name is Marilyn and we do these -- maintenance of the24·


·lights.··At one of our city parks, which has had a lot of crime25·
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·there, there was seven lights out.··So one night I was driving·1·


·around I noticed these lights out, so I took it upon myself each·2·


·evening going out and getting the lights.··Well, during that·3·


·time, the Co-Op did an inventory of lights which was helpful,·4·


·because I don't think the City knew how many lights they were·5·


·really paying for, or how many that we should be paying for.··So·6·


·we got that shored up, which was really nice, and they marked·7·


·each pole which makes it a lot easier for myself or anybody else·8·


·at the City to put in a service order for a light out.··So in·9·


·that period of time I took it upon myself, and I found over 3010·


·lights that were out, and I did send that to the Co-op, and we11·


·started doing this as a project.··So I was going out every once12·


·in a while.··Customers would call, I'd sent it over.··So that's13·


·how our maintenance of our lights go.14·


· · · · · ·          One problem I did have was listening to one of their15·


·board meetings, I was referred to as the light bulb inspector.16·


·That's where the franchise fees goes to pay their light bulb17·


·inspectors?··And then he asked -- he asked Marilyn, which was the18·


·member service person, how many lights the City has, and she said19·


·660, or approximately.··And he said well, 30 lights, that's not20·


·very much.··Well, for the citizens and the City it is if they're21·


·out, and we're paying for them, and it says in the agreement that22·


·they should maintain them, yes, it is a problem.··Especially23·


·security at that one park.··Oh.··After the lights were fixed it24·


·was illuminated, it looked nice, and so yeah, it's a risk to all25·
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·the citizens of Socorro, not just the City.··Those aren't just·1·


·the City lights.·2·


· · ··     Q.· ·So you --·3·


· · ··     A.· ·They're the citizens of Socorro lights.·4·


· · ··     Q.· ·So you agree and have testified that the street·5·


·lighting is security lighting for the City.··It makes your city·6·


·safer?·7·


· · ··     A.· ·Yes, it's street lights.··It's security street lights.·8·


· · ··     Q.· ·Okay.··And when was the inventory of the City street·9·


·lights done by Socorro Electric, what year?10·


· · ··     A.· ·It was either late last year or early this year.11·


· · ··     Q.· ·Okay.12·


· · ··     A.· ·As a definite date I don't know that offhand right now.13·


· · ··     Q.· ·And the seven street lights that you identified to14·


·Marilyn as being out have been replaced, correct?15·


· · ··     A.· ·Yes.··Yes, they replaced them.··Often we had -- right16·


·away actually, because we had a couple at our municipal airport17·


·that was out, and that's in a -- it was right around the hangers,18·


·and that's in a locked area.··So actually the lineman called19·


·myself personally and asked if I could get that open for him.20·


·And that was the next day, so the turnaround is good, yes.21·


· · ··     Q.· ·So that when SEC becomes aware that the street lights22·


·are out, they have been responsive about changing those?23·


· · ··     A.· ·Yes.··Yes.24·


· · ··     Q.· ·Okay.25·
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· · ··     A.· ·Just last evening, which -- and I would love it to·1·


·happen that way -- is I received an e-mail stating that one of·2·


·the Co-Op personnel saw that a light was out, and she asked me if·3·


·she could have permission to put in a service order, and I said·4·


·yes, of course.·5·


· · ··     Q.· ·But generally you put in the service orders or make the·6·


·request?·7·


· · ··     A.· ·Well, I don't.··I have --·8·


· · · · · ·          HEARING EXAMINER GLICK:··Don't talk over one another.·9·


· · · · · ·          THE WITNESS:··I have to go directly to Marilyn.··She's10·


·my contact so...11·


· · ··     Q.· ·You do the service order -- bring the service order12·


·issue to Marilyn and you work through that together?13·


· · ··     A.· ·Yes.··I e-mail her and I tell her address, and actually14·


·what's made it easy, is each pole that has a street light has a15·


·number associated with that, so I have a map of all of Socorro16·


·with the street lights marked.··So I say well, it's 00602, so17·


·really all -- all she really needs is a number, then she can18·


·reference where that pole is.19·


· · ··     Q.· ·And the Co-Op provided those fixture numbers to you in20·


·order to make it easier to work with the street lighting?21·


· · ··     A.· ·Yes, ma'am.22·


· · ··     Q.· ·It was a member that called you a light bulb inspector23·


·rather than an SEC employee or board member?24·


· · ··     A.· ·Board member, Don Wilbur.25·
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· · ··     Q.· ·Okay.··He works at New Mexico Tech?·1·


· · ··     A.· ·I think he -- I don't know if he works there.··He's an·2·


·adjunction professor.·3·


· · ··     Q.· ·Okay.··Okay.··Are you aware that Tech received a rebate·4·


·of $13,050 in 2017 for an LED conversion energy conservation·5·


·program that they undertook?·6·


· · ··     A.· ·Not until yesterday.·7·


· · ··     Q.· ·Okay.··Are you aware that Ace Hardware also received a·8·


·rebate for conversion?·9·


· · ··     A.· ·I knew he converted, but I didn't know he received a10·


·rebate.11·


· · ··     Q.· ·Were you aware that the NRAO also converted and12·


·received rebates?13·


· · ··     A.· ·No, I wasn't.14·


· · ··     Q.· ·Were you aware that the Socorro fairground show pens15·


·received a rebate for LED lighting?16·


· · ··     A.· ·No, ma'am.17·


· · ··     Q.· ·Okay.··What conversations have you had with the Co-Op18·


·regarding rebates for LED lights since you've been the chief19·


·procurement officer?20·


· · ··     A.· ·None.21·


· · ··     Q.· ·So you don't know how these other folks got the22·


·information and got their rebates?23·


· · ··     A.· ·No, I don't.··Maybe it's through whoever installed24·


·them, because these people that were going to do ours, you know,25·
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·that was part of their duties was to see if there was any·1·


·rebates, so, no.·2·


· · ··     Q.· ·Okay.··Take a look at your testimony on Page Five·3·


·starting on Line 5, the question there.··If you'd read the·4·


·question and the answer, I have question for you?·5·


· · ··     A.· ·Line 5?·6·


· · ··     Q.· ·Yes, sir.·7·


· · ··     A.· ·Yes, ma'am.·8·


· · ··     Q.· ·Now, this involves Exhibit LB-2 which I think is in the·9·


·books in front of you, I'm not sure which one, but we're going to10·


·have to refer to that book while we --11·


· · ··     A.· ·I probably know which one it is.12·


· · ··     Q.· ·And it's in one of those books there.13·


· · ··     A.· ·I would not know which book.14·


· · ··     Q.· ·Okay.15·


· · · · · ·          HEARING EXAMINER GLICK:··I'll pause you if you want to16·


·help him find it.17·


· · ··     Q.· ·Okay.··Mr. Pineda, we found LB-2 which is an exhibit to18·


·Larry Blank's testimony that you refer to in your answer to this19·


·question that I referred you to, correct?20·


· · ··     A.· ·Yes, ma'am.21·


· · ··     Q.· ·Now, take a look -- there's 20 or 22 pages of a mixed22·


·set of documents there.23·


· · ··     A.· ·Yes, ma'am.24·


· · ··     Q.· ·But I'm going to ask you questions about them generally25·
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·and specifically a bit.··So let me know when you're able to·1·


·answer questions about that.·2·


· · ··     A.· ·Go for it.·3·


· · ··     Q.· ·Okay.··The installation disputes that are evidenced in·4·


·these documents under LB-2 are from 2016 and 2017, correct?·5·


· · ··     A.· ·Yes, ma'am.·6·


· · ··     Q.· ·And so they're historic, they happened in the past,·7·


·right?·8·


· · ··     A.· ·Yes, ma'am.·9·


· · ··     Q.· ·And they're -- they don't have anything to do with10·


·SEC's proposed rate structure now?11·


· · ··     A.· ·No, ma'am.12·


· · ··     Q.· ·The first one's dated March 23, 2017, correct?13·


· · ··     A.· ·Yes.14·


· · ··     Q.· ·And the City paid that invoice, correct?15·


· · ··     A.· ·Yes.16·


· · ··     Q.· ·And the second one -- the second, third and fourth and17·


·fifth seem to result to maybe -- it's something called Chapparal.18·


·Is that a subdivision or something that got --19·


· · ··     A.· ·No, that's a street.20·


· · ··     Q.· ·It's a street?21·


· · ··     A.· ·Yes, ma'am.22·


· · ··     Q.· ·It looks like a lot of work was done on that street in23·


·2016, correct?24·


· · ··     A.· ·2016.25·
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· · ··     Q.· ·I think it's the next five invoices.·1·


· · ··     A.· ·Yeah.··What I remember on those lights --·2·


· · ··     Q.· ·Yes, sir?·3·


· · ··     A.· ·-- is there was -- and I did not initiate any of this,·4·


·but I knew about it -- is on that street it's very dark, and a·5·


·lot of residents were complaining of the darkness, and so they·6·


·installed these lights.··And I -- and I'm almost positive they·7·


·were already on existing poles.·8·


· · ··     Q.· ·And so the City paid for these lights to be replaced?·9·


· · ··     A.· ·Yes.10·


· · ··     Q.· ·Or if they were already existing poles?11·


· · ··     A.· ·Yes.12·


· · ··     Q.· ·Okay.··Now, if the City had had a problem with these13·


·street light installations that are in Exhibit LB-2, you had a14·


·couple of options, right?··You could have -- you could have15·


·direct -- not signed the contracts that are attached for the16·


·work, right?17·


· · ··     A.· ·Well, I believe at the time they did inquire why we18·


·were getting charged, and they referenced the -- the contracts19·


·there, and then this person which -- which -- which private20·


·security light contract said that we hadn't paid the charges.21·


· · ··     Q.· ·So there's nothing in this exhibit or any exhibit in22·


·this rate proceeding that indicates that the City didn't sign the23·


·contracts or protested the contracts?24·


· · ··     A.· ·It was inquired why we were getting charged and --25·
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· · ··     Q.· ·By whom?·1·


· · ··     A.· ·Rubin Amato, the one that did it went down, and I·2·


·believe this is signed by Bill Harris.··So I imagine he would·3·


·have talked to Bill Harris and he said no, you signed this·4·


·contract so you have to pay it.··So we didn't argue.·5·


· · ··     Q.· ·And the contracts were signed by someone from the City·6·


·who had authority to sign them?·7·


· · ··     A.· ·Well, yeah, he did sign it.··He probably didn't have·8·


·a -- he probably should have had somebody else in the City sign·9·


·it, but he signed it.10·


· · ··     Q.· ·Okay.··And there's invoices, and all of the invoices in11·


·Exhibit LB-2 indicate that the City paid those invoices without12·


·protest, correct?13·


· · ··     A.· ·We paid them, yes.14·


· · ··     Q.· ·The City?15·


· · ··     A.· ·The City, yes.16·


· · ··     Q.· ·Yes.··And they paid without protest; there's nothing17·


·that indicates --18·


· · ··     A.· ·Well, there was nothing we could protest after the time19·


·when he said we had to pay it because it said it in the contract20·


·so...21·


· · ··     Q.· ·Did anyone from the City take a formal complaint to the22·


·Socorro Electric Board of Trustees?23·


· · ··     A.· ·No.··It just wasn't worth it.24·


· · ··     Q.· ·Okay.··There were some questions that were asked to25·
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·Mr. Blank about the RUS audits of the financial statements.·1·


· · ··     A.· ·Yes.·2·


· · ··     Q.· ·You're familiar with that process, aren't you, Mr.·3·


·Pineda, as general manager of Socorro?·4·


· · ··     A.· ·Yes, for what I can remember.·5·


· · ··     Q.· ·Do you remember that they audit the financials --RUS·6·


·audits the financials every four years?·7·


· · ··     A.· ·Yes.·8·


· · ··     Q.· ·To ensure that they -- that the Co-Op followed the·9·


·rules?10·


· · ··     A.· ·Yes.11·


· · ··     Q.· ·Okay.··That's all I have for this witness.12·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··I have a few questions for13·


·you, Mr. Pineda.14·


· · · · · ·          THE WITNESS:··Yes, ma'am.15·


· · · · · · · · · · · · · ·                          EXAMINATION16·


· · · · · ·          HEARING EXAMINER GLICK:··Are you willing to take the city17·


·up on its offer to -- not the City, the cooperative -- to meet18·


·with the City to discuss possible energy efficiency offerings19·


·with respect to LED lighting?20·


· · · · · ·          THE WITNESS:··Yes.··With the Mayor's direction, yes.21·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And would you turn to your22·


·direct testimony at Page 3?23·


· · · · · ·          THE WITNESS:··Yes, ma'am.24·


· · · · · ·          HEARING EXAMINER GLICK:··And on Lines 11 and 12, you state25·
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·a real LED program would be greatly appreciated.··So are you·1·


·seeking something else in addition to what the City has offered?·2·


· · · · · ·          THE WITNESS:··No.··I think I -- really what we -- you·3·


·know, we just want an LED rate so we can start converting to·4·


·LEDs.·5·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And so the types of·6·


·lighting that the City purchases from SEC, I think you said·7·


·that's security lighting and street lighting.·8·


· · · · · ·          THE WITNESS:··Yeah.··Well, it's mostly street lighting,·9·


·yes, but it's under only one category.10·


· · · · · ·          HEARING EXAMINER GLICK:··So you kind of use those terms11·


·interchangeably?12·


· · · · · ·          THE WITNESS:··Security, street lights, yes.13·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all.14·


· · · · · ·          THE WITNESS:··Well, we do have some like -- well, I'll15·


·tell you.··We have some on our properties like our -- maybe at16·


·our waste water plant, we have them on the property, or say, like17·


·I did say, the airport, so not all of them are on the street.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··That's all the questions I19·


·have.··Thank you.··Mr. Herrmann, any redirect?20·


· · · · · · · · · · · · · ·                          EXAMINATION21·


·BY MR. HERRMANN:22·


· · ··     Q.· ·Just a couple of follow-up questions, Mr. Pineda.23·


·Earlier, Ms. Williams had asked you a question involving a term24·


·"working plant."··Are you familiar with what the general25·
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·definition of working plant is, the way she referred to it?·1·


· · ··     A.· ·Could you elaborate on that a little bit more?·2·


· · ··     Q.· ·I don't recall the question, but you were asked a·3·


·question involving the phrase working plant as it related to·4·


·electric fixtures, and I was just curious if you were familiar·5·


·with the definition as she used it?·6·


· · ··     A.· ·Yes.·7·


· · ··     Q.· ·Could you tell me what you think that means?·8·


· · ··     A.· ·Well, it's just the fixtures that are in their plant.·9·


· · ··     Q.· ·Uh-huh.10·


· · ··     A.· ·Because we don't own the fixtures, they own the11·


·fixtures.12·


· · ··     Q.· ·Okay.··And she also mentioned a subsidy for street13·


·lighting rates.··Are you aware of any specific subsidy that's14·


·been identified?15·


· · ··     A.· ·No.16·


· · ··     Q.· ·And referencing the private security light contract17·


·that was identified in Exhibit LB-2, are you aware if that18·


·contract has been approved by the PRC?19·


· · ··     A.· ·I don't believe so.··That was the first time I'd ever20·


·seen it, and I didn't see it in my ratings or even in their other21·


·performance.22·


· · ··     Q.· ·That's all I have.··Thank you.23·


· · · · · ·          HEARING EXAMINER GLICK:··Ms. Williams, anything else?24·


· · · · · ·          MS. WILLIAMS:··No.··No, Madam Hearing Officer.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Mr. Pineda.·1·


·You're excused.·2·


· · · · · ·          THE WITNESS:··Thank you ma'am.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So next we have Mr.·4·


·Steinnerd.··If you would come forward and take a seat where the·5·


·witnesses have been sitting, and we probably won't get through·6·


·with you before we break for lunch.··In fact, I'll probably break·7·


·for lunch around 12:15 or so, but we'll get started.··And I'll go·8·


·ahead and ask you the foundational questions since you're·9·


·appearing for yourself.10·


· · · · · · · · · · · · ·                        DONALD STEINNERD,11·


· · · · · ·          Having been duly sworn, testified as follows:12·


· · · · · · · · · · · · · ··                           EXAMINATION13·


· · · · · ·          HEARING EXAMINER GLICK:··Could you please state your name?14·


· · · · · ·          THE WITNESS:··Donald J. Steinnerd.15·


· · · · · ·          HEARING EXAMINER GLICK:··Are you a customer/member of SEC?16·


· · · · · ·          THE WITNESS:··Yes, I am.17·


· · · · · ·          HEARING EXAMINER GLICK:··Do you have a document in front18·


·of you that's titled Direct Testimony and Exhibits of Donald19·


·Steinnerd.20·


· · · · · ·          THE WITNESS:··Yes.21·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Did you prepare this22·


·testimony yourself?23·


· · · · · ·          THE WITNESS:··Yes, I did.24·


· · · · · ·          HEARING EXAMINER GLICK:··Are there any changes that you25·
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·want to make to this testimony?·1·


· · · · · ·          THE WITNESS:··Yes, I do -- would.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you -- I think you told·3·


·me that you have copies of that document with the changes for·4·


·every -- for -- you have seven copies?·5·


· · · · · ·          THE WITNESS:··Yes.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Could I have one and then·7·


·Ms. Winter will distribute the others, and one for the court·8·


·reporter, please?·9·


· · · · · ·          Let me just ask the other parties.··Do you wish to --10·


·that I have Mr. Steinnerd go through each of these corrections11·


·or -- well, let me just ask that question, or are you -- that's12·


·the question.··Does anybody object to him not going through these13·


·one by one?14·


· · · · · ·          MS. WIGGINS:··That's acceptable to Socorro Electric,15·


·Madame Hearing Examiner.16·


· · · · · ·          HEARING EXAMINER GLICK:··Does anybody else object to just17·


·moving this into evidence without him going through each of those18·


·changes?19·


· · · · · ·          MR. BORMAN:··No.20·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So with these changes that21·


·you've made to this document, is this document true and correct22·


·to the best of your knowledge?23·


· · · · · ·          THE WITNESS:··Yes.24·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··If you testified orally25·
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·today and responded to the questions that are set out in this·1·


·document, would your answers be the same?·2·


· · · · · ·          THE WITNESS:··Yes.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you wish to move this·4·


·document into evidence.·5·


· · · · · ·          THE WITNESS:··Yes.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And you've labeled it·7·


·Steinnerd Exhibit 10.·8·


· · · · · ·          THE WITNESS:··I have.··Exhibits within the documents,·9·


·so I wasn't familiar with the document numbering procedure.··So10·


·this would be Number 10, yes.11·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Oh, you're talking about12·


·the exhibits to the testimony.13·


· · · · · ·          THE WITNESS:··I have exhibits within the testimony.14·


· · · · · ·          HEARING EXAMINER GLICK:··I see what you're saying.··Okay.15·


·Just to avoid any misunderstanding, I'm going to change this to16·


·Steinnerd··Exhibit 1.17·


· · · · · ·          THE WITNESS:··Very well.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay, with the understanding that19·


·the exhibits within your testimony are numbered.··Okay.··Is there20·


·any objection to admission of Steinnerd Exhibit 1.21·


· · · · · ·          MR. BORMAN:··No.22·


· · · · · ·          MS. WINTER:··No.23·


· · · · · ·          HEARING EXAMINER GLICK:··Steinnerd Exhibit 1 is admitted.24·


· · · · · ·          (Exhibit 1 for Mr. Steinnerd was admitted into25·
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·evidence.)·1·


· · · · · ·          (Whereupon Exhibit 1 was changed to Exhibit 10.)·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Steinnerd, do you have·3·


·another document in front of you that is titled Rebuttal·4·


·Testimony of Donald Steinnerd?·5·


· · · · · ·          THE WITNESS:··Yes.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Did you prepare this·7·


·document.·8·


· · · · · ·          THE WITNESS:··Yes.·9·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you have any changes10·


·that you wish to make to this document.11·


· · · · · ·          THE WITNESS:··No.12·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··If you testified orally13·


·today in response to the questions stated in this document would14·


·your answers be the same.15·


· · · · · ·          THE WITNESS:··Yes.16·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you wish to admit this17·


·document into evidence.18·


· · · · · ·          THE WITNESS:··Yes.19·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··I'm going to mark this as20·


·Steinnerd Exhibit 2.21·


· · · · · ·          MS. WILLIAMS:··Madam Hearing Officer, I missed, what is22·


·Steinnerd Exhibit 2.23·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.24·


· · · · · ·          MS. WILLIAMS:··What is it?25·
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· · · · · ·          HEARING EXAMINER GLICK:··Oh, his rebuttal hearing·1·


·testimony.·2·


· · · · · ·          MS. WILLIAMS:··Thank you.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·4·


·admission of Steinnerd Exhibit 2?··Okay.··Steinnerd Exhibit 2 is·5·


·admitted.·6·


· · · · · ·          (Exhibit 2 for Donald Steinnerd was admitted into·7·


·evidence.)·8·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··With that, we'll begin·9·


·cross-examination.10·


· · · · · ·          MS. WIGGINS:··Madam Hearing Examiner, it looks like11·


·there's at least a half a dozen corrections.··I would ask that we12·


·break for lunch at this time so we more efficiently use the13·


·cross-examination time allowed to Socorro Electric with this14·


·witness.15·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··I don't have any problem16·


·with that.··Let's come back at 1:00.17·


· · · · · ·          MS. WIGGINS:··Thank you.18·


· · · · · ·          HEARING EXAMINER GLICK:··We can go off the record.19·


· · · · · ·          (Recess taken from 11:53 a.m. to 1:00 p.m.)20·


· · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record, and21·


·I just want to say real quickly that during the break, I said22·


·that because there has been so much reference to the23·


·cooperative's line extension rule, that while I took24·


·administrative notice of it, I thought it should also be in the25·
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·record as a written exhibit, to make reference to it more easy.·1·


·So I -- it has been admitted as City of Socorro Exhibit 5.·2·


· · · · · ·          (Exhibit 5 for the City of Socorro was admitted into·3·


·evidence.)·4·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··We'll begin·5·


·cross-examination of Mr. Steinnerd.··Mr. Adams or Ms. Loehr?·6·


· · · · · ·          MR. ADAMS:··We have no cross-examination.·7·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Wiggins or Ms.·8·


·Williams?·9·


· · · · · ·          MS. WIGGINS:··Mr. Steinnerd's corrected and rebuttal10·


·testimony we believe has been sufficiently rebutted in the record11·


·and therefore Socorro Electric has no cross-examination for this12·


·witness.13·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Borman?14·


· · · · · ·          MR. BORMAN:··Thank you.··I have no cross-examination15·


·for Mr. Steinnerd, but it wasn't clear to me if his exhibits were16·


·admitted or not.17·


· · · · · ·          HEARING EXAMINER GLICK:··I thought I did, but if I18·


·haven't, Steinnerd Exhibits 1 and 2 are admitted.19·


· · · · · ·          MR. BORMAN:··Okay.20·


· · · · · ·          HEARING EXAMINER GLICK:··I have a few questions for you,21·


·Mr. Steinnerd.··Do you live in the City of Socorro?22·


· · · · · ·          THE WITNESS:··Yes.23·


· · · · · ·          HEARING EXAMINER GLICK:··Is it important to you to receive24·


·capital credit payments from the cooperatives?25·
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· · · · · ·          THE WITNESS:··I doubt if I'll be alive long enough to·1·


·get them so it's not that important.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Do you go to SEC's board·3·


·meetings?·4·


· · · · · ·          THE WITNESS:··I've attended a few but not regularly by·5·


·any means.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Has the cooperative ever·7·


·asked you if receiving capital credit payments is important to·8·


·you?·9·


· · · · · ·          THE WITNESS:··No.10·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And the board meetings11·


·that you have attended, has the board asked members of the12·


·audience if that's important to them?13·


· · · · · ·          THE WITNESS:··Not that I recall.14·


· · · · · ·          HEARING EXAMINER GLICK:··All right.15·


· · · · · ·          THE WITNESS:··I don't think it was part of the agenda16·


·that I -- of any meeting that I went to.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··If the Board asked you if18·


·you would -- if they could avoid a rate increase by not making19·


·capital credit payments, would you prefer that?20·


· · · · · ·          THE WITNESS:··I believe that the capital credits that21·


·are returned to the members is really similar to a lender getting22·


·interest, so I feel that's an individual question that probably23·


·every member would have to ask and overall, I would probably24·


·rather see people get the capital credits.··Ultimately I think25·
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·that's an important part of the -- of a co-op.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Would you turn to your·2·


·direct testimony at Page 13.·3·


· · · · · ·          THE WITNESS:··Okay, I'm there.·4·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And starting at Line 20·5·


·and 21, and continue on to the next page, you asked the question:·6·


·If the 12.5 installed KVA per consumer assumption is correct,·7·


·then how can 5,071 transformers be adequately serving 12,368·8·


·residential and small commercial consumers?··So can you go·9·


·through with me the math that is behind your suggestion that that10·


·isn't sufficient?11·


· · · · · ·          THE WITNESS:··I don't have an exhibit but I did prepare12·


·some background work where I looked at the Socorro Electric Co-Op13·


·on Pages 208 and 209 of their costs of service study where they14·


·went through their continuing property records.··And based on my15·


·understanding, anything 50kVA and larger would be considered a16·


·commercial, 50kVA and smaller would be either small commercial or17·


·residential.··When you look at the total number of transformers18·


·50kVA and smaller that are installed, relative to the number of19·


·consumers, my calculations actually saw that the average kVA per20·


·consumer was 7.62kVA.··That number is much lower than the 12kVA21·


·that they assumed for, just for residential loan, 10,000 plus22·


·residential consumers.··It's also clear to me with five thousand23·


·transformers 10kVA and smaller, serve in at least one household24·


·or larger in all likelihood, the number 12.5 seems to be very25·


CUMBRE COURT REPORTING, INC.
cumbrecourt@comcast.net







18-00383-UT PRC Hearing - Socorro Electric
In the Matter of the Filing of Advice Notice No. 69 by Socorro Electric Cooperative, Inc. June 26, 2019


Page 604


·very high or over estimating for a minimum kVA number necessary·1·


·per a single consumer.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And so do you have any·3·


·recommendations coming out of what you just said?·4·


· · · · · ·          THE WITNESS:··My recommendations would be that of all·5·


·the items that I've addressed in any direct testimony that I·6·


·thought were possibly irregular or possibly over generous input·7·


·or assumptions, it was always -- not familiar with the process,·8·


·my intention was to try to point these out, and as resident and·9·


·as a -- I was hoping that I would point them out, and quite10·


·honestly, that the Public Regulatory Commission staff would then11·


·study these and look at these and take the appropriate action12·


·that they saw fit.··I don't have a specific one myself other than13·


·to ask the PRC to do an independent analysis with what I've shone14·


·as my concerns.15·


· · · · · ·          HEARING EXAMINER GLICK:··All right.··That's all I have.16·


·Thank you.17·


· · · · · ·          THE WITNESS:··Okay.18·


· · · · · ·          HEARING EXAMINER GLICK:··Are there any followups to my19·


·questions?··Okay.··Thank you, very much, Mr. Steinnerd.··You're20·


·excused.21·


· · · · · ·          THE WITNESS:··Thank you.22·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So then I guess the next23·


·witness is Ms. Dasheno.24·


· · · · · ·          MR. BORMAN:··Staff would call Gabriella Dasheno to the25·
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·stand.·1·


· · · · · · · · · · · ··                       GABRIELLA DASHENO,·2·


· · · · · ·          Having been duly sworn, testified as follows:·3·


· · · · · · · · · · · · · ··                           EXAMINATION·4·


·BY MR. BORMAN:·5·


· · ··     Q.· ·Good afternoon, Ms. -- is it Dasheno or Dasheno?·6·


· · ··     A.· ·Dasheno.·7·


· · ··     Q.· ·Dasheno.·8·


· · · · · ·          HEARING EXAMINER GLCIK:··Oh, I'm sorry, I pronounced it·9·


·wrong.10·


· · · · · ·          THE WITNESS:··It's gets butchered all the time.11·


· · ··     Q.· ·By whom are you employed, and in what capacity?12·


· · ··     A.· ·New Mexico public regulation commission, utility13·


·economist in the accounting division.14·


· · ··     Q.· ·As part of your duties in that position, did you review15·


·the application by Socorro Electric Co-operative along with the16·


·testimony that they filed in this proceeding?17·


· · ··     A.· ·Yes, I did.18·


· · ··     Q.· ·Based upon that review, did you prepare or participate19·


·in preparing testimony regarding that application?20·


· · ··     A.· ·Yes, I did.21·


· · ··     Q.· ·I have set before you a document marked as Staff22·


·Exhibit 1.··Can you identify that document?23·


· · ··     A.· ·Yes.··It's my prepared direct testimony filed May 28,24·


·2019.25·
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· · ··     Q.· ·Was Staff Exhibit 1 prepared by you or under your·1·


·supervision?·2·


· · ··     A.· ·Yes.·3·


· · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit·4·


·1?·5·


· · ··     A.· ·I do not.·6·


· · ··     Q.· ·If I asked you today the same questions that are set·7·


·forth in Staff Exhibit 1, would your answers be the same?·8·


· · ··     A.· ·Yes, they would.·9·


· · ··     Q.· ·Are these answers true and correct to the best of your10·


·knowledge?11·


· · ··     A.· ·Yes.12·


· · ··     Q.· ·So you adopt Staff Exhibit 1 as your sworn testimony in13·


·this matter?14·


· · ··     A.· ·Yes.15·


· · · · · ·          MR. BORMAN:··Madam Hearing Examiner, at this point I16·


·would move admission of Staff Exhibit 1 and tender Ms. Dasheno17·


·for cross-examination.18·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··Staff19·


·Exhibit 1 is admitted.20·


· · · · · ·          (Exhibit 1 for Staff was admitted into evidence.)21·


· · · · · ·          HEARING EXAMINER GLICK:··Mr. Adams or Ms. Loehr?22·


· · · · · ·          MS. LOEHR:··No, no cross.23·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Ms. Wiggins or Ms.24·


·Williams?25·
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· · · · · ·          MS. WILLIAMS:··I don't think we reserved time for her.·1·


· · · · · ·          HEARING EXAMINER GLICK:··You didn't?·2·


· · · · · ·          MS. WILLIAMS:··No.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Oh, you're right.··Okay.·4·


· · · · · ·          MS. WILLIAMS:··Okay.·5·


· · · · · ·          HEARING EXAMINER GLICK:··Sorry.··Ms. Winter or Mr. Borman?·6·


· · · · · ·          MR. BORMAN:··No cross.·7·


· · · · · ·          HEARING EXAMINER GLICK:··Nothing?··I have a few questions·8·


·for you.·9·


· · · · · ·          THE WITNESS:··Sure.10·


· · · · · · · · · · · · · ··                           EXAMINATION11·


· · · · · ·          HEARING EXAMINER GLICK:··I think everybody is getting12·


·tired.··Would your turn to your testimony at Page 7.13·


· · · · · ·          THE WITNESS:··Okay.14·


· · · · · ·          HEARING EXAMINER GLICK:··So it's the table starting at the15·


·bottom of Page 7 and going on to Page 8.··How did you identify16·


·Jemez, Central New Mexico, and Otero as pure cooperatives?17·


· · · · · ·          THE WITNESS:··If you -- let's see.··On GSD Exhibit 1 as18·


·part of my testimony --19·


· · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.20·


· · · · · ·          THE WITNESS:··-- I based the interest on long-term debt21·


·and the operating revenue and page note (phonetic) capital, and22·


·the components that go into computing the O TIER, that's how I23·


·decided to pick those other Co-Ops.24·


· · · · · ·          HEARING EXAMINER GLICK:··So the amounts of those items?25·
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· · · · · ·          THE WITNESS:··Yes.··Yes.·1·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··How did you get the·2·


·information that the co-operative's O TIER, SEC's O TIER was 1.25·3·


·in 2017, because Mr. Herrera said it was 1.21, and the Cost of·4·


·Service Study says -- also says 1.21.·5·


· · · · · ·          THE WITNESS:··Based on the RUS Form 7 and the·6·


·computation that I did on GSD Exhibit 1 --·7·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.·8·


· · · · · ·          THE WITNESS:··-- that is the number that came out.·9·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.10·


· · · · · ·          THE WITNESS:··I ran that calculation for all the11·


·Co-Ops.12·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··So can you explain the13·


·discrepancy?14·


· · · · · ·          THE WITNESS:··I don't know.··I would have to see their15·


·Form 7, and I believe I reviewed it and all the numbers were the16·


·same.··So I don't know why my calculation was coming out17·


·different.··But if you look at my exhibit, it has the formula18·


·that I imputed, and I'm positive that I looked at their Form 7,19·


·and all those numbers were correct.··So unless there's something20·


·that differs, I mean it's Excel.··I don't know -- that's kind of21·


·a big amount for rounding.22·


· · · · · ·          HEARING EXAMINER GLICK:··Uh-huh.23·


· · · · · ·          THE WITNESS:··So I really -- I'm not sure why our24·


·numbers differ.25·
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· · · · · ·          HEARING EXAMINER GLICK:··All right.··Okay.··That's all I·1·


·have.··Thank you.·2·


· · · · · ·          THE WITNESS:··Thank you.·3·


· · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, anything?·4·


· · · · · ·          MR. BORMAN:··I have no redirect.·5·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Is there any recross?··All·6·


·right.··Thank you, Ms. Dasheno.·7·


· · · · · ·          THE WITNESS:··You're welcome.·8·


· · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, you may call your·9·


·next witness.10·


· · · · · ·          MR. BORMAN:··Thank you.··At this time, Staff would call11·


·Beverly Eschberger to the stand.12·


· · · · · · · · · · · ··                       BEVERLY ESCHBERGER,13·


· · · · · ·          Having been duly sworn, testified as follows:14·


· · · · · · · · · · · · · ··                           EXAMINATION15·


·BY MR. BORMAN:16·


· · ··     Q.· ·Good afternoon, Ms. Eschberger.··By whom are you17·


·employed and in what capacity?18·


· · ··     A.· ·I'm employed by the New Mexico Public Regulation19·


·Commission, in the utility division, as an economist advanced.20·


· · ··     Q.· ·As part of your duties in that position, did you review21·


·the application by Socorro Electric co-operative along with the22·


·testimony that they filed in this proceeding?23·


· · ··     A.· ·Yes, I did.24·


· · ··     Q.· ·Based on that review, did you prepare or participate in25·
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·preparing testimony regarding that application?·1·


· · ··     A.· ·Yes, I did.·2·


· · ··     Q.· ·I've set before you a document marked as Staff Exhibit·3·


·2.··Can you identify that document?·4·


· · ··     A.· ·Yes, that is my prepared direct testimony that was·5·


·submitted on May 28, 2019.·6·


· · ··     Q.· ·Was Staff Exhibit 2 prepared by you or under your·7·


·supervision?·8·


· · ··     A.· ·Yes, it was prepared by me.·9·


· · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit10·


·2?11·


· · ··     A.· ·Yes, I do have one correction.12·


· · ··     Q.· ·Could you walk us through that, please?13·


· · ··     A.· ·Yes.··On Page 20 of my testimony, Line 11 -- Lines 1014·


·and 11, currently reads, net metering/distributing.··And that15·


·should actually read, net metering/distributed generations.16·


· · ··     Q.· ·Have you made that correction on the copy of Staff17·


·Exhibit 2 that I placed before you?18·


· · ··     A.· ·Yes, I've made that correction.19·


· · ··     Q.· ·Okay.··Is that your only correction?20·


· · ··     A.· ·Yes.21·


· · ··     Q.· ·Okay.··If I asked you today the same questions as are22·


·set forth in Staff Exhibit 2, would your answers be the same as23·


·you've just corrected them?24·


· · ··     A.· ·Yes.25·
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· · ··     Q.· ·And are those answers true and correct to the best of·1·


·your knowledge?·2·


· · ··     A.· ·Yes.·3·


· · ··     Q.· ·Do you adopt Staff Exhibit 2 as your sworn testimony in·4·


·this matter?·5·


· · ··     A.· ·Yes.·6·


· · · · · ·          MR. BORMAN:··Madam Hearing Examiner, at this time I·7·


·would offer into evidence Staff Exhibit 2 and offer the witness·8·


·for cross-examination.·9·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?··Staff10·


·Exhibit 2 is admitted.11·


· · · · · ·          (Exhibit 2 for the Staff was admitted into evidence.)12·


· · · · · ·          MR. BORMAN:··Thank you.13·


· · · · · ·          HEARING EXAMINER GLICK:··Ms. Wiggins or Ms. Williams?14·


· · · · · ·          MS. WILLIAMS:··Madam Hearing Officer, based on the15·


·direct testimony of Ms. Eschberger, we don't have questions, but16·


·we may have questions that we want to reallocate our time to17·


·redirect if the other parties bring up issues that require that.18·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Adams or Ms. Loehr?19·


· · · · · ·          MS. LOEHR:··We don't have any cross.20·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And Ms. Winter or Mr.21·


·Herrmann?22·


· · · · · ·          MR. HERRMANN:··Madam Examiner, we may want something on23·


·redirect.··We were unclear which staff witnesses were going to24·


·respond to your bench request regarding street lights.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Oh, thank you, I forgot about·1·


·that.·2·


· · · · · ·          MR. BORMAN:··At this time I can tell you that since·3·


·Milo Chavez was the witness who raised the street lights issue in·4·


·his testimony, he would be the one sponsoring that testimony.·5·


· · · · · ·          HEARING EXAMINER GLICK:··All right.·6·


· · · · · ·          MR. BORMAN:··And in fact -- well, I was going to raise·7·


·this when he was to take the stand.··We have an additional·8·


·exhibit that we were going to move at that time as well.··That·9·


·would include these responses.10·


· · · · · ·          HEARING EXAMINER GLICK:··Great.··Thank you.··Okay.··I have11·


·a few questions for you.12·


· · · · · ·          THE WITNESS:··All right.13·


· · · · · · · · · · · · · ··                           EXAMINATION14·


· · · · · ·          HEARING EXAMINER GLICK:··Would you turn to your direct15·


·testimony at Page 11.16·


· · · · · ·          THE WITNESS:··Okay.17·


· · · · · ·          HEARING EXAMINER GLICK:··And here you're talking about18·


·the -- oh, I'm at Lines 5 and 6.··And here you've been discussing19·


·the hours use rate design, and you state staff believes that20·


·Bonbright's criterion of simplicity would better serve customers.21·


·So are you recommending that the current commercial, large22·


·commercial rate structure be left in place, or are you23·


·recommending something different.24·


· · · · · ·          THE WITNESS:··The current flat rate structure seems to25·
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·me that that would be easier for large commercial customers to·1·


·understand and respond to than the proposed structure.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··And then would you --·3·


·let's see.··And would you turn to Page 16, and at Lines 13 to 15,·4·


·why do you think the proposed residential ETS rate should be·5·


·closer to the new proposed non-ETS residential rates?·6·


· · · · · ·          THE WITNESS:··Well, under the current ETS rate·7·


·structure, customers who choose that rate, because it is a·8·


·voluntary rate, the average usage being 60 percent on peek usage·9·


·and 40 percent off peak usage.··Those customers are not penalized10·


·or rewarded really for choosing that ETS rate.··However, under11·


·the new proposed rate, and it is again a voluntary rate, with the12·


·higher consumption and the higher weighted rate to it, it seems13·


·to me as though there's not really an incentive for customers who14·


·have that average 60 percent versus 40 percent on peak and off15·


·peak to chose that rate, because they would have -- they would be16·


·paying a higher average bill to it.··And of course, with it being17·


·a voluntary rate, customers could chose whether or not they18·


·wanted to stay with that ETS rate or go back to the non-ETS19·


·residential rate.20·


· · · · · ·          HEARING EXAMINER GLICK:··That's all I have.··Thank you.21·


· · · · · ·          THE WITNESS:··Okay.22·


· · · · · ·          HEARING EXAMINER GLICK:··Mr. Borman, any redirect?23·


· · · · · ·          MR. BORMAN:··I do not have any redirect for Ms.24·


·Eschberger.25·
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· · · · · ·          HEARING EXAMINER GLICK:··I mean, recross.·1·


· · · · · ·          MS. WILLIAMS:··No, thank you.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Thank you, Ms. Eschberger.·3·


·You're excused.··And staff may call your next witness.·4·


· · · · · ·          MR. BORMAN:··Thank you.··At this time staff would call·5·


·it's next and final witness, Milo Chavez.·6·


· · · · · · · · · · · · · ·                          MILO CHAVEZ,·7·


· · · · · ·          Having been duly sworn, testified as follows:·8·


· · · · · ·          MR. BORMAN:··And I have copies, by the way, of the·9·


·exhibits that I'm going to have Mr. Chavez --10·


· · · · · ·          HEARING EXAMINER GLICK:··Do you have a copy for me?11·


· · · · · ·          MR. BORMAN:··You know, sorry.··I'm sure I do.12·


· · · · · ·          HEARING EXAMINER GLICK:··Thank you.··I only have -- it13·


·says 4 and 5.14·


· · · · · ·          MR. BORMAN:··Oh, you know what -- sorry.15·


· · · · · ·          HEARING EXAMINER GLICK:··Thank you.16·


· · · · · ·          MR. BORMAN:··Now, I think I've goofed up a little bit17·


·here with this additional exhibit.··I think I gave you a copy of18·


·the one that I'm using.··Apparently, I did not make enough19·


·copies.20·


· · · · · ·          HEARING EXAMINER GLICK:··Thank you.21·


· · · · · · · · · · · · · ··                           EXAMINATION22·


·BY MR. BORMAN:23·


· · ··     Q.· ·Thank you.··I apologize for the bit of confusion there.24·


·Good afternoon, Mr. Chavez.25·
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· · ··     A.· ·Good afternoon.··Mr. Borman.·1·


· · ··     Q.· ·By whom are you employed and in what capacity?·2·


· · ··     A.· ·The New Mexico Public Regulation Commission.··Currently·3·


·I'm the acting division director.·4·


· · ··     Q.· ·As part of your duties in that position, did you review·5·


·the application by Socorro Electric Co-operative in the testimony·6·


·that they filed in this proceeding?·7·


· · ··     A.· ·Yes, I did.·8·


· · ··     Q.· ·Based upon that review, did you prepare or participate·9·


·in preparing testimony regarding that application?10·


· · ··     A.· ·Yes, I did.11·


· · ··     Q.· ·I have set before you a document marked as Staff12·


·Exhibit 3.··Can you identify that document?13·


· · ··     A.· ·That is my prepared direct testimony.14·


· · ··     Q.· ·Was Staff Exhibit 3 prepared by you or under your15·


·supervision?16·


· · ··     A.· ·Yes, sir, it was.17·


· · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit18·


·3?19·


· · ··     A.· ·Not that I'm aware of.20·


· · ··     Q.· ·If I asked you today the same questions as are set21·


·forth in Staff Exhibit 3, would your answers be the same?22·


· · ··     A.· ·Yes, they would.23·


· · ··     Q.· ·Are those answers true and correct to the best of your24·


·knowledge?25·


CUMBRE COURT REPORTING, INC.
cumbrecourt@comcast.net







18-00383-UT PRC Hearing - Socorro Electric
In the Matter of the Filing of Advice Notice No. 69 by Socorro Electric Cooperative, Inc. June 26, 2019


Page 616


· · ··     A.· ·Yes, they are.·1·


· · ··     Q.· ·Do you adopt Staff Exhibit 3 as your sworn testimony in·2·


·this matter?·3·


· · ··     A.· ·Yes, I do.·4·


· · ··     Q.· ·And I have also placed before you a document that has·5·


·been marked as Staff Exhibit 4.··Do you have that?·6·


· · ··     A.· ·Yes, I do.·7·


· · ··     Q.· ·Can you identify what Staff Exhibit 4 is?·8·


· · ··     A.· ·That is our response to the bench request from Hearing·9·


·Examiner Glick.10·


· · ··     Q.· ·And was Staff Exhibit 4 prepared by you or under your11·


·supervision?12·


· · ··     A.· ·Yes, it was.13·


· · ··     Q.· ·Can you tell us really briefly how you gathered the14·


·information for Staff Exhibit 4?15·


· · ··     A.· ·Yes, I did.··I -- what I did was contacted each one of16·


·the industrial utilities and requested their input into the bench17·


·request itself.18·


· · ··     Q.· ·Do you have any changes or corrections to Staff Exhibit19·


·4?20·


· · ··     A.· ·No, I don't.21·


· · ··     Q.· ·Do you adopt Staff Exhibit 4 as your exhibit?22·


· · ··     A.· ·Yes, I do.23·


· · · · · ·          MR. BOWMAN:··Thank you.··At this time I would like to24·


·move admission of Staff Exhibit 3 and Staff Exhibit 4.25·
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· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·1·


·admission of Staff Exhibit 3?··Staff Exhibit 3 is admitted.·2·


· · · · · ·          (Exhibit 3 for the Staff was admitted into·3·


·evidence.)·4·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection to·5·


·admission of Staff Exhibit 4?··Staff Exhibit 4 is admitted.·6·


· · · · · ·          (Exhibit 4 for the Staff was admitted into evidence.)·7·


· · · · · ·          MR. BORMAN:··Mr. Chavez is available for·8·


·cross-examination.·9·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Mr. Adams or Ms. Loehr?10·


· · · · · ·          MR. ADAMS:··We have no cross.11·


· · · · · ·          HEARING EXAMINER GLICK:··Ms. Winter or Mr. Herrmann?12·


· · · · · ·          MR. HERRMANN:··Very briefly, Madam Examiner.13·


· · · · · ·          At this time we'd just like to request that you take14·


·administrative notice of the relevant street light and line15·


·extension rules from El Paso Electric, SPS and PNM.··I have them16·


·here and I can identify them if you need me to?17·


· · · · · ·          HEARING EXAMINER GLICK:··Yeah, why don't you go ahead.18·


· · · · · ·          MR. HERRMANN:··Okay.··We have El Paso Electric, 5th19·


·Revised Ruling Number 8.··El Paso Electric -- that's a copy of20·


·Rule Number 8.··SPS, 9th Revised Rule Number 16.··El Paso21·


·Electric, 12th Revised Rate Number 11 Concerning Street Lighting,22·


·and Public Service Company of New Mexico Electric Services, 16th23·


·Revised Rate Number 20.24·


· · · · · ·          HEARING EXAMINER GLICK:··Is there any objection?25·
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· · · · · ·          MR. BORMAN:··I don't object with the understanding that·1·


·these are the currently -- current rules of each of these·2·


·utilities and rates in effect.·3·


· · · · · ·          MR. HERRMANN:··Yes.·4·


· · · · · ·          MR. BORMAN:··Okay.·5·


· · · · · ·          MR. HERRMANN:··We retrieved these off the Commission·6·


·website.·7·


· · · · · ·          MS. WIGGINS:··May I have a moment?·8·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.·9·


· · · · · ·          MS. WIGGINS:··So that I'm clear, the request is for10·


·administrative notice to be taken?11·


· · · · · ·          HEARING EXAMINER GLICK:··Yes.12·


· · · · · ·          MR. HERRMANN:··Yes.13·


· · · · · ·          MS. WIGGINS:··No objection.14·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··That request is granted.15·


·And did you have any questions?16·


· · · · · ·          MR. HERRMANN:··No, I did not.··That was all.17·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··I may have a couple18·


·questions.··I just want to look this over real quick.··I do have19·


·a question.20·


· · · · · · · · · · · · · ··                           EXAMINATION21·


· · · · · ·          HEARING EXAMINER GLICK:··In row one or response to22·


·question one for SPS, you say, municipal street lights are23·


·included in base rate subject to a maximum cost allowance of24·


·three times expected annual base rate revenue.··Is that the three25·
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·times the expected annual base rate revenue for the customer?·1·


· · · · · ·          THE WITNESS:··Yes.·2·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Okay.··That's the only·3·


·question I have, and I appreciate your time in doing this.·4·


· · · · · ·          THE WITNESS:··Okay.·5·


· · · · · ·          MR. BORMAN:··I have no redirect for Mr. Chavez.·6·


· · · · · ·          HEARING EXAMINER GLICK:··Okay.··Okay.··Thank you,·7·


·Mr. Chavez.··You're excused.·8·


· · ··     Okay.··That concludes the presentation of the witnesses.··At·9·


·this time, we'll go off the record and discuss briefing.10·


· · · · · ·          (Recess taken from 1:32 p.m. to 1:40 p.m.)11·


· · · · · ·          HEARING EXAMINER GLICK:··Let's go back on the record.··Off12·


·the record we discussed the briefing deadlines.··The initial13·


·briefs will be due July 22nd.··Response briefs will be due14·


·July 29th, and we're off the record again.15·


· · · · · ·          (The Hearing concluded at 1:40 p.m.)16·


· · · · · · · · · · · · · ··                           ---oOo---17·


·18·


·19·


·20·


·21·


·22·


·23·


·24·


·25·
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           1                                HEARING

           2                               ---oOo---

           3

           4             HEARING EXAMINER GLICK:  Let's go ahead and go on the

           5   record.  We're here today for the third day of the hearing in

           6   case number 18-00383-UT.  Today is June 26th, 2019.  Either Mr.

           7   Adams or Mr. Herrmann, you may call Dr. Blank.

           8                              LARRY BLANK,

           9            Having been duly sworn, testified as follows:

          10                              EXAMINATION

          11   BY MR. HERRMANN:

          12        Q.   Good morning, Dr. Blank.

          13        A.   Good morning.

          14        Q.   Could you please state your name and title for the

          15   record?

          16        A.   My name is Larry Blank.  I am principal of Tahoe

          17   Economics, an LLC, registered in the State of Texas.

          18        Q.   Okay.  And I'm placing in front of you two documents.

          19   Could you please identify them?

          20        A.   Yes.  Yes, the first document you've handed to me is my

          21   pre-filed direct testimony on behalf of the City of Socorro and

          22   New Mexico Tech, dated May 28th, 2019.

          23        Q.   And if I ask you these questions again today, would

          24   your answers be the same?

          25        A.   Yes, they would.
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           1        Q.   Are there any other corrections you would wish to note?

           2        A.   No.

           3        Q.   And the second document?

           4        A.   The second document is my pre-filed rebuttal testimony,

           5   again, on behalf of the City of Socorro and New Mexico Tech,

           6   dated June 12th, 2019.

           7        Q.   And if I ask you these questions again today, would

           8   your answers remain the same?

           9        A.   Yes, they would.

          10             MR. HERRMANN:  Okay.  At this time I move to admit the

          11   direct testimony and rebuttal testimony as exhibits.  I'm not

          12   sure what number City exhibits we're on.

          13             HEARING EXAMINER GLICK:  Is this going to be -- are these

          14   going to be joint City and New Mexico Tech?

          15             MR. HERRMANN:  Yes.

          16             HEARING EXAMINER GLICK:  Let's then -- let's go ahead and

          17   just start with 1.

          18             MR. HERRMANN:  Okay.

          19             HEARING EXAMINER GLICK:  So this direct testimony will be

          20   marked as City of Socorro/New Mexico Tech Exhibit 1, and his

          21   rebuttal testimony will be marked as City of Socorro/New Mexico

          22   Tech Exhibit 2.

          23        Is there any objection to admission of City of Socorro/New

          24   Mexico Tech Exhibit 1?  Okay.  So City of Socorro/New Mexico Tech

          25   Exhibit 1 is admitted.
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           1             (Exhibit 1 for Socorro/New Mexico Tech was admitted

           2   into evidence.)

           3             HEARING EXAMINER GLICK:  Is there any objection to

           4   admission of City of Socorro/New Mexico Tech Exhibit 2?  Okay.

           5   That exhibit is admitted as well.

           6             (Exhibit 2 for Socorro/New Mexico Tech was admitted

           7   into evidence.)

           8              MR. HERRMANN:  Okay.  Tender this witness for

           9   cross-examination.

          10              HEARING EXAMINER EXAMINER:  Okay.

          11             MS. WIGGINS:  Thank you.

          12                              EXAMINATION

          13   BY MS. WIGGINS:

          14        Q.   Dr. Blank, have you been present throughout the

          15   hearing listening to the testimony that's been provided?

          16        A.   Yes, ma'am.

          17        Q.   I'd like to first focus on your background a bit, if I

          18   might.  Have you ever served as a Trustee on a Cooperative Board

          19   of Directors?

          20        A.   No.

          21        Q.   Have you ever worked as an employee at a Cooperative?

          22        A.   No.

          23        Q.   Have you ever developed a Cost of Service Study for an

          24   Electric Co-Op in New Mexico?

          25        A.   No, but I have for other Cooperatives, Electric
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           1   Cooperatives.  Specifically, I developed a Cost of Service Model

           2   utilized for years by 119 Electric Cooperatives.

           3        Q.   Were any of those located in Midlothian, Texas where I

           4   believe your consulting practice is headquartered?

           5        A.   No, none of them are in Texas.

           6        Q.   Okay.  So have you ever provided, if not Cost

           7   of Service -- Cost of Service Study Work, consulting work on rate

           8   cases for any Cooperative in New Mexico?

           9        A.   Again, not in New Mexico, but in other jurisdictions.

          10   I've also done Rates Analysis, Cost of Service Analysis, in

          11   connection with Electric Cooperatives, which are not regulated.

          12   I've done both.  By "not regulated," not regulated by the --

          13   either the -- well, like this proceeding.  Not regulated by a

          14   State Commission.

          15        Q.   Have you done any rate consulting to any of the

          16   Cooperatives whose service territories neighbor Midlothian,

          17   Texas, such as Trinity Valley?

          18        A.   No.  I'm a member of HILCO Electric Cooperative

          19   outside of Midlothian; but no, I have not worked on any

          20   Cooperative cases in Texas.

          21        Q.   As a member of HILCO Cooperative, have you attended

          22   their board meetings?

          23        A.   No, I haven't.  I've only been a member of that Co-Op

          24   for about a year and a half.  I've -- for a longer time, as well

          25   as today, I'm also a member of a Co-Op in Minnesota, Lake Country
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           1   Power.  I have voted in their elections.  I haven't had the

           2   opportunity, mostly because of distance and time, to attend any

           3   of their board meetings.

           4        Q.   Have you voted in any elections of HILCO Co-Op?

           5        A.   Not yet.  There hasn't been an opportunity yet to vote

           6   in that Co-Op.

           7        Q.   Is it fair to say you have no direct experience working

           8   with a Cooperative Board on rate-making decisions?

           9        A.   I have not served as a consultant, nor have I served on

          10   a Cooperative Board, and I've never been a consultant directly to

          11   a Cooperative Board.

          12        Q.   Is this your first time testifying in New Mexico?

          13        A.   No, it's not.

          14        Q.   Is it your first time testifying in an Electric

          15   Cooperative matter?

          16        A.   It's my first time testifying on an Electric

          17   Cooperative matter in New Mexico.

          18        Q.   Is it fair to say that you have more experience with

          19   investor-owned utilities in New Mexico?

          20        A.   Well, like I said, I -- over the course of about three

          21   years, I've worked on Cost of Service matters related to 119

          22   Electric Cooperatives.  But if you look at my 25-plus-year

          23   career, I've done more work on investor-owned utilities, water,

          24   gas, electric, and telecommunications.

          25        Q.   And that's true in New Mexico as well, correct, that
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           1   your experience has been primarily in the investor-owned utility

           2   area?

           3        A.   I've worked in many jurisdictions as well --

           4        Q.   In New Mexico?

           5        A.   In New Mexico.  Most of the case work I have done has

           6   pertained to investor-owned utilities.

           7        Q.   If you would turn to your direct testimony of Page 3,

           8   please.

           9        A.   Yes, I'm there.

          10        Q.   You testify on Page 3, specifically at Line 22, about

          11   the government structure in place at Socorro Electric; correct?

          12        A.   The government structure, yes.  I guess that would be a

          13   general characterization, yes.

          14        Q.   As a part of your discussion and analysis of the

          15   government structure at Socorro Electric, did you review their

          16   bylaws?

          17        A.   No, not in preparation for this testimony.

          18        Q.   Have you ever read the bylaws of Socorro Electric?

          19        A.   I think I've seen them, but I'm -- I wouldn't consider

          20   myself an expert on those bylaws.

          21        Q.   When did you see them?

          22        A.   Perhaps in the course of this case.

          23        Q.   You have?

          24        A.   I'm not quite certain, actually.  I think I've seen

          25   them, but I haven't studied them.  If I have seen them, I haven't
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           1   studied them.  Yes.

           2        Q.   Same question as to Socorro's board policies.  Number

           3   one, are you aware that Socorro has board policies in place?

           4        A.   I'm aware they have bylaws.  No, I'm -- I guess I was

           5   not aware that there are other policies separate from the bylaws.

           6        Q.   So is it fair to say then that you have not

           7   familiarized yourself with any of those board policies?

           8        A.   No.

           9        Q.   And you are not familiar with the board policy that

          10   addresses the Board's financial goals, correct?

          11        A.   No, but as an economist, I mean, generally, I'm

          12   familiar with what a Board's responsibilities are in general, but

          13   not specific to this Board.

          14        Q.   And those duties you're referring to would be the

          15   fiduciary duties that a board member has to the organization; is

          16   that right?

          17        A.   Yes.

          18        Q.   Are you aware of the duty to act in the best interest

          19   of the organization as a fiduciary obligation of a trustee?

          20        A.   Yes.

          21        Q.   Are you also aware of any training opportunities that

          22   the Socorro Electric trustees are required to undergo as a part

          23   of their service?

          24        A.   It's my understanding there is a training budget.  I

          25   think we receive some information through Discovery on Training
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           1   that have been attended.  I'm not aware of the requirements

           2   pertaining to training, but I know that board members have

           3   attended conferences or other training opportunities.

           4        Q.   And are you aware that those training opportunities

           5   address specifically that a board member is not to put their own

           6   special interest ahead of the interest of the Co-Op?

           7        A.   I'm unaware of that.

           8        Q.   Okay.  In your experience, familiar with the fiduciary

           9   duties of a Board, do board members typically pursue their own

          10   individual self-interests or do they act in the best interest of

          11   the organization?

          12        A.   I think it's a natural human tendency to be influenced

          13   by a variety of interests.  These board members are elected by

          14   districts.  I would hope that they are sensitive to those who --

          15   those members who live within that district that elected them.

          16        Q.   Do you agree that training on those issues can provide

          17   a check to board members who would tend to promote their own

          18   interests over the interests of the organization?

          19        A.   I think that depends on the individual.

          20        Q.   It's an educational opportunity for board members;

          21   isn't it?

          22        A.   It certainly would make them aware -- more aware of

          23   their responsibilities --

          24        Q.   And it would make --

          25        A.   -- certainly.
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           1        Q.   -- other board members more aware and more sensitive to

           2   it should it arise at a Board meeting, for example; correct?

           3        A.   Possibly.

           4        Q.   As a part of the work that you've done across the

           5   country for Electric Co-Ops, are you familiar with the Seven

           6   Cooperative Principles?

           7        A.   Not specifically, no.

           8        Q.   Have you ever reviewed the Seven Cooperative Principles

           9   that's posted to the Socorro Electric website?

          10        A.   No.

          11        Q.   If I were to show you a copy of the Seven Cooperative

          12   Principles, would that perhaps refresh your recollection as to

          13   whether you've seen them?

          14             MS. WINTER:  If he hasn't seen them, he can't be

          15   refreshed in his recollection.  Objection to even giving that

          16   testimony.

          17             MS. WIGGINS:  I believe that it's appropriate.  It's an

          18   appropriate tool to refresh his recollection.  He says he's not

          19   certain.

          20        A.   I believe my answer was no.

          21        Q.   You've never seen them?

          22        A.   No.

          23        Q.   For all the work you've done, you're not familiar with

          24   the principles, even if you've never seen that document that

          25   captures all of the principles in one place?
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           1        A.   I don't -- if I've seen them, I certainly don't recall.

           2             HEARING EXAMINER GLICK:  Okay.  Sustained.

           3             MS. WINTER:  Thank you.

           4        Q.   Let's go through some of the principles and see if you

           5   believe that they are ideas that pertain to a cooperative.

           6             MS. WINTER:  Objection.  Same objection.  He hasn't

           7   seen them, he doesn't know what they are.

           8             MS. WIGGINS:  I'm not talking about a specific document

           9   now.  I'm talking about aspirational statements that pertain to

          10   cooperatives.  I think I'm entitled to exhaust his memory as to

          11   just how familiar he is with Cooperative Governance since he's

          12   addressed it in his direct testimony.

          13             HEARING EXAMINER GLICK:  Sustained.

          14             MS. WINTER:  Thank you.

          15        Q.   Do you know how cooperative members are elected to the

          16   Board of Directors for a Co-Op?

          17        A.   Yes.

          18        Q.   How are they elected?

          19        A.   By the members within the district of which they serve.

          20        Q.   Is that true in Socorro?

          21        A.   I believe so.  I believe Socorro's Electric Cooperative

          22   has districts and members within those districts elect board

          23   members.

          24        Q.   Are you aware that any cooperative member can vote for

          25   any candidate who is standing for election, regardless of where
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           1   they reside?

           2        A.   No, I was not aware of that.  I believe -- I believe

           3   there's a residency requirement for some cooperatives, but I'm

           4   not certain with Socorro Electric.

           5        Q.   You're not certain for Socorro because you've never

           6   studied their bylaws; correct?

           7        A.   Correct.

           8        Q.   So that I'm clear on your testimony, Dr. Blank, you

           9   recommend no rate change, and that's based on the testimony of

          10   Mr. Reyes; is that correct?

          11        A.   Yes.  I have a reference to Mr. Reyes' testimony.

          12        Q.   So in this case, you've provided no evidence, yourself,

          13   as to why the proposed rate change should be denied?

          14        A.   That's correct.  The overall rate change, that's

          15   correct.

          16        Q.   At Page 3 of your direct testimony, you recommend at

          17   least a ten-percent revenue increase for both residential and

          18   irrigation customers; correct?

          19        A.   I'm sorry, which page?

          20        Q.   If you would go to Page 3 in response to the question

          21   paid -- posed at Line 4.

          22        A.   Yes.  A ten percent increase for both residential and

          23   irrigation.  And actually on irrigation, I clarify that later in

          24   this testimony that I -- I actually recommend, assuming that

          25   there is no overall increase in -- that comes out of this case,
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           1   that the Commission approve the rates that have been proposed by

           2   Socorro Electric Cooperative for irrigation customers, which is,

           3   by my calculations, is over ten percent, actually.

           4        Q.   You also propose a reduction of the existing rates of

           5   large commercial load management and aerial lighting; correct?

           6        A.   Yes.

           7        Q.   Okay.  Are you proposing that a ten percent increase be

           8   implemented for residential members regardless of whether the

           9   Commission approves any overall rate increase for Socorro?

          10        A.   Yes.  The ten percent recommendation that I make

          11   presumes that there's no overall revenue requirement increase for

          12   Socorro Electric.

          13        Q.   And if there is an approval of the residential rates by

          14   the Commission, are you proposing an additional ten percent on

          15   top of what's been proposed by the Co-Op?

          16        A.   No.

          17        Q.   Did you review the Cost of Service Study prepared by

          18   Justin Proctor as a part of your preparation for your

          19   recommendations on behalf of the City and Tech?

          20        A.   Yes.

          21        Q.   In your experience with Cost of Service studies, are

          22   there any factors other than the Cost of Service that are

          23   typically considered when determining changes for a rate class?

          24        A.   Yes.  We have a concept which the Commission is

          25   familiar with known as "rate shock."  Rate shock would be a




                                   CARRIE WILCOX, CSR #13200

�
                                                                           521



           1   consideration to mitigate a rate increase to something below Cost

           2   of Service for a particular rate class, similar to what I've

           3   recommended here.

           4        Q.   Are you aware of the principle of gradualism?

           5        A.   I am, yes.

           6        Q.   Are you aware of whether Socorro has employed that

           7   principle as a part of the rate design in this matter?

           8        A.   I'm aware that they have claimed to have recommended a

           9   gradualism approach to removal of the subsidies.  I don't believe

          10   that they've -- the rates reflect a movement towards elimination

          11   of these large subsidies, but they have said that.

          12        Q.   What rates specifically do you believe are not

          13   consistent with that principle known as gradualism?

          14        A.   The large commercial rates, there's a -- their proposal

          15   would actually increase rates for large commercial customers

          16   thereby sustaining the subsidy paid by large commercials that

          17   currently exist in current rates.

          18        Q.   Is it your understanding that the large commercial

          19   rates would be increased according to data presented in the Cost

          20   of Service Study, or as a part of the rate design?

          21        A.   The Socorro Electric proposed rates ignore the Cost of

          22   Service Study and all the work done by Mr. Proctor in terms of

          23   class specific costs.  So the proposed rates are not reflective

          24   of Cost of Service.

          25        Q.   How so?
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           1        A.   The cost of -- the Cost of Service, for example,

           2   suggests that there should be a rate reduction for large

           3   commercial customers, and Socorro Electric has actually proposed

           4   a rate increase, as one example.  The same would be true with the

           5   load management.

           6        Q.   Are you familiar with the explanation offered by

           7   Socorro as to why the rates for large commercial have been

           8   designed the way they are?

           9        A.   Why they've proposed an increase?

          10        Q.   Why they have proposed the rates they have for large

          11   commercial?  Are you familiar with the justification offered by

          12   the Co-Op?

          13        A.   I've read the testimonies.

          14        Q.   What's your understanding of the justification?

          15        A.   They seem to believe that if there's an increase, that

          16   a portion of -- an overall increase, that a portion of that

          17   should be absorbed by the large commercial customers.  That's

          18   their -- that's my understanding of their general argument.

          19        Q.   Are you also familiar with the argument that the large

          20   commercial customer is better able to recover an increase in

          21   their rates because of the nature of their business --

          22        A.   I've heard --

          23        Q.   -- in many cases?

          24        A.   I've heard witnesses say that, and that's not

          25   necessarily true.  In the case of my clients, which are
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           1   government entities, the City of Socorro and New Mexico Tech,

           2   they have approved budgets that do not necessarily anticipate

           3   increases in utility costs.  So I'm not -- you know, I've heard

           4   your witnesses -- or -- I'm sorry, Socorro Electric's witnesses

           5   suggest that large customers may be better positioned to absorb

           6   increases in electric rates, but it's unclear as to why that

           7   would be the case.

           8        Q.   So you just disagree as a matter of opinion; correct?

           9        A.   No, because it's wrong.

          10        Q.   But what --

          11        A.   That's why I disagree.

          12        Q.   What empirical data do you have with you here during

          13   this hearing to establish that that is wrong as you've just

          14   stated?

          15        A.   Because I just stated they have approved budgets.  If

          16   electricity rates go up, that's going to force them to find

          17   within their budget either through cost savings in other areas on

          18   -- or they will have -- they're going to have to find a way to

          19   absorb that.  They cannot just create the additional revenue to

          20   handle an electric increase.

          21        Q.   Certainly --

          22        A.   So --

          23        Q.   -- New Mexico Tech has mechanisms to enhance revenue

          24   through, for example, private donations; correct?

          25        A.   There are private contributions or donations to New
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           1   Mexico Tech.  I'm unaware of any donor to New Mexico Tech that

           2   has offered to provide an additional donation to cover increases

           3   in utility expenses.

           4        Q.   Have you posed that specific question to anyone at

           5   Tech?

           6        A.   No.  I think it would be -- be a little silly for Tech

           7   to reach out to their donors and ask for an extra contribution to

           8   cover utility expenses.

           9        Q.   And if that's silly that's your opinion; correct?

          10        A.   Yes, it's my opinion.

          11        Q.   It's certainly feasible; right?

          12        A.   Oh, it's feasible.  And donors, when they make

          13   contributions to a university, they -- there are guidelines that

          14   allow them to specify the use of those donations.

          15        Q.   Would you look at Page 264 of the Cost of Service

          16   Study.  It is open on your table.

          17        A.   264?

          18        Q.   Yes, sir.

          19        A.   I'm there.

          20        Q.   Okay.  Would you tell us what the increase is for

          21   residential consumers using 250 kilowatt hours under the proposed

          22   rates?

          23        A.   Under the proposed rate design, this says that the --

          24   this says that the increase is 12.86 percent.

          25        Q.   Or $6.16; correct?
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           1        A.   Yes.

           2        Q.   Is a residential customer who uses 250 kilowatt hours

           3   generally considered a lower-use customer?

           4        A.   That -- yes.  Down below there's an indication that the

           5   average usage per month is 494 kilowatt hours.  So a 250 kilowatt

           6   hour customer would be below average.  And it's well known, at

           7   least among rate design experts, that when you increase the fixed

           8   monthly customer charge relative to the energy charge, that's

           9   going to have a bigger billing impact on below-average users of

          10   electricity.

          11        Q.   So you would agree it's reasonable that a lower-use

          12   residential customer should experience a higher increase than the

          13   average, because they're not consuming as much power; correct?

          14   They're not purchasing as much power?

          15        A.   This is a phenomenon of the rate design that's been

          16   proposed by Socorro Electric, so they chose this rate design.

          17   It's not my recommendation.

          18        Q.   I'm asking you though, is it reasonable that a

          19   lower-use residential customer would experience a higher increase

          20   than the average Socorro Electric customer?

          21        A.   Are you asking is it usual?

          22        Q.   Yes, is it reasonable?

          23        A.   Is it reasonable?  Not necessarily.

          24        Q.   In this case, the lower-use customer experiences a

          25   12.86 percent increase; correct?




                                   CARRIE WILCOX, CSR #13200

�
                                                                           526



           1        A.   Yes, but I could --

           2        Q.   And the average -- if I can finish my question.  And

           3   the average consumer at about 500 kilowatt hours, is experiencing

           4   a 5.67 percent increase; do you see that?

           5        A.   Yes, and I could change that by imposing the increase

           6   on the energy charge or the kilowatt hour charge rather than the

           7   customer charge.  That was -- that design has been proposed by

           8   Socorro Electric.  It doesn't have to be that way.

           9        Q.   In this scheme of things, is it reasonable that someone

          10   who uses less energy experiences a 12.8 percent increase, while

          11   the average Socorro Electric residential customer experiences a

          12   5.67 percent increase?

          13             MS. WINTER:  Objection.  It's been asked and answered,

          14   and his answer was that it did depends.

          15             HEARING EXAMINER GLICK:  Well, I don't think he's answered

          16   the question directly.  Is that a reasonable way to do it?

          17             THE WITNESS:  It is the proposal from Socorro Electric.

          18   There is a Cost of Service foundation to support their proposed

          19   rate design.  I think we heard testimony yesterday from

          20   Mr. Proctor, where he was explaining the customer-related costs

          21   associated with residential customers, and those are based on his

          22   calculations and his Cost of Service Model.  Those come out to be

          23   more than the proposed customer charge.  So there is some

          24   foundation for a higher customer charge.

          25        Q.   Thank you.  Now, just so that I'm clear, you're
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           1   proposing a ten percent increase for residential members, only if

           2   the rate design proposed is not put into place by the Commission;

           3   right?

           4        A.   What I said was, if there is no overall increase as

           5   recommended by Mr. Reyes, then an overall ten percent increase

           6   per residential.  I haven't -- I haven't testified directly as to

           7   what that rate design should be, whether it should be the current

           8   rate design or some alternative rate design.

           9        Q.   So in other words, you're not proposing that if the

          10   Commission approves the rates as proposed by Socorro, that the

          11   250 kilowatt user would see an additional ten percent increase in

          12   their rates?

          13        A.   No.  I think what I've said is, if the overall increase

          14   or some portion of that is approved by the Commission, then the

          15   Commission should consider a proportional adjustment to my ten

          16   percent recommendation.  So my recommendation if literally

          17   applied, would result in a somewhat higher than ten percent

          18   increase for residential.

          19        Q.   What specifically would that likely hirer rate be?

          20        A.   I haven't gone through scenarios to compute that.  It

          21   would just be something proportionately higher than the ten

          22   percent, but I haven't done calculations to produce that.

          23        Q.   And when you say "proportionately higher," what does

          24   that mean?

          25        A.   So if there's a -- say a two percent increase,
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           1   hypothetically, a two percent increase in overall rates, then

           2   perhaps the ten percent increase could become 12 percent.  But

           3   again, I haven't provided those scenarios to the Commission.

           4        Q.   Why not?

           5        A.   I just haven't.  I don't have a reason.

           6        Q.   Are you familiar with the metric Relative Rate of

           7   Return or RROR?

           8        A.   Yes, I am.

           9        Q.   Does the Relative Rate of Return for the Cost of

          10   Service classes that's been proposed by Socorro move it closer to

          11   one for all rate classes?

          12        A.   There's movement toward one, but the -- you know, for

          13   example, the movement for the residential class is small, but

          14   there is -- yes, there is movement towards one, but it's falling

          15   short, and we still have the large commercial class with a

          16   Relative Rate of Return.  If we were to look -- for example, one

          17   place we can find this is Mr. Herrera's rebuttal testimony on

          18   Page 11.  He shows that the Relative Rate of Return for large

          19   commercial would still be 4.498, which is a considerable distance

          20   from one.  But yes, there's movement toward one.

          21        Q.   Are you familiar with the proposed rate increase for

          22   lighting?

          23        A.   Yes.

          24        Q.   What is that proposed rate increase?

          25        A.   The overall proposed increase?
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           1        Q.   Yes.

           2        A.   The overall proposed increase is --

           3        Q.   Is it 9.08 percent?

           4        A.   Yes, that -- that sounds about right.  I was going to

           5   say something over nine.

           6        Q.   And in your testimony at Page Six, Lines 22 through 23,

           7   you call that increase significant; right?

           8        A.   Yes.  It's significant relative to the Cost of Service

           9   that I have computed.

          10        Q.   And just so I'm clear, despite calling the lighting

          11   increase of 9.8 percent significant, you're proposing a ten

          12   percent increase for residential customers; right?

          13        A.   Yes.  The big difference is that the -- a ten percent

          14   increase on -- still leaves in place a very large subsidy to the

          15   residential customers.  In the case of lighting, I have

          16   demonstrated that the current rates are in excess of cost.

          17        Q.   It leaves in a subsidy, but that subsidy is reduced;

          18   correct?

          19        A.   For residential?

          20        Q.   Yes.

          21        A.   The -- if you look at my rebuttal testimony, Page 3,

          22   Table 1, the ten percent increase that I recommend for

          23   residential would reduce the subsidy.  And in this table, I have

          24   those -- that comparison provided on Line 3 and then on Line 9.

          25   So there's still a large subsidy, but it would be reduced.
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           1        Q.   And what I was asking you about wasn't your table, but

           2   what was proposed by Socorro Electric; correct?

           3        A.   Yes.

           4        Q.   And Socorro Electric's design reduces the subsidy for

           5   the residential class; correct?

           6        A.   It looks like it would reduce those subsidies by about

           7   700 -- $730,000.

           8        Q.   Thank you.  Based on your review and analysis of the

           9   Cost of Service Study, is the lighting class providing a positive

          10   operating margin?

          11        A.   I haven't calculated that specific for my

          12   recommendations on lighting.  But yes, based on my testimony, my

          13   direct testimony, the current rates are producing a positive

          14   margin.

          15        Q.   So you don't believe the lighting class is losing

          16   money?

          17        A.   That Socorro Electric is losing money?

          18        Q.   That the lighting class; it's being subsidized, isn't

          19   it?

          20        A.   No, not based on my calculations.  My recommendation is

          21   reduction in the current rates.

          22        Q.   So you disagree with the statement that the lighting

          23   class is not providing a positive operating margin?

          24        A.   I disagree with that.

          25        Q.   Okay.  And just to be clear on your testimony about
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           1   rate shock, a ten percent increase for a residential class in

           2   your view is not significant enough to cause rate shock?

           3        A.   I don't believe so.  There are many examples I believe

           4   here in the New Mexico and elsewhere, where residential customers

           5   have received rate increases of ten percent or more.  I think

           6   there are many commission decisions in which that has happened.

           7   Here with the Socorro Electric, we know back in 2011 there was

           8   over an 11 percent increase for residential customers, and so it

           9   doesn't quite -- it doesn't rise to that level of giving me the

          10   concern of rate shock.  And I've addressed that in my testimony.

          11        Q.   Can you just explain how you reconcile that when you do

          12   say that the proposed 9.8 percent increase for lighting is

          13   significant?

          14        A.   The difference is that the Cost of Service analysis

          15   that I've performed on lighting actually suggests that there

          16   should be a rate reduction based on Cost of Service.  So there's

          17   a big difference.  The Cost of Service for residential suggests

          18   that the increase should be much more than ten percent.

          19        Q.   And the rate design proposed by Socorro takes into

          20   account the concept or principle of gradualism, correct?

          21        A.   So does my proposal.

          22        Q.   So as to not cause rate shock, correct?

          23        A.   Well, I would disagree.  I don't think their proposal

          24   goes far enough --

          25        Q.   Okay.  But you do agree --
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           1        A.   -- to where --

           2        Q.   You do agree that to the extent it does address it, it

           3   does it consistent with the principles of gradualism?

           4        A.   Mine does a better job toward the principle of

           5   gradualism.

           6        Q.   And that's your opinion?

           7        A.   It's fact.  Mine does a better job in moving rates

           8   toward Cost of Service.  There's barely scratches in the surface

           9   on that subject.  So they claim that they're implementing rates

          10   to promote gradualism, but if we continue with that -- their

          11   version of how to implement gradualism, it's going to be possibly

          12   decades before we see rates that are close to Cost of Service.

          13        Q.   And you would agree that the Socorro Electric board has

          14   an obligation to ever member when it considers rate changes

          15   correct?

          16        A.   I think that an elected board member would be concerned

          17   about their constituency.

          18        Q.   And in each district, are you aware of whether there is

          19   small commercial residential irrigation, for example, members?

          20        A.   I suspect that probably each district has some of all

          21   of those member types.  The vast majority of the members are

          22   residential.

          23        Q.   So that board member has to pay attention to not only

          24   the residential member of the Co-Op, but the members who also

          25   fall into other classes, such as irrigation, large commercial,
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           1   small commercial, et cetera, correct?

           2        A.   I don't know that.  I think they are free to make

           3   decisions that they think are good for the Co-Op in general.

           4        Q.   Which would be --

           5        A.   But they don't necessarily -- they're not necessarily

           6   bound to have concern about the commercial customers, for

           7   example, and it's actually reflected in the rates that are --

           8   have been proposed, that they seem to have less concern for large

           9   commercial customers.

          10        Q.   But you agree as a general fiduciary obligation they

          11   need to pay attention to everyone who's a member, whether it's a

          12   residential customer or an entity that is a nonprofit, or a for

          13   profit, correct?

          14        A.   I think the fiduciary responsibility goes to the

          15   overall financial health of Socorro Electric Cooperative.

          16        Q.   And by contrast --

          17        A.   Irre --

          18        Q.   Go ahead, I'm sorry.

          19        A.   -- irrespective of where that money comes from.

          20        Q.   So you just don't agree with me that they should be

          21   paying attention to all the members?

          22        A.   I would hope that they do, yes.

          23        Q.   Okay, so you do agree?

          24        A.   Yeah, if I --

          25        Q.   Thank you.
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           1        A.   If I was a board member I would, but I can't presume

           2   what these individual board members, what they are motivated by.

           3        Q.   And as a retained expert, you don't have any obligation

           4   to look out for any member other than your client, correct?

           5        A.   No, I wouldn't necessarily state that.

           6        Q.   You only have an obligation to your client, right?

           7        A.   No.  I have an obligation to provide expert opinions on

           8   this matter as a rates expert.  I have my own career to be

           9   concerned about, and if my client doesn't care for my expert

          10   recommendations, then they can go find another consultant.

          11        Q.   Understand.  Thank you.  And if your testimony supports

          12   what they're trying to accomplish, which is essentially no rate

          13   increase, that would be to their advantage, correct?

          14        A.   Actually I've recommended a rate reduction for large

          15   commercial, and a rate reduction for street lighting, based on my

          16   own expert opinion.

          17        Q.   And as a part of forming your expert opinion, have you

          18   analyzed any of the issues or problems in Mr. Reyes' proposed

          19   rate design?

          20        A.   Could you be a little more specific and give me a

          21   reference to Mr. Reyes' testimony.

          22        Q.   Mr. Reyes' testimony is in your book under Tab 6.  Do

          23   you see Tab 6 where his testimony starts?

          24        A.   I have the wrong book.  One moment.  Yes, I see his

          25   testimony.




                                   CARRIE WILCOX, CSR #13200

�
                                                                           535



           1        Q.   Did you spend any time reviewing his Exhibit 1?

           2        A.   Yes, at some point I've seen this.

           3        Q.   But did you spend any time analyzing whether there were

           4   any problems in his proposed rate design as set forth in Exhibit

           5   1?

           6        A.   I haven't found any problems.

           7        Q.   And his calculations and recommendations also benefit

           8   large commercial members, correct?

           9        A.   He included here it would be a reduction for large

          10   commercial.

          11        Q.   Okay.  And it would adversely affect every other class

          12   set forth on Exhibit 1, correct?

          13        A.   I'm not sure how you are defining adverse, but it would

          14   imply that other classes would be moved closer to Cost of

          15   Service.

          16        Q.   Thank you.  What is the overall increase recommended by

          17   Socorro for the City of Socorro accounts; do you know?

          18        A.   Well, the City of Socorro has multiple accounts and

          19   different accounts.  There's lighting accounts, there's what is

          20   now becoming known as small commercial accounts.  I'm not certain

          21   what the overall increase for the City would be.

          22        Q.   Was that a part of your work, to determine what your

          23   client would expect if the proposed rates were approved by the

          24   Commission?

          25        A.   No.
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           1        Q.   I'm going to turn now to your rebuttal testimony.  I

           2   believe it's under Tab 11 in your book.  Can you find that?

           3        A.   Yes, I'm there.

           4        Q.   Would you turn to Page 4.

           5        A.   Yes.

           6        Q.   You state at Lines 2 through 4 that there are many jobs

           7   not realized throughout this service area because government and

           8   commercial customers are overpaying for electricity and

           9   therefore, have less budget to expend on payroll.

          10             Do you see that?

          11        A.   Yes.

          12        Q.   Okay.  That's your speculation, right?

          13        A.   Well, there have been studies done on this particular

          14   issue.  One out of the Center for Business and Economic Research

          15   at the University of Kentucky, one out of the Center for Business

          16   and Economic Research out of Arkansas; those studies produce

          17   statistically significant evidence, statistical evidence, that

          18   when electricity prices or costs paid by commercial customers or

          19   industrial customers increase, it has a negative impact on

          20   employment.

          21        Q.   And you don't have those studies available here, do

          22   you?

          23        A.   No.  I haven't -- they're not in the record.

          24        Q.   Okay.  So you don't have any empirical data as a part

          25   of your direct or rebuttal that establishes those two claims?




                                   CARRIE WILCOX, CSR #13200

�
                                                                           537



           1        A.   I have -- it's based on my knowledge of those studies,

           2   as well as studies I've performed within the state of Arkansas.

           3        Q.   Uh-huh.

           4        A.   Which -- in which I have generated estimated employment

           5   impacts caused by increases, and actually realignment of rates

           6   between say, residential and large commercial.

           7        Q.   And that study that you're referring to, it's not a

           8   part of this record, is it?

           9        A.   It's in the public record --

          10        Q.   This record?

          11        A.   -- in Arkansas.

          12        Q.   Let me --

          13        A.   No, it's not.

          14        Q.   It's not a part of this case, is it, sir?

          15        A.   It's not in this evidentiary record.

          16        Q.   And you really don't know what a particular customer

          17   would do with additional dollars available in the budget, do you?

          18        A.   It certainly relaxes their budget constraints.

          19        Q.   But you -- but if you'd answer my question.  You don't,

          20   as you sit here today, know how those dollars would be spent,

          21   correct?

          22        A.   No, but the emperical evidence has suggested that one

          23   of those impacts will be employment.  But there's certainly other

          24   things that need to be covered by those entities.

          25        Q.   And for an educational institution, those additional
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           1   budget dollars may in fact go to programs, correct?

           2        A.   It could be to programs which could include personnel.

           3        Q.   Maybe, maybe not.  It could also go to the purchase of

           4   new lab equipment, correct?

           5        A.   Yes if -- well, yes, I believe so.  I think also, you

           6   know, it could potentially defer the need for tuition increases

           7   on students.

           8        Q.   Yeah.  It's hard to say, isn't it?

           9        A.   It certainly will help to have lower electricity costs

          10   and not be paying any subsidy.

          11        Q.   But how -- if you would focus on what I'm asking you.

          12   How those dollars are spent is impossible virtually for us to say

          13   as we sit here today as it pertains to an educational

          14   institutional client or anyone else in the Socorro community,

          15   right?

          16        A.   Yeah.  We don't know specifically how it will benefit,

          17   but it will certainly benefit.

          18        Q.   Are you aware of any Socorro Electric commercial

          19   customers that have been retrofitted with LED lights?

          20        A.   I think we've heard some testimony on LED conversion at

          21   the University, at New Mexico Tech.

          22        Q.   Are you aware of any -- as a part of your work in

          23   connection with this case, aware of any other commercial clients

          24   who have taken advantage of the opportunity to retrofit?

          25        A.   No.
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           1        Q.   You also state in your rebuttal at Page 19 -- or excuse

           2   me, I misspoke.  In your direct testimony, page 19.  Would you

           3   turn back to that, please?

           4        A.   Yes, I'm there.

           5        Q.   You address at Lines 1 through 2, the miscellaneous

           6   fees, and you claim that they should be denied because you don't

           7   believe that there are grounds to show a cost support for those

           8   miscellaneous fees; is that correct?

           9        A.   That's correct.  I've seen no cost foundation to

          10   support the miscellaneous charges.

          11        Q.   Are you aware of the population density in Clovis, New

          12   Mexico?

          13        A.   I don't know precisely -- oh, in Clovis?

          14        Q.   Yes.

          15        A.   I think maybe there was a reference in Mr. Proctor's

          16   testimony, but off the top of my head I don't know exactly what

          17   it is.

          18        Q.   Do you agree that Clovis represents a more dense

          19   population geographically than Socorro Electric?

          20        A.   Yes.  Yes, it does.

          21        Q.   So it probably costs less for a door hanger in Clovis

          22   than it would say, a door hanger in Seattle or in other

          23   communities serviced by the Co-Op, right?

          24        A.   Yes, but this Co-Op has not provided any cost evidence.

          25   So there's no cost support whatsoever for these proposed charges.
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           1        Q.   Do you agree that miscellaneous fees can be based on

           2   the desire of a Co-Op to change member behavior, such as to deter

           3   customers from tampering with their meters?

           4        A.   Yes.  I'm aware that rates could be designed to promote

           5   certain incentives or create certain disincentives.  In the case

           6   of the door hanger, if I haven't mentioned it here, there's a

           7   penny recommended decision right now in the EPCOR Water Case that

           8   might suggest that there's some legal concern with the door

           9   hangar fee, but that's a legal issue and -- but yes.

          10        Q.   That's not an issue in this case, correct?

          11        A.   No one has raised it unless I've raised it in my

          12   testimony.

          13        Q.   And I will represent to you that I've not seen that

          14   testimony.  Can you correct me?

          15        A.   I thought I had put it in here, but you're correct.  I

          16   haven't mentioned that legal concern.

          17        Q.   And as to miscellaneous fees, do you agree that

          18   those -- it's appropriate rather to recover those costs from the

          19   members who are causing the Co-Op to incur those costs?

          20        A.   Again, yes.  I agree with that concept, but the co-op

          21   has provided no cost basis, no cost evidence whatsoever.

          22        Q.   So let me ask you this.

          23        A.   So we don't know what those are.

          24        Q.   If there is an investigation of meter tampering, do you

          25   know what a co-operative has to do to investigate?
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           1        A.   I don't know those details, no.

           2        Q.   Do you know whether a Co-Op has to deploy staff to

           3   investigate whether there has been meter tampering if it's

           4   brought to its attention?

           5        A.   Yes, I suspect that would have to happen.  Yes.

           6        Q.   Okay.  And that would -- you would also suspect would

           7   be built into the miscellaneous fee for meter tampering?

           8        A.   It would be nice to try to -- to build that in, but

           9   Socorro Electric hasn't done that.

          10        Q.   And how do you know that?

          11        A.   I haven't seen any evidence that they've provided

          12   regarding the cost associated with the activities related to

          13   these miscellaneous charges.

          14        Q.   Okay.

          15             MS. WIGGINS:  Madam Hearing Examiner, may I have a

          16   moment?

          17             HEARING EXAMINER GLICK:  Yes.

          18             MS. WIGGINS:  Thank you.  No further cross.  Thank you.

          19             HEARING EXAMINER GLICK:  Okay.  Mr. Borman.

          20             MR. BORMAN:  I have no cross-examination for Dr.

          21   Blank.

          22             HEARING EXAMINER GLICK:  Okay.  I have some questions for

          23   you.

          24             THE WITNESS:  Yes, ma'am.

          25




                                   CARRIE WILCOX, CSR #13200

�
                                                                           542



           1                              EXAMINATION

           2             HEARING EXAMINER GLICK:  Would you turn to your direct

           3   testimony at Page 5?  And at Lines 1 and 2, you're saying that

           4   banding should not be applied in this case because of extenuating

           5   circumstances.

           6             What are those extenuating circumstances?

           7             THE WITNESS:  In my opinion, the magnitude of the

           8   subsidies that are inherent in this case seem to be significant.

           9   And I know there have been some banding conventions that have

          10   been used in other utility cases here at the PRC, and so it's --

          11   I don't have any specifics.  It is what it is.  It's a general

          12   statement and just a general observation that the magnitude of

          13   the subsidies seem to be quite, quite large here.  So I would

          14   fall back on considerations in terms of rate shock, and put more

          15   weight on rate shock considerations as to how -- how much

          16   movement customers can or should absorb in trying to eliminate

          17   those existing subsidies.

          18             HEARING EXAMINER GLICK:  Okay.  Would you turn to Page 6

          19   of your direct testimony?

          20             THE WITNESS:  Yes.

          21             HEARING EXAMINER GLICK:  And at Lines 6 through 9 you're

          22   recommending reductions to the revenue allocated to certain

          23   classes.  And my question is, how did you come up with those

          24   dollar amounts?

          25             THE WITNESS:  The -- okay.  So the starting point is an
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           1   assumption that we -- that the Commission will retain the current

           2   revenue levels.

           3             HEARING EXAMINER GLICK:  Right.

           4             THE WITNESS:  That's the starting point.  And then I've

           5   made a recommendation of a ten percent increase for residential

           6   and the increase for irrigation customers.  We know the dollar

           7   amounts associated with those.  I then -- so the dollar increases

           8   to those customers, of course the total has to match for these

           9   specific customers.  For the area lighting rating, the way in

          10   which I derived that was by -- through my multi-step

          11   recalculation of the current lighting rates, I then take those

          12   proposed lighting rates, and then I multiply by the billing

          13   determinants provided by Socorro Electric to divide the $94,837.

          14   The -- I could give you a breakdown of that 94,837 if you'd like.

          15             HEARING EXAMINER GLICK:  I don't need that.

          16             THE WITNESS:  Okay.  The -- for the load management

          17   rates, the dollar reduction, just looking at my rebuttal

          18   testimony, it's -- okay.  My recollection is these specific

          19   dollar amounts are loosely tied to the Cost of Service results.

          20   At current rates the Cost of Service study results adjusted for

          21   current rate levels or revenue levels, and then, a reduction for

          22   each of those two classes, large commercial and load management,

          23   that would eliminate a little more than half of the -- I'm sorry.

          24   Close to half of the current subsidy paid by those two customer

          25   classes.  That's my recollection without digging into my work




                                   CARRIE WILCOX, CSR #13200

�
                                                                           544



           1   papers.

           2             HEARING EXAMINER GLICK:  Your lighting rate

           3   recommendations are based on your revision to Mr. Proctor's

           4   Exhibit 6 in his response to discovery requests?

           5             THE WITNESS:  Yes.  That's -- that is the starting

           6   point, and I owe the Hearing Examiner an apology for not

           7   attaching that to my direct testimony.  When that came in in

           8   response to discovery that we served on Socorro Electric, I

           9   mistakenly saw the Excel workbook.  I thought that it was a work

          10   paper in support of what was already contained in their filing,

          11   in support of their proposed LED rates.  That was my mistake, and

          12   I should have read more carefully and confirmed that.  But yes,

          13   that is my -- the starting point of both my LED analysis and then

          14   also my -- in part my analysis on the current non-LED rates.

          15             HEARING EXAMINER GLICK:  Okay.  Thank you.  Do you know

          16   how the method used in the Cost of Service Study to develop the

          17   lighting rates is different from the method used in Exhibit 6?

          18             THE WITNESS:  So the method used in the Cost of Service

          19   Study is an imbedded cost method, does not contain any of the

          20   anticipated LED costs or cost savings.  The -- so it is truly

          21   embedded based on historical information.  The LED rates that

          22   they have proposed despite this fairly detailed cost calculation

          23   that Mr. Proctor provided in response to discovery, they have

          24   decided to mirror the rates of the non-LED lights that are

          25   comparable in terms of lighting capability, comparable to those
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           1   LED wattage levels.

           2             HEARING EXAMINER GLICK:  Okay.

           3             THE WITNESS:  So that's their proposal.

           4             HEARING EXAMINER GLICK:  And what is your response to

           5   Mr. Proctor's testimony?  And I apologize to Mr. Proctor, if I

           6   don't get this language exactly right, but I think the gist of

           7   his testimony is that it's inappropriate to develop LED specific

           8   cost based rates because he used an embedded cost of service

           9   study.

          10             THE WITNESS:  Yes.  I disagree with that.  Socorro

          11   Electric has proposed to introduce a new service or new services

          12   that would employ different -- a very different technology LED.

          13   And I -- I believe, and I have demonstrated that it is possible

          14   to develop costs in a bottoms-up fashion.  Mr. Proctor did it

          15   himself.  I adjusted Mr. Proctor's analysis because I disagreed

          16   with certain steps in his analysis.  I think he made some

          17   mistakes, but I think this commission would be better -- would be

          18   making a better informed decision if the new LED rates were based

          19   on some type of cost analysis.  The embedded Cost of Service

          20   Study does not contain any LED-related costs.

          21             HEARING EXAMINER GLICK:  And so do you think use of an

          22   embedded Cost of Service Study precludes development -- well,

          23   scratch that.

          24             Do you know whether the method used in the Cost of

          25   Service Study to develop the proposed lighting rates includes the
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           1   cost of installation of the lights in the proposed rates?

           2             THE WITNESS:  So that remains to be -- that's a

           3   remaining question.  We know from invoices that I have seen

           4   related to installation of lights, and those are attached to my

           5   direct testimony, that in my opinion this company has not been

           6   following their line extension policy, for one.  And the reason I

           7   say that is because they're -- there's no allowance built into

           8   the invoicing to the City for those installations.  And I would

           9   argue that they have violated the allowance as described within

          10   their line extension policy.  So we have that study issue.

          11        Now, that particular matter, if the City -- perhaps they can

          12   take that up through a customer complaint if they feel they've

          13   been inappropriately invoiced in the past.  My concern then turns

          14   to the embedded Cost of Service Study and the question you asked.

          15   Are the installation costs that we now know have been covered by

          16   customer contributions, was the contribution in need of

          17   construction deducted from the plant when it was booked to

          18   lighting plant.  We've asked in discoveries, our 6th set of

          19   discovery, which I believe is City Exhibit Number 2.

          20             HEARING EXAMINER GLICK:  3.

          21             THE WITNESS:  City Exhibit Number 3, I believe --

          22             HEARING EXAMINER GLICK:  Oh.

          23             THE WITNESS:  -- is the third set.

          24             HEARING EXAMINER GLICK:  Oh, okay.

          25             THE WITNESS:  We may need that depending on your
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           1   questions, but if we look at the City Exhibit 2, in the 6th set,

           2   and we've seen some of this in their rebuttal testimony as well.

           3   Ms. Montoya's rebuttal as well as Mr. Proctor's references to the

           4   line expense policy in his rebuttal testimony, and then now, in

           5   these responses to this discovery.  And what they've done here,

           6   if you read their responses very carefully, is they've cited the

           7   rules.  They've cited the accounting rules, which I agree with.

           8   I know that in particular these similar accounting rules are

           9   followed by PNF, because I've gone through this exercise with PNM

          10   accountants.  So I agree with their rule citations, rule

          11   references.  But if you look specifically at Request 6.03, we

          12   requested:  Please identify the accounting entries associated

          13   with the amounts invoiced and collected from lighting customers

          14   related to light fixture installation.

          15             And their response just references back to 6.01, which

          16   is the rule -- the accounting rule on how they're supposed to do

          17   it.  What they have not yet provided, and still have not provided

          18   to -- in this record or through discovery, are specific examples

          19   of ledger entries or accounting entries to provide evidence that

          20   they are actually following this rule.

          21        So I don't know sitting here today whether or not they have

          22   actually been properly accounting for monies received from

          23   lighting customers pertaining to the installations, because they

          24   haven't provided that evidence.

          25             HEARING EXAMINER GLICK:  Okay.  And would you turn to your
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           1   direct testimony at Page 9?  At Lines 9 through 11, you state:

           2   The daily average of darkness for the year.  And then you say you

           3   applied these averages to the wattage of each fixture to produce

           4   estimated kilowatt hours.

           5        What was the calculation you did to apply the average to the

           6   wattage of each fixture.

           7             THE WITNESS:  And so we have -- in the sentence before

           8   that, we have three hundred -- computed 354.6 hours per month.

           9   So of course that's an average, because that varies from month to

          10   month, so that's an average for all 12 months.  You then take

          11   that number of hours and you multiply it by the wattage to

          12   compute kilowatt hours.  So we could maybe do an example.  If we

          13   take a hundred and -- so in my Table 1, Line Number 2.

          14             HEARING EXAMINER GLICK:  Yes.

          15             THE WITNESS:  If we take 150 watts, or just 150 times

          16   354.6, you'll have to move the decimal point, but that should

          17   produce 53.2 kilowatt hours.

          18             HEARING EXAMINER GLICK:  Okay.  And then would you turn to

          19   your direct testimony at Page 10, the next page?  And at Lines 1

          20   through 3 you state that:  The average billing period consumption

          21   per fixture are used for calculating the DCA factor and the PCA

          22   factor.

          23        Can you tell me specifically how they're used to calculate

          24   those factors?

          25             THE WITNESS:  So those factors are kilowatt hour
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           1   factors or price per kilowatt hour.

           2             HEARING EXAMINER GLICK:  Yes.

           3             THE WITNESS:  So because these lights are not metered,

           4   we have to rely on an estimated kilowatt hour.  So those kilowatt

           5   hour assumptions or estimates are built into the tariff, and so

           6   what the company should be doing is taking the approved kilowatt

           7   hours per light fixture and then multiply that kilowatt hour

           8   amount times the kilowatt hour rate for those two factors.

           9             HEARING EXAMINER GLICK:  All right.

          10             THE WITNESS:  This also impacts the cost of power

          11   within the embedded Cost of Service Study.

          12             HEARING EXAMINER GLICK:  Okay.  Would you turn to Page 14

          13   of your direct testimony?

          14             THE WITNESS:  Yes.

          15             HEARING EXAMINER GLICK:  So at Lines 1 through 4, you

          16   state that:  The capacity component of purchase power costs

          17   applied to lighting customers should be less than used by SCC.

          18   And my question is.

          19        After you made that adjustment, did you reallocate demand to

          20   the other classes -- is that incorporated into your recommended

          21   revenue allocations.

          22             THE WITNESS:  So this particular impact creates a

          23   revenue impact of almost $8,000, and so in my recommendations on

          24   the other customer classes, remember the 94,000 reduction for the

          25   lighting class?
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           1             HEARING EXAMINER GLICK:  Yes.

           2             THE WITNESS:  That reduction is captured in the

           3   adjustments that I recommend for the other rate classes.

           4             HEARING EXAMINER GLICK:  Okay.

           5             THE WITNESS:  So that the company is made whole.

           6             HEARING EXAMINER GLICK:  All right.

           7             THE WITNESS:  So, yes, I have captured that.

           8             HEARING EXAMINER GLICK:  And then on the same page at

           9   Lines 15 through 17, you state that you made an adjustment for

          10   the 199-watt fixture by reducing the cost per watt by

          11   20.7 percent relative to the 115-watt.

          12        How did you come up with the 20.7 percent?

          13             THE WITNESS:  It's just the difference between -- oh,

          14   okay.  So I'm using the cost per watt of a 115-watt fixture.  So

          15   if you just take the cost, and this is the cost provided by

          16   Mr. Proctor in his discovery, and divide it by 115, that gives

          17   you a cost per watt.  That cost per watt just happens to be

          18   20.7 percent less than the cost per watt assume -- well, strike

          19   that.

          20        Included in the fixture cost that Mr. Proctor has provided,

          21   which is the 800 -- on Line 17 of my -- of that page, the 827.87.

          22   So it's not -- I didn't say well, it should be a 20 percent

          23   reduction, it's just the percentage difference that comes out

          24   from that analysis.

          25             HEARING EXAMINER GLICK:  Okay.  And I'm going to go back
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           1   just a minute.  I thought about how to word a question that I was

           2   going to ask you earlier, and I couldn't think of how to word it,

           3   but I do now.

           4        Is developing specific LED cost based rates inconsistent

           5   with using an embedded Cost of Service Study?

           6             THE WITNESS:  Okay.  The embedded Cost of Service study

           7   does not contain the costs associate with LED lights.

           8             HEARING EXAMINER GLICK:  Right.

           9             THE WITNESS:  So if the Commission wishes to base its

          10   decision on cost information, then in my opinion the only

          11   alternative is to provide a standalone calculation of what the

          12   costs are for, or anticipated to be for the new LED lights.  Now,

          13   after these lights, LED light services go into service, then in

          14   future rate cases, we should have -- based on historical

          15   experience, will then be able to incorporate those costs within

          16   the embedded cost of the service study.

          17        So I'm not sure if it's, inappropriate, it's just that --

          18   it's a good question.  I understand the question.  It's just that

          19   the embedded Cost of Service Study doesn't have -- it doesn't

          20   contain the LED-related costs.

          21             HEARING EXAMINER GLICK:  Okay.  So then would you turn to

          22   Page 15 of your direct testimony?

          23             THE WITNESS:  Yes.

          24             HEARING EXAMINER GLICK:  And here you talk about SCC using

          25   two different methods to estimate annual expenses for lighting.
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           1   One is the 12.03 percent ratio, and then you say the second is a

           2   per customer amount.

           3        Do those methods allocate different types of expenses?

           4             THE WITNESS:  The source of those expenses are

           5   different.  The problem is and -- I'm sorry.  I'm looking for

           6   City Exhibit 3.  The problem is the way in which those amounts

           7   which are taken from their Cost of Service Study, how they're

           8   applied to build up the cost for the LED lights.  The ratio, for

           9   example, is -- the way Mr. Proctor computed that, is a ratio of

          10   transmission and distribution, ONM expenses, divided by a total

          11   rate base that's been allocated to the lighting class.  But he

          12   then takes that ratio and applies it to the anticipated install

          13   plan for LED lights.  So what that's doing is, it's picking up

          14   depreciation expense, it's picking up labor, ONM expenses, and

          15   then applying it as a percentage to the underlying LED light

          16   plan.

          17        He then on the -- or the -- and I'm looking -- sorry.  I'm

          18   looking at SEC Exhibit 6, Page 1, just to refresh my memory on

          19   his analysis.  The customer -- as you see he doesn't have line

          20   numbers in here, but there's a line that says distribution

          21   customer average.  The $9.47 also comes from their Cost of

          22   Service Study.  It is, as I understand it, it's a customer

          23   related cost, but he -- it also includes a large amount of

          24   depreciation expense.  Depreciation expense that is related to

          25   the embedded existing light fixtures, because there's -- there
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           1   are large amounts of plants that are directly assigned on to the

           2   light -- the existing lights.  And so you have -- you set an

           3   example and it's a dominant amount, depreciation expense that's

           4   being picked up there related to the existing lights, and then

           5   we're also adding in -- through his 12.03 percent we're adding in

           6   some more depreciation expense because it's a ratio that's

           7   applied to the anticipated installed cost for the LED lights.

           8        And so what I did was, I took all of the ONM expenses, the

           9   customer related as well as the transmission distribution

          10   related, added up all of the ONM expenses allocated to the

          11   lighting class from the Cost of Service Study, and then divided

          12   through by the existing lighting plants.  I then -- that actually

          13   gives me a much larger ratio on the order of 19 percent, but all

          14   of the ONM expense from the Cost of Service Study that's been

          15   allocated to the lighting class is in there.  And then I applied

          16   that larger ratio to the anticipated install cost for the LED

          17   lights.

          18        So I'm not excluding anything, it's all in there.  And the

          19   other reason my ratio is higher than his, is because I computed

          20   based on -- as a ratio where the denominator is lighting plant,

          21   directly assigned plant in service for the existing light

          22   fixtures.  He divides through by, I believe it's either total

          23   class allocated to the lighting class or rate base allocated to

          24   the lighting class, which would include distribution and other

          25   investments by SEC.
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           1        Again, because of what we're -- the exercise we're doing

           2   here, where we're applying that ratio to the anticipated plant --

           3   installed plants for LED lights.  So I've also corrected that to

           4   be consistent between the way the ratio was computed for the Cost

           5   of Service Study and the way it's applied to the LED installed

           6   cost.

           7             HEARING EXAMINER GLICK:  Okay.  Your recommended lighting

           8   rates would change if the Commission grants SEC a revenue

           9   increase?

          10             THE WITNESS:  Yes.  My recommended rates -- yes.  If

          11   there's a recommended overall increase, then what I consider to

          12   be the cost based non-LED rates would have to increase

          13   proportionately, yes.

          14             HEARING EXAMINER GLICK:  But --

          15             THE WITNESS:  For the LED lights, I don't believe --

          16   no, that's not the case with -- given the way the LED costs are

          17   developed from information in the Cost of Service, embedded Cost

          18   of Service Study and then applied to the anticipated installed

          19   cost of the LED lights, those rates would not have to be adjusted

          20   from what I've recommended here.

          21             HEARING EXAMINER GLICK:  Okay.  And then would you turn to

          22   Page 17 of your direct testimony?

          23             THE WITNESS:  Yes.

          24             HEARING EXAMINER GLICK:  Can you tell me what --

          25   there's -- there have been references and testimonies to
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           1   comparable LED and HPS lights, or MV lights.  Can you tell me

           2   what the comparable HPS or MV lights are to the LED lights?

           3             THE WITNESS:  Yes, ma'am.  So using my Table 6, I've

           4   lined them up in that fashion.

           5             HEARING EXAMINER GLICK:  Oh.

           6             THE WITNESS:  So the 50-watt LED is expected to be

           7   comparable to the 150-watt HPS.  And I'm -- I'm not sure about

           8   the mercury lights.  I'd have to check on that, or perhaps the

           9   company might be able to fill in -- the reason my focus has been

          10   more on the HPS lights is because the mercury vapor lights have

          11   -- are being phased out, and also my client, the City of Socorro,

          12   does not take service under the MV lights.

          13             HEARING EXAMINER GLICK:  Okay.

          14             THE WITNESS:  But the way you can check what the

          15   comparison between the HPS lights and the LED, if you look at

          16   Socorro Electric's proposed rates, they will match up the

          17   amount -- the rate level will be identical between the two that

          18   they feel are comparable.

          19             HEARING EXAMINER GLICK:  Okay.  And when you use the term

          20   "comparable," comparable in terms of what?

          21             THE WITNESS:  In terms of lighting capability.

          22             HEARING EXAMINER GLICK:  Right.

          23             THE WITNESS:  So illumination.

          24             HEARING EXAMINER GLICK:  Okay.

          25             THE WITNESS:  So technical capability, not comparable
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           1   in cost, because remember, their proposal is to initially set LED

           2   rates at the same level as the illuminating comparable existing

           3   HPS lights.

           4             HEARING EXAMINER GLICK:  Okay.  And if you'd turn to Page

           5   18 of your testimony.

           6             THE WITNESS:  Yes.

           7             HEARING EXAMINER GLICK:  At the bottom you talk about

           8   miscellaneous service fees.

           9             THE WITNESS:  Yes, ma'am.

          10             HEARING EXAMINER GLICK:  Do you have over there in that

          11   book SCC Exhibit 1 which has the proposed rates in it?  Is that

          12   in one of the notebooks?  It's in a skinny notebook.

          13             THE WITNESS:  So Exhibit 1 would be attached to their

          14   advice notice?

          15             HEARING EXAMINER GLICK:  Yeah, it's the proposed rates,

          16   and could you look for Proposed Rate 7?

          17             THE WITNESS:  The tariff sheets?

          18             HEARING EXAMINER GLICK:  Yes, the -- yes, the new proposed

          19   rates.

          20             THE WITNESS:  Yes.

          21             HEARING EXAMINER GLICK:  It's actually 4th Revised Rate

          22   Number 7.

          23             THE WITNESS:  Yes.  I have it.  Just so the record --

          24   again, so the record is clear, the -- this is the 4th Revised

          25   Rate Number 7 Schedule of Fees.
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           1             HEARING EXAMINER GLICK:  Okay.  So you -- in your

           2   testimony, you're talking about miscellaneous service fees.  So

           3   under Rate 7, there's a miscellaneous category.

           4        Are you objecting to just the fees under miscellaneous, or

           5   are you objecting to all the fees in Rate 7?

           6             THE WITNESS:  I'm objecting to any proposed increases

           7   that are found within the entirety of Rate Number 7.  So --

           8             HEARING EXAMINER GLICK:  Okay.

           9             THE WITNESS:  -- I'm not limiting my recommendation to

          10   that miscellaneous subcategory that appears on the tariff.

          11             HEARING EXAMINER GLICK:  All right.

          12             THE WITNESS:  We would have to do a side-by-side

          13   comparison with the existing unit, Rate Number 7, to see which of

          14   those they're proposing to increase.

          15             HEARING EXAMINER GLICK:  Okay.  Would you turn to your

          16   rebuttal testimony at Page 3?

          17             THE WITNESS:  Yes, ma'am.

          18             HEARING EXAMINER GLICK:  Okay.  On Table 1, Line 2, you

          19   have current costs to serve, and the note for that says, based on

          20   SEC cost of survey study results, and I'm wondering what the

          21   source of those numbers is.

          22        Is it actually a schedule in the Cost of Service Study or

          23   some -- are these numbers you've developed.

          24             THE WITNESS:  Those are numbers that I developed, and

          25   the way I developed them was, I took the current annual revenue,
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           1   the 24,000,336, and then I distributed them -- that total number

           2   across these rate classes -- let me clarify.

           3        This 24,000,336 is the current revenue from these rate

           4   classes that are listed here.  I've removed lighting because of

           5   -- that's a separate analysis in my testimony, and my concern is

           6   regarding Cost of Service on lighting.  So this number reflects

           7   the total current revenue specific for these rate classes.  So

           8   what I did was, I took the -- Mr. Proctor's Cost of Service

           9   results, so the revenue that each of those classes would have if

          10   they were charged rates at Cost of Service, so I took his total

          11   results.  I then developed ratios for each of these rate classes,

          12   and then I took those ratios from his Cost of Service Study and

          13   applied it to the 24,000,336 at current revenue.  So there's not

          14   a schedule within the Cost of Service Study that shows these

          15   numbers, but the way in which I developed the class specific

          16   numbers is from ratios based on his cost of service study

          17   results.

          18             HEARING EXAMINER GLICK:  And what ratio -- what's the

          19   ratio you're referring to or --

          20             THE WITNESS:  So if you look -- let me think.

          21             HEARING EXAMINER GLICK:  Well, actually, that's okay.

          22             THE WITNESS:  Yeah.  So -- so his Cost of Service Study

          23   produces revenue levels by rate class if the full Cost of Service

          24   including their overall increase, and that's what I need to

          25   remove, okay, from this table.
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           1             HEARING EXAMINER GLICK:  Uh-huh.

           2             THE WITNESS:  So he's produced a revenue requirement

           3   for each of those rate classes at Cost of Service, at full Cost

           4   of Service.  I then divide those numbers by his total

           5   company-wide Cost of Service to get those ratios.

           6             HEARING EXAMINER GLICK:  Okay.

           7             THE WITNESS:  And then I apply it to a different total

           8   which is revenue at current rates.

           9             HEARING EXAMINER GLICK:  Okay.  And are the ETS customers

          10   included under residential in this table?

          11             THE WITNESS:  I -- I presume they are, but I don't know

          12   for certain.  I presume they are.  These current revenues also

          13   were provided by SEC.

          14             HEARING EXAMINER GLICK:  Okay.

          15             THE WITNESS:  And I've got the reference down below.

          16   So if they're in their numbers, then the answer is yes, but I

          17   haven't confirmed that.

          18             HEARING EXAMINER GLICK:  Okay.  That's all I have.  Thank

          19   you.

          20        And let's go ahead and take a break.  Let's go off the

          21   record and we'll come back at 10:50 and we'll resume with

          22   redirect.

          23             (Recess taken from 10:38 a.m. to 10:50 a.m.)

          24             HEARING EXAMINER GLICK:  Let's go back on the record.  Ms.

          25   Winter.
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           1                              EXAMINATION

           2   BY MS. WINTER:

           3        Q.   Mr. Blank, hopefully one question.  The examiner asked

           4   you -- or in response to a question from the hearing examiner,

           5   you mentioned that Socorro Electric Co-op was not following a

           6   line extension policy.  Can you elaborate on that for me?

           7        A.   Yes.  So I know this has been introduced at one point,

           8   but I don't know which exhibit number it is.  The current line

           9   extension rule for Socorro Electric, and they have alluded to

          10   Section 4 in that line extension rule as -- purportedly the rule

          11   that they're following on installation of street lights.

          12        Q.   I believe it was admitted under administrative

          13   instruction, so it's not actually an exhibit.  Do you need a

          14   copy?

          15        A.   So administrative --

          16             HEARING EXAMINER GLICK:  No, I have one I believe.  Yes, I

          17   do.  Do you need a copy?

          18             THE WITNESS:  I have it.

          19             HEARING EXAMINER GLICK:  Okay.

          20        Q.   Okay.  Your reference was to Roman IV on Page 5 of 6?

          21        A.   Yeah.  Page 5 of 6 of the Socorro Electric Cooperative

          22   Line Extension Rule, Section 4, which is entitled Service to

          23   Security Lights.  The first thing I would note -- and so the

          24   Co-Op has referenced this, and suggested that this is what they

          25   have been following to charge lighting customers for installation
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           1   of street lights and perhaps other lights.

           2             First thing I would note that, although it doesn't seem

           3   to be defined, security lights typically are at private customer

           4   locations, are not street lights.  But if we go with that

           5   presumption, that street lights should fall under this section of

           6   the Line Extension Rule, then we turn to what the allowance is,

           7   and we've have some questions from the Bench and witnesses

           8   talking about the allowance related to lights.  When I read my

           9   reading of this, which is consistent with typical line extension

          10   rules as also described by Mr. Proctor, in which a certain

          11   portion of an installation will be covered at the utility's

          12   expense.  And if it's a unique or abnormally long line extension

          13   that goes above that allowance, the customer has to pick up the

          14   difference.

          15             In Section 4 of the Line Extension Rule, it states

          16   that:  The cooperative will install security lights on the

          17   following terms at no cost to the applicant if the cooperative

          18   investment does not exceed the cost of a wooden pole, security

          19   light fixture and 125 feet of service wire.  That seems to

          20   describe what the allowance is.  I read this to literally imply

          21   the installed cost.  Now, it sounds like the Co-Op has been

          22   interpreting this to not include the labor and service charge

          23   expenses associated with that installation, but that is

          24   inconsistent with the way line extension rules or policies are

          25   typically designed.
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           1             The allowance includes the labor, the installation

           2   component of that.  Okay.  And that -- my interpretation of that

           3   allowance is substantiated by the tariff.  If we look at existing

           4   Rate Number 5, which is the current street and Interstate freeway

           5   lighting service rate schedule, Page 4 of 5 of that Rate Number

           6   5, it states under conditions of service:  Installation of all

           7   lamps, poles and fixtures shall be at the expense of the utility.

           8   Now, there's an exception in here where more than one pole or

           9   service is required at that same light location, but typically

          10   that's not going to be the case.  So this seemed to suggest at

          11   least for, you know, street lighting service, that the utility

          12   will make that installation at their cost.

          13             HEARING EXAMINER GLICK:  So does that -- when it says "at

          14   their cost," does that mean they would not recover the cost of

          15   the rates?

          16             THE WITNESS:  Correct.

          17             HEARING EXAMINER GLICK:  Okay.

          18             THE WITNESS:  Absolutely, because if a portion or all

          19   of the cost is to be collected by the -- from the customer at the

          20   time of installation, it would specify that.  There would be no

          21   ambiguity in that.

          22             HEARING EXAMINER GLICK:  But the allowance part that the

          23   Co-Op picks up, not the CIAC part, but the allowance part, that

          24   is not recovered through rates?

          25             THE WITNESS:  Yes.  So then what happens is the full
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           1   amount, the installation related costs and the equipment that's

           2   installed, all of that gets booked to the appropriate plan in

           3   service accounts, and then things like depreciation expense,

           4   covered loan -- debt service coverage, et cetera, those going

           5   forward will be captured by the embedded Cost of Service stuff.

           6             HEARING EXAMINER GLICK:  Okay.

           7             THE WITNESS:  Yes.  So they will get recovery of the

           8   cost -- those costs.  It's just that they become recovered

           9   through the service rates.  Yes.

          10        Q.   So, Mr. Blank, if the utility is charging the City for

          11   labor and truck rolls, under -- and using it -- or citing these

          12   tariffs and rules in support, you're decidedly disagreeing with

          13   that?

          14        A.   I think it's inconsistent with their approved policy,

          15   and then it leads to questions that I've raised about the

          16   embedded Cost of Service studies, whether those amounts that in

          17   the past have been paid by customers, whether they've been

          18   appropriately taken out in the form of a contribution in aid of

          19   construction.  It also impacts the development of the LED rates,

          20   but, yes.  They're not following their policy, but it seems to be

          21   -- have been the standard practice to at least invoice the City

          22   for lighting installations.

          23        Q.   Which included labor and truck rolls?

          24        A.   Which included labor, truck-related expenses, and in at

          25   least one invoice that I've seen, that is attached to my
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           1   testimony as Exhibit LB-2 -- attached to my direct testimony.  In

           2   Exhibit LB-2 it appears as though at least in most of the

           3   invoices we've seen include labor, service truck, bucket truck

           4   type expenses for that installation.  But on this particular one,

           5   the very first one that I've included in this attachment to my

           6   testimony, it appears as though they've also charged for the

           7   lighting fixture itself.

           8        Q.   All right.  So looking at Page 5 of 6 of Line Extension

           9   Rules, Roman IV (a)(1), it says, "at no cost."  Do you have an

          10   understanding of what cost means in that context?

          11        A.   Yes, and I -- you have to read it in its entirety

          12   beginning with the letter A.  It says, will install at no cost.

          13   Standard industry practice, based on my experience, that is

          14   referring to the installed cost.  The word "install" is there, at

          15   no cost -- will not exceed the cost of a wooden pole, et cetera.

          16   Well, those -- that plant has to be installed for it to be in

          17   service, and so my interpretation is based on my experience that

          18   this is referring to the installed costs.

          19        Q.   All right.  No further questions.

          20             HEARING EXAMINER GLICK:  Ms. Wiggins?

          21             MS. WIGGINS:  Yes.  Thank you.

          22                              EXAMINATION

          23   BY MS. WIGGINS:

          24        Q.   Dr. Blank, if you could turn to the exhibit that you

          25   were just testifying to that are attached to the front of LB-2 as
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           1   part of your direct.

           2        A.   Yes.

           3        Q.   That first construction estimate invoice is dated

           4   3-23-2017.  Do you see that?

           5        A.   Yes.

           6        Q.   Is it true that the fixture was charged to the City

           7   because the City had previously received the Co-op's investment?

           8        A.   That the City had previously received the Co-op's

           9   investment?

          10        Q.   Yes.  Do you know?

          11        A.   I don't understand the question.  I'm sorry.

          12        Q.   The investment of the pole security light fixture and

          13   125 feet of service wire.

          14        A.   All right.  This construction estimate which became an

          15   invoice appears to include all of the costs associated with this

          16   particular installation.

          17        Q.   Do you know why the fixture cost appears on this

          18   invoice?

          19        A.   No, I don't.  It's -- no, I don't know why they

          20   included it.

          21        Q.   If the City had previously received the investment of

          22   the pole and the security light fixture and the 125 feet of

          23   service wire, it would be appropriate to charge the City for the

          24   fixture on this work order, correct, or construction estimate?

          25        A.   So what you're saying is that the allowance had already
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           1   been -- or if the allowance had been exceeded, it would be

           2   appropriate to invoice the customer.  That's not -- that's not --

           3   what appears on this page is not a line extension calculation is

           4   provided to a customer.  The allowance you're suggesting that may

           5   have already been met here would have been transparent in this

           6   document.

           7        Q.   Did the City provide to you the refund documentation

           8   that goes along with this invoice?

           9        A.   I'm not aware of a refund.

          10        Q.   So the City didn't provide you the complete transaction

          11   connected to this construction estimate?

          12             MS. WINTER:  Objection.  Assumes facts not in evidence.

          13   There's no refund document on the record.  If she wants to say

          14   that there is one she needs to produce one, and it's kind of too

          15   late to do that.

          16             MS. WIGGINS:  I'm asking him if he knows.  He can say

          17   yes or no.

          18             HEARING EXAMINER GLICK:  Okay.

          19             THE WITNESS:  There's -- I have -- I'm sorry.

          20             HEARING EXAMINER GLICK:  I was going to sustain the

          21   objection.

          22             THE WITNESS:  Okay.

          23        Q.   Okay.  Would you turn to the invoice dated

          24   January 20th, 2016?

          25        A.   Yes.
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           1        Q.   And that is for a new security line installation,

           2   correct?

           3        A.   That's what it says, yes.

           4        Q.   You have no reason to doubt that that's accurate?

           5        A.   I have no reason to doubt that.

           6        Q.   Does this invoice indicate that there was any charge

           7   for a wooden pole security light fixture or 125 feet of service

           8   wire?

           9        A.   It doesn't itemize -- I see what appear to be addresses

          10   in here or locations.  It doesn't seem -- it's not itemized so

          11   it's just --

          12        Q.   It is itemized as to labor, service truck and bucket

          13   truck, correct?

          14        A.   Maybe I'm not looking at -- oh, I think I'm looking at

          15   the page before that.  I'm sorry.

          16        Q.   I've asked you to turn to the --

          17        A.   Yeah, the one I'm looking at is dated January --

          18        Q.   20th?

          19        A.   -- 20, 2016.

          20        Q.   Correct.  Now --

          21        A.   No, I think you're looking at a different sheet.

          22             HEARING EXAMINER GLICK:  There are actually two dated

          23   January 20th.

          24             THE WITNESS:  Yes, there are.

          25        Q.   I'm looking as I mentioned at the construction
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           1   estimate.

           2        A.   Okay, I -- okay, I think I'm now on the page.  Could

           3   you restate your question?

           4        Q.   It's called construction estimate and it's dated

           5   January 20, 2016, in the total amount of $206.  Are you with me

           6   now?

           7        A.   Okay, now I'm on the correct page, yes.

           8        Q.   That does not itemize any costs for materials, correct?

           9        A.   There's no materials included in this particular

          10   invoice.

          11        Q.   And, therefore, the investment amounts for the wooden

          12   poles, security light fixtures and service wire are not charged

          13   according to this invoice, correct?

          14        A.   They're not charging on this invoice.  They're only

          15   including the labor and other costs associated with the

          16   installation process.

          17        Q.   You were asked some questions and referred earlier in

          18   your testimony to what's been marked as Exhibit Number 2 I

          19   believe to the city's -- the city's exhibits, and those were

          20   Socorro's responses to the sixth set of interrogatories.  Do you

          21   have those in front of you?

          22        A.   Yes.

          23        Q.   And that interrogatory answer to 6.01 refers to the RUS

          24   uniform system of accounts, correct?

          25        A.   Yes.
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           1        Q.   And those are the rules on accounting for CIAC,

           2   correct?

           3        A.   It's the rule related to recording of the electric

           4   plant or at least a portion of it.

           5        Q.   Okay.  Are you aware that RUS audits the Socorro

           6   Electric to ensure that they're following the rules set out in

           7   these discovery responses?

           8        A.   I understand they are audited.  Whether or not this

           9   particular term has been audited, I don't know.

          10        Q.   But you're aware that as an RUS borrower, Socorro's

          11   CIAC would be tracked and audited by RUS, correct?

          12        A.   No, I'm not aware of that.

          13        Q.   And now I want to talk about the LED vendor costs if we

          14   can switch topics, please.

          15        A.   Yes.

          16        Q.   Okay.  Do you recall Mr. Proctor's testimony that the

          17   fixture costs were actual cost estimates from the vendor?

          18        A.   I recall that -- yeah, I recall him saying that.  Yes.

          19        Q.   So in other words, those ONM costs would be known costs

          20   and would not be just a matter of opinion, correct?

          21        A.   No, no, no.  The cost you're referring to are the

          22   fixtures themselves.

          23        Q.   Right, and so he did not --

          24        A.   It has nothing to do with ONM.

          25        Q.   Okay.  He did not use an opinion or an estimate, did
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           1   he?

           2        A.   That's what he said, and he's produced as part of his

           3   rebuttal, there's an attachment that has an e-mail.  It's fairly

           4   nondescript with some numbers on it, and those numbers don't

           5   match his SEC Exhibit 6.

           6        Q.   Are you referring to the LED-related costs reflected to

           7   Exhibit 16 of his rebuttal testimony?

           8        A.   Counsel, could you give me the tab reference to his

           9   rebuttal testimony?  I believe you're correct.

          10        Q.   Okay.  Do you want to check it or is that --

          11        A.   I just wanted to check it.

          12        Q.   Okay.

          13        A.   Oh, wait.  I'm sorry, I may have brought it myself, but

          14   I don't think I have that attachment.

          15             HEARING EXAMINER GLICK:  Here.

          16             MS. WIGGINS:  Thank you.

          17             HEARING EXAMINER GLICK:  Why don't you take a quick look

          18   at that.

          19             THE WITNESS:  Thank you.  Yes.  Yes, he produced or

          20   provided as an attachment SEC Exhibit 16, which has what he's

          21   represented to be fixture-related costs associated with LED

          22   lights.

          23        Q.   Okay, and that means that Socorro Electric had the

          24   vendor related costs for LEDs, right, from the vendor?

          25        A.   These numbers don't match what was contained in his SEC
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           1   Exhibit 6, and so as far as I know, he hasn't updated SEC

           2   Exhibit 6.  They're close.  I mean, they're within a range --

           3   they're actually a little bit lower I think than what he used in

           4   SEC Exhibit 6.  And I think it's because this e-mail is dated

           5   June 10th of 2019.

           6        Q.   Yes.

           7        A.   So they --

           8        Q.   And in fact that was his testimony, correct?

           9        A.   Yes.

          10        Q.   Those numbers won't match because they are created at

          11   two different times?

          12        A.   Yes, and --

          13        Q.   So the most current LED vendor estimates or quotes

          14   would be in Exhibit 16 to Mr. Proctor's rebuttal testimony,

          15   correct?

          16        A.   Yes, and we can update SEC Exhibit 6 --

          17        Q.   So you wouldn't --

          18        A.   -- to reflect these.

          19        Q.   You wouldn't expect Exhibit 6 to match Exhibit 16 in

          20   other words, correct?

          21        A.   That's correct, and just so the record is clear, I

          22   accepted all of what he had for fixture costs within SEC

          23   Exhibit 6 with the exception of the largest LED light.  That's

          24   where I made an adjustment, but I accepted the other one.

          25        Q.   No further questions.
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           1             HEARING EXAMINER GLICK:  Okay.  Thank you, Dr. Blank.

           2   You're excused.

           3             THE WITNESS:  Thank you, ma'am.

           4             HEARING EXAMINER GLICK:  So the next witness appears to be

           5   Mr. Pineda.

           6             MS. WINTER:  Madam Examiner, I have to go get his

           7   testimony.  It's in my vehicle.  I'll be right back.

           8             HEARING EXAMINER GLICK:  Okay.

           9             (Recess taken from 11:11 a.m. to 11:13 a.m.)

          10             HEARING EXAMINER GLICK:  Okay.  Mr. Herrmann.

          11                            LEOPOLDO PINEDA

          12             Having been duly sworn, testified as follows:

          13                              EXAMINATION

          14   BY MR. HERRMANN:

          15        Q.   Yes.  Mr. Pineda, will you please identify your name,

          16   title and place of employment for the record?

          17        A.   Yes.  Name is Leopolo Pineda, short Polo, on behalf of

          18   the City of Socorro.

          19        Q.   I have placed a document in front of you.  Would you

          20   please identify it?

          21        A.   Yes, that's my testimony.

          22        Q.   If I asked you these questions again today, would your

          23   answers remain the same?

          24        A.   Yes, sir.

          25        Q.   Are there any corrections or omissions you would like
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           1   to note?

           2        A.   No, sir.

           3        Q.   Okay.

           4             MR. HERRMANN:  I move to admit the direct testimony of

           5   Mr. Pineda.  I believe we are on City Exhibit 5.

           6             HEARING EXAMINER GLICK:  4.

           7             MR. HERRMANN:  4.

           8             HEARING EXAMINER GLICK:  Is there any objection?  City of

           9   Socorro Exhibit 4 is admitted.

          10             (Exhibit 4 for the City of Socorro was admitted into

          11   evidence.)

          12             MR. HERRMANN:  I would tender Mr. Pineda for

          13   cross-examination.

          14             HEARING EXAMINER GLICK:  Okay.  Ms. Williams?

          15             MS. WILLIAMS:  Yes.

          16                              EXAMINATION

          17   BY MS. WILLIAMS:

          18        Q.   Okay.  Good morning, Mr. Pineda.  I'm Patty Williams.

          19   I know you've been here some days and probably know that already

          20   but --

          21        A.   Good morning.

          22        Q.   -- I want to introduce myself to you since we're going

          23   to have this conversation.  Mr. Pineda, you have a history with

          24   Socorro Electric Co-Op, don't you?

          25        A.   Yes.
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           1        Q.   In fact, you worked there from November 15th, 1982,

           2   through August 25, 2010, correct -- or so?

           3        A.   Not correct.

           4        Q.   What are your dates of employment?

           5        A.   September -- I believe it was September 11, 2000 to

           6   August 13th, 2010.

           7        Q.   And what happened August 13th, 2010?

           8        A.   I was dismissed.

           9        Q.   Okay.  And after -- and you were the general manager

          10   for Socorro Electric Co-Op at that time, correct?

          11        A.   Yes, ma'am.

          12        Q.   So you had the position that Mr. Herrmann has now?

          13        A.   Yes, ma'am.

          14        Q.   And after you were dismissed, you've filed three

          15   lawsuits against Socorro Electric Co-Op, haven't you?

          16        A.   Yes, ma'am.

          17        Q.   Okay.  And now you're the chief procurement officer for

          18   the City of Socorro?

          19        A.   Yes, ma'am.

          20        Q.   How long have you held that position, Mr. Pineda?

          21        A.   I've been there pretty much about six and a half plus

          22   years, chief procurement officer for four years.

          23        Q.   Okay.  As an SEC member you're an SEC member as well.

          24   You live in the service district?

          25        A.   Yes, ma'am.
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           1        Q.   You and some of your family members have received

           2   rebates for energy conservation items, haven't you, conversions

           3   or retrofits, Energy Star?

           4        A.   Myself and family?

           5        Q.   Yes, sir?

           6        A.   I don't recall.

           7        Q.   You don't recall.  All right.  Are you aware that

           8   Energy Star rebates are available for members?

           9        A.   Yes.

          10        Q.   And are you aware that Energy Star rebates are aware

          11   for every class of members?

          12        A.   Yes.  To a point, yes.

          13        Q.   And what do you mean by that?

          14        A.   Well, if you read on their Web page they only have a

          15   small portion for commercials.

          16        Q.   Have you sought all those rebates for the City of

          17   Socorro as the chief procurement officer?

          18        A.   Not at this time.

          19        Q.   Okay.  Now, the line extension policy that's been

          20   discussed this morning and other days was in effect when you were

          21   the general manager, correct?

          22        A.   Yes, it was even prior to when I was chief.

          23        Q.   It was in effect since like, 1988, correct?

          24        A.   Yes, ma'am.

          25        Q.   So it's a long-standing policy?
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           1        A.   Yes, ma'am.

           2        Q.   And you operated under that policy?

           3        A.   Yes, ma'am.

           4        Q.   Okay.  Now, let's look at your testimony.  Do you have

           5   it before you, Mr. Pineda?

           6        A.   Yes, ma'am.

           7        Q.   It's the dir- -- your direct at Page 4.  Let's look at

           8   Lines 3 and 4.  You can look at the question that starts on the

           9   other page, and let me know when you're ready to answer questions

          10   about that.

          11        A.   Yes, ma'am, I am.

          12        Q.   You testify that you understand that Socorro Electric

          13   Co-Op's proposal regarding LED street lights is contrary to state

          14   law, correct?

          15        A.   Yes.

          16        Q.   You're not a lawyer, are you?

          17        A.   No, ma'am.

          18        Q.   You're not a legislator, are you?

          19        A.   No, ma'am.

          20        Q.   What law are you indicating is being violated?

          21        A.   The Use of Energy Act.

          22        Q.   And when did that act come into effect?

          23        A.   Looks like 1978.

          24        Q.   It was in effect when you were the general manager,

          25   correct?
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           1        A.   Most likely.

           2        Q.   Have they changed the policies as Socorro Electric

           3   Co-Op, to your knowledge, regarding LED street lighting since you

           4   were general manager?

           5        A.   There has not never been any LED lights.

           6        Q.   Okay, so it wasn't an issue that you as general

           7   manager --

           8        A.   I don't think LED lights were really around.

           9        Q.   Okay.  Now, look at Page 4, Line 17.  You reference --

          10   let me know when you're there.

          11        A.   Yes, ma'am.

          12        Q.   You reference a franchise agreement, correct?

          13        A.   Yes.

          14        Q.   So the City and SEC have a franchise agreement?

          15        A.   It's expired.  It's a month to month.

          16        Q.   Okay, and I appreciate that clarification.  So there's

          17   a contractual arrangement besides the member arrangement

          18   between --

          19        A.   Right.

          20        Q.   -- SEC and the City, right?

          21        A.   Yes.

          22        Q.   Okay.  Have you as the chief procurement officer

          23   attempted negotiation of the franchise agreement regarding street

          24   lights to address energy efficiency programs the city might be

          25   interested in?
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           1        A.   No, ma'am.

           2        Q.   Okay.  Have you seen the testimony of other witnesses

           3   in this case?

           4        A.   Yes.

           5        Q.   Have you seen the testimony of Ms. Eschberger, staff

           6   for PRC?

           7        A.   I don't recall.

           8        Q.   Let me ask you this question, because you may know it

           9   without looking at the question, and we can go there if we need

          10   to.  The problem is it includes a long PRC rule reference, but

          11   are you aware that under the PRC rules, specifically Rule 17.9,

          12   .572.23 Section G, that cooperatives including Socorro Electric

          13   Co-Op are allowed to collect a yearly renewable energy and

          14   conservation fee of up to one percent from the member's monthly

          15   bill?

          16        A.   Not aware.

          17        Q.   You're not aware.  All right.  Would you recommend --

          18   or now that you're aware that the City as a member of the Co-Op

          19   could be subject, and all the other members as well, subject to a

          20   one percent fee to promote energy efficiency and conservation

          21   renewable, are you aware -- recommending, or would you recommend

          22   that Socorro start charging that fee to all members to subsidize

          23   projects like the city's LED streetlight retrofit?

          24        A.   Possibly.

          25        Q.   Okay.  Is it something you've discussed with the Co-Op?
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           1        A.   No.

           2        Q.   Okay.  Did you hear the testimony of Mr. Herrera and

           3   Ms. Montoya regarding the fact that Socorro Electric Co-Op is

           4   willing to meet with the City to discuss promotion of energy

           5   efficiency programs including an LED conversion program?

           6        A.   Yes.

           7        Q.   Before today or this hearing, had you approached

           8   Socorro Electric to discuss energy efficiency programs in the LED

           9   retrofit?

          10        A.   Not -- no, not me.

          11        Q.   Okay.

          12        A.   And it wouldn't probably be up to me, it would probably

          13   be up to the mayor.

          14        Q.   Okay.  Are you aware that a large scale conversion

          15   requires a lighting study to accomplish a full scale retrofit of

          16   the size that the City is proposing?

          17        A.   Well, yes.  In fact, we've had numerous vendors

          18   approach us regarding maybe energy audits, street light

          19   conversions, and I know at least two we gave permission to speak

          20   to the Co-Op about LEDs, because the first thing they ask me is,

          21   is there an LED rate?  No.  So that kind of puts a damper to the

          22   project.  Second, we gave permission to two vendors to speak to

          23   the Co-Op.  One vendor --

          24        Q.   Who is that vendor, Mr. Pineda?

          25        A.   Well, we have a number.  There was Real Term, Amerexco,
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           1   McDade Woodcock, NWI, and probably maybe even up to five, six

           2   more that I can't remember.

           3        Q.   And you said that -- just so I'm clarifying your --

           4   your following, Mr. Pineda, you said that the City gave

           5   permission to two of those vendors; which two, to speak to the

           6   Co-Op?

           7        A.   I can't not remember exact which two.  One -- what I do

           8   remember, one had a relationship with a person that worked at the

           9   Socorro Electric Co-op, and that was through Tri-State.  I don't

          10   know if they were employees or if it was just a relationship, but

          11   he met with that person, talked about LED rate, and that person

          12   said well, you know, it may be possible in the future there would

          13   be a rate.  And also we -- if we were do -- if we were to do a

          14   conversion of LEDs, he was requesting if there was any rebates

          15   through Tri-State.

          16        Q.   Who were the people that you're referring to that had

          17   this conversation?

          18        A.   I don't remember names right now.

          19        Q.   So you don't know who could --

          20        A.   Yeah.  I guess it's something that I remember happening

          21   but I don't remember the names.

          22        Q.   So you don't know who they spoke to at the Co-Op or?

          23        A.   No.  No, that -- in fact, let me finish that story for

          24   you.

          25        Q.   Sure.
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           1        A.   So the guy came back in about a month.  He was going to

           2   give us a proposal, and he kind of said well, that -- we might as

           3   well just dump that proposal, because that person doesn't work at

           4   the Co-Op anymore.

           5        Q.   You don't remember the guy who --

           6        A.   No, I don't.

           7        Q.   -- who approached you, his name?

           8             HEARING EXAMINER GLICK:  I'm sorry.  Try and be cognizant

           9   to not  talk over one another, please.

          10             THE WITNESS:  I'm sorry.

          11        Q.   But you don't remember the name of the guy who was the

          12   vendor or the person who had been at the Co-Op that was speaking?

          13        A.   No.  No, I don't.  It may have been one of the vendors

          14   I gave.

          15        Q.   And the information you have regarding this

          16   conversation is from the unnamed vendor?

          17        A.   Yes.

          18        Q.   You weren't at that conversation, didn't hear it?

          19        A.   No, I was not.

          20        Q.   Okay.  Did he give you anything in writing regarding

          21   that conversation?

          22        A.   No.

          23        Q.   Okay.  So is your testimony that the City has not

          24   developed an LED lighting analysis or conversion plan yet?

          25        A.   Well, right now, we are going through an energy audit
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           1   and that's with NG services, for our building, and that's going

           2   to include street lighting.  We want to at least -- the State of

           3   New Mexico converted our south end lights, entrance lights to

           4   LEDs, and those are now metered.  We would be able to meter

           5   lights throughout California Street, which is our main street in

           6   Socorro.  The City of New Mexico has indicated that they will at

           7   some time replace the north end entrance rights, and so that

           8   portion between those two, we can meter them.  And a portion

           9   going up US 60 west, we could meter, because those have control

          10   boxes where we would be able to at least update those control

          11   boxes and meter those lights.

          12             Now, the lights throughout the city, it would be

          13   economically infeasible to meter each light.  So those would --

          14   we would definitely need an LED street light rate.  And during --

          15   you know, what's been brought up is -- I think the big fear is,

          16   if we do get our LED light rate is, we're going to go in and want

          17   everything converted, and that's probably not true.  We --

          18   through discussions we've identified parts of our town that we

          19   would start as a gradual, maybe main roads to Tech, main roads

          20   through town, maybe crime areas.  But as far as throwing

          21   everything at the Co-Op and saying convert these, no, I don't

          22   think so.

          23        Q.   Has anybody --

          24        A.   We're not that heartless.

          25             HEARING EXAMINER GLICK:  Let him finish.
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           1        Q.   Are you -- have you shared the information regarding a

           2   limited retrofit with Socorro Electric at any time?

           3        A.   Not at this point.  We're waiting for our energy audit.

           4        Q.   And when do you expect the energy audit to be done?

           5        A.   Well, it was going well and then this rate increase

           6   came up, and we kind of just held off of it to see -- actually to

           7   see if we're going to get an LED rate.  That's why we're here.

           8   We thought the LED rate was too high.  So it is still ongoing,

           9   but no, I would say probably later on this year we should have

          10   the end results.

          11        Q.   So based on your testimony is it fair to say that

          12   you've suspended the energy audit until after the Commission

          13   determines if this proposed rate increase comes into effect or

          14   not?

          15        A.   Not completely.  They're still working on it.  We don't

          16   want to install something yet or we don't want to do anything

          17   until it's completely over with.

          18        Q.   Okay.  Looking -- so the City is paying for that energy

          19   audit which will include a lighting study?

          20        A.   Yes, ma'am.

          21        Q.   Okay.  Looking at the next step for a large LED

          22   retrofit on some scale, you described a limited LED retrofit on

          23   just some major streets rather than the entire municipality,

          24   correct.

          25        A.   Yes, even through the energy audit we discussed that.
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           1   We would prioritize parts of the town that we would need to do

           2   first, you know, maybe Rankin.  We wouldn't -- and even through

           3   that time period, as they discussed burnouts yes, we would want

           4   them converted to LEDS, but, you know, eventually we would want

           5   the whole city on LED, yes.

           6        Q.   Okay.  Is the City expecting the Co-Op to incur the

           7   cost of changing out the working plant, not burnouts or fixtures

           8   at the end of their life, for the new LED technology as part of

           9   your lighting plan?

          10        A.   Well, that would be under their rate I would imagine.

          11        Q.   So yes is your answer?

          12        A.   Yes.

          13        Q.   Okay.  Isn't that a subsidy that benefits your current

          14   employer, the City, at the expense of the other members of the

          15   co-operative?

          16        A.   Well, as I look at it, the other members will benefit

          17   because of the safety and better lighting.  I can tell you a

          18   problem that we just recently had.  We had a number of lights

          19   out.  Members -- and I may go into this now.  So members have to

          20   call myself so I can talk to the Co-Op.  Say if a member goes to

          21   the Co-Op oh, my light down the street is out.  They send them to

          22   the city, so they're making two different stops.  So I have to

          23   initiate, and I have a person that -- at the Co-Op that I work

          24   with.  Her name is Marilyn and we do these -- maintenance of the

          25   lights.  At one of our city parks, which has had a lot of crime
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           1   there, there was seven lights out.  So one night I was driving

           2   around I noticed these lights out, so I took it upon myself each

           3   evening going out and getting the lights.  Well, during that

           4   time, the Co-Op did an inventory of lights which was helpful,

           5   because I don't think the City knew how many lights they were

           6   really paying for, or how many that we should be paying for.  So

           7   we got that shored up, which was really nice, and they marked

           8   each pole which makes it a lot easier for myself or anybody else

           9   at the City to put in a service order for a light out.  So in

          10   that period of time I took it upon myself, and I found over 30

          11   lights that were out, and I did send that to the Co-op, and we

          12   started doing this as a project.  So I was going out every once

          13   in a while.  Customers would call, I'd sent it over.  So that's

          14   how our maintenance of our lights go.

          15             One problem I did have was listening to one of their

          16   board meetings, I was referred to as the light bulb inspector.

          17   That's where the franchise fees goes to pay their light bulb

          18   inspectors?  And then he asked -- he asked Marilyn, which was the

          19   member service person, how many lights the City has, and she said

          20   660, or approximately.  And he said well, 30 lights, that's not

          21   very much.  Well, for the citizens and the City it is if they're

          22   out, and we're paying for them, and it says in the agreement that

          23   they should maintain them, yes, it is a problem.  Especially

          24   security at that one park.  Oh.  After the lights were fixed it

          25   was illuminated, it looked nice, and so yeah, it's a risk to all
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           1   the citizens of Socorro, not just the City.  Those aren't just

           2   the City lights.

           3        Q.   So you --

           4        A.   They're the citizens of Socorro lights.

           5        Q.   So you agree and have testified that the street

           6   lighting is security lighting for the City.  It makes your city

           7   safer?

           8        A.   Yes, it's street lights.  It's security street lights.

           9        Q.   Okay.  And when was the inventory of the City street

          10   lights done by Socorro Electric, what year?

          11        A.   It was either late last year or early this year.

          12        Q.   Okay.

          13        A.   As a definite date I don't know that offhand right now.

          14        Q.   And the seven street lights that you identified to

          15   Marilyn as being out have been replaced, correct?

          16        A.   Yes.  Yes, they replaced them.  Often we had -- right

          17   away actually, because we had a couple at our municipal airport

          18   that was out, and that's in a -- it was right around the hangers,

          19   and that's in a locked area.  So actually the lineman called

          20   myself personally and asked if I could get that open for him.

          21   And that was the next day, so the turnaround is good, yes.

          22        Q.   So that when SEC becomes aware that the street lights

          23   are out, they have been responsive about changing those?

          24        A.   Yes.  Yes.

          25        Q.   Okay.
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           1        A.   Just last evening, which -- and I would love it to

           2   happen that way -- is I received an e-mail stating that one of

           3   the Co-Op personnel saw that a light was out, and she asked me if

           4   she could have permission to put in a service order, and I said

           5   yes, of course.

           6        Q.   But generally you put in the service orders or make the

           7   request?

           8        A.   Well, I don't.  I have --

           9             HEARING EXAMINER GLICK:  Don't talk over one another.

          10             THE WITNESS:  I have to go directly to Marilyn.  She's

          11   my contact so...

          12        Q.   You do the service order -- bring the service order

          13   issue to Marilyn and you work through that together?

          14        A.   Yes.  I e-mail her and I tell her address, and actually

          15   what's made it easy, is each pole that has a street light has a

          16   number associated with that, so I have a map of all of Socorro

          17   with the street lights marked.  So I say well, it's 00602, so

          18   really all -- all she really needs is a number, then she can

          19   reference where that pole is.

          20        Q.   And the Co-Op provided those fixture numbers to you in

          21   order to make it easier to work with the street lighting?

          22        A.   Yes, ma'am.

          23        Q.   It was a member that called you a light bulb inspector

          24   rather than an SEC employee or board member?

          25        A.   Board member, Don Wilbur.
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           1        Q.   Okay.  He works at New Mexico Tech?

           2        A.   I think he -- I don't know if he works there.  He's an

           3   adjunction professor.

           4        Q.   Okay.  Okay.  Are you aware that Tech received a rebate

           5   of $13,050 in 2017 for an LED conversion energy conservation

           6   program that they undertook?

           7        A.   Not until yesterday.

           8        Q.   Okay.  Are you aware that Ace Hardware also received a

           9   rebate for conversion?

          10        A.   I knew he converted, but I didn't know he received a

          11   rebate.

          12        Q.   Were you aware that the NRAO also converted and

          13   received rebates?

          14        A.   No, I wasn't.

          15        Q.   Were you aware that the Socorro fairground show pens

          16   received a rebate for LED lighting?

          17        A.   No, ma'am.

          18        Q.   Okay.  What conversations have you had with the Co-Op

          19   regarding rebates for LED lights since you've been the chief

          20   procurement officer?

          21        A.   None.

          22        Q.   So you don't know how these other folks got the

          23   information and got their rebates?

          24        A.   No, I don't.  Maybe it's through whoever installed

          25   them, because these people that were going to do ours, you know,
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           1   that was part of their duties was to see if there was any

           2   rebates, so, no.

           3        Q.   Okay.  Take a look at your testimony on Page Five

           4   starting on Line 5, the question there.  If you'd read the

           5   question and the answer, I have question for you?

           6        A.   Line 5?

           7        Q.   Yes, sir.

           8        A.   Yes, ma'am.

           9        Q.   Now, this involves Exhibit LB-2 which I think is in the

          10   books in front of you, I'm not sure which one, but we're going to

          11   have to refer to that book while we --

          12        A.   I probably know which one it is.

          13        Q.   And it's in one of those books there.

          14        A.   I would not know which book.

          15        Q.   Okay.

          16             HEARING EXAMINER GLICK:  I'll pause you if you want to

          17   help him find it.

          18        Q.   Okay.  Mr. Pineda, we found LB-2 which is an exhibit to

          19   Larry Blank's testimony that you refer to in your answer to this

          20   question that I referred you to, correct?

          21        A.   Yes, ma'am.

          22        Q.   Now, take a look -- there's 20 or 22 pages of a mixed

          23   set of documents there.

          24        A.   Yes, ma'am.

          25        Q.   But I'm going to ask you questions about them generally
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           1   and specifically a bit.  So let me know when you're able to

           2   answer questions about that.

           3        A.   Go for it.

           4        Q.   Okay.  The installation disputes that are evidenced in

           5   these documents under LB-2 are from 2016 and 2017, correct?

           6        A.   Yes, ma'am.

           7        Q.   And so they're historic, they happened in the past,

           8   right?

           9        A.   Yes, ma'am.

          10        Q.   And they're -- they don't have anything to do with

          11   SEC's proposed rate structure now?

          12        A.   No, ma'am.

          13        Q.   The first one's dated March 23, 2017, correct?

          14        A.   Yes.

          15        Q.   And the City paid that invoice, correct?

          16        A.   Yes.

          17        Q.   And the second one -- the second, third and fourth and

          18   fifth seem to result to maybe -- it's something called Chapparal.

          19   Is that a subdivision or something that got --

          20        A.   No, that's a street.

          21        Q.   It's a street?

          22        A.   Yes, ma'am.

          23        Q.   It looks like a lot of work was done on that street in

          24   2016, correct?

          25        A.   2016.
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           1        Q.   I think it's the next five invoices.

           2        A.   Yeah.  What I remember on those lights --

           3        Q.   Yes, sir?

           4        A.   -- is there was -- and I did not initiate any of this,

           5   but I knew about it -- is on that street it's very dark, and a

           6   lot of residents were complaining of the darkness, and so they

           7   installed these lights.  And I -- and I'm almost positive they

           8   were already on existing poles.

           9        Q.   And so the City paid for these lights to be replaced?

          10        A.   Yes.

          11        Q.   Or if they were already existing poles?

          12        A.   Yes.

          13        Q.   Okay.  Now, if the City had had a problem with these

          14   street light installations that are in Exhibit LB-2, you had a

          15   couple of options, right?  You could have -- you could have

          16   direct -- not signed the contracts that are attached for the

          17   work, right?

          18        A.   Well, I believe at the time they did inquire why we

          19   were getting charged, and they referenced the -- the contracts

          20   there, and then this person which -- which -- which private

          21   security light contract said that we hadn't paid the charges.

          22        Q.   So there's nothing in this exhibit or any exhibit in

          23   this rate proceeding that indicates that the City didn't sign the

          24   contracts or protested the contracts?

          25        A.   It was inquired why we were getting charged and --
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           1        Q.   By whom?

           2        A.   Rubin Amato, the one that did it went down, and I

           3   believe this is signed by Bill Harris.  So I imagine he would

           4   have talked to Bill Harris and he said no, you signed this

           5   contract so you have to pay it.  So we didn't argue.

           6        Q.   And the contracts were signed by someone from the City

           7   who had authority to sign them?

           8        A.   Well, yeah, he did sign it.  He probably didn't have

           9   a -- he probably should have had somebody else in the City sign

          10   it, but he signed it.

          11        Q.   Okay.  And there's invoices, and all of the invoices in

          12   Exhibit LB-2 indicate that the City paid those invoices without

          13   protest, correct?

          14        A.   We paid them, yes.

          15        Q.   The City?

          16        A.   The City, yes.

          17        Q.   Yes.  And they paid without protest; there's nothing

          18   that indicates --

          19        A.   Well, there was nothing we could protest after the time

          20   when he said we had to pay it because it said it in the contract

          21   so...

          22        Q.   Did anyone from the City take a formal complaint to the

          23   Socorro Electric Board of Trustees?

          24        A.   No.  It just wasn't worth it.

          25        Q.   Okay.  There were some questions that were asked to
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           1   Mr. Blank about the RUS audits of the financial statements.

           2        A.   Yes.

           3        Q.   You're familiar with that process, aren't you, Mr.

           4   Pineda, as general manager of Socorro?

           5        A.   Yes, for what I can remember.

           6        Q.   Do you remember that they audit the financials --RUS

           7   audits the financials every four years?

           8        A.   Yes.

           9        Q.   To ensure that they -- that the Co-Op followed the

          10   rules?

          11        A.   Yes.

          12        Q.   Okay.  That's all I have for this witness.

          13             HEARING EXAMINER GLICK:  Okay.  I have a few questions for

          14   you, Mr. Pineda.

          15             THE WITNESS:  Yes, ma'am.

          16                             EXAMINATION

          17             HEARING EXAMINER GLICK:  Are you willing to take the city

          18   up on its offer to -- not the City, the cooperative -- to meet

          19   with the City to discuss possible energy efficiency offerings

          20   with respect to LED lighting?

          21             THE WITNESS:  Yes.  With the Mayor's direction, yes.

          22             HEARING EXAMINER GLICK:  Okay.  And would you turn to your

          23   direct testimony at Page 3?

          24             THE WITNESS:  Yes, ma'am.

          25             HEARING EXAMINER GLICK:  And on Lines 11 and 12, you state
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           1   a real LED program would be greatly appreciated.  So are you

           2   seeking something else in addition to what the City has offered?

           3             THE WITNESS:  No.  I think I -- really what we -- you

           4   know, we just want an LED rate so we can start converting to

           5   LEDs.

           6             HEARING EXAMINER GLICK:  Okay.  And so the types of

           7   lighting that the City purchases from SEC, I think you said

           8   that's security lighting and street lighting.

           9             THE WITNESS:  Yeah.  Well, it's mostly street lighting,

          10   yes, but it's under only one category.

          11             HEARING EXAMINER GLICK:  So you kind of use those terms

          12   interchangeably?

          13             THE WITNESS:  Security, street lights, yes.

          14             HEARING EXAMINER GLICK:  Okay.  That's all.

          15             THE WITNESS:  Well, we do have some like -- well, I'll

          16   tell you.  We have some on our properties like our -- maybe at

          17   our waste water plant, we have them on the property, or say, like

          18   I did say, the airport, so not all of them are on the street.

          19             HEARING EXAMINER GLICK:  Okay.  That's all the questions I

          20   have.  Thank you.  Mr. Herrmann, any redirect?

          21                             EXAMINATION

          22   BY MR. HERRMANN:

          23        Q.   Just a couple of follow-up questions, Mr. Pineda.

          24   Earlier, Ms. Williams had asked you a question involving a term

          25   "working plant."  Are you familiar with what the general
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           1   definition of working plant is, the way she referred to it?

           2        A.   Could you elaborate on that a little bit more?

           3        Q.   I don't recall the question, but you were asked a

           4   question involving the phrase working plant as it related to

           5   electric fixtures, and I was just curious if you were familiar

           6   with the definition as she used it?

           7        A.   Yes.

           8        Q.   Could you tell me what you think that means?

           9        A.   Well, it's just the fixtures that are in their plant.

          10        Q.   Uh-huh.

          11        A.   Because we don't own the fixtures, they own the

          12   fixtures.

          13        Q.   Okay.  And she also mentioned a subsidy for street

          14   lighting rates.  Are you aware of any specific subsidy that's

          15   been identified?

          16        A.   No.

          17        Q.   And referencing the private security light contract

          18   that was identified in Exhibit LB-2, are you aware if that

          19   contract has been approved by the PRC?

          20        A.   I don't believe so.  That was the first time I'd ever

          21   seen it, and I didn't see it in my ratings or even in their other

          22   performance.

          23        Q.   That's all I have.  Thank you.

          24             HEARING EXAMINER GLICK:  Ms. Williams, anything else?

          25             MS. WILLIAMS:  No.  No, Madam Hearing Officer.
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           1             HEARING EXAMINER GLICK:  Okay.  Thank you, Mr. Pineda.

           2   You're excused.

           3             THE WITNESS:  Thank you ma'am.

           4             HEARING EXAMINER GLICK:  Okay.  So next we have Mr.

           5   Steinnerd.  If you would come forward and take a seat where the

           6   witnesses have been sitting, and we probably won't get through

           7   with you before we break for lunch.  In fact, I'll probably break

           8   for lunch around 12:15 or so, but we'll get started.  And I'll go

           9   ahead and ask you the foundational questions since you're

          10   appearing for yourself.

          11                           DONALD STEINNERD,

          12             Having been duly sworn, testified as follows:

          13                              EXAMINATION

          14             HEARING EXAMINER GLICK:  Could you please state your name?

          15             THE WITNESS:  Donald J. Steinnerd.

          16             HEARING EXAMINER GLICK:  Are you a customer/member of SEC?

          17             THE WITNESS:  Yes, I am.

          18             HEARING EXAMINER GLICK:  Do you have a document in front

          19   of you that's titled Direct Testimony and Exhibits of Donald

          20   Steinnerd.

          21             THE WITNESS:  Yes.

          22             HEARING EXAMINER GLICK:  Okay.  Did you prepare this

          23   testimony yourself?

          24             THE WITNESS:  Yes, I did.

          25             HEARING EXAMINER GLICK:  Are there any changes that you
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           1   want to make to this testimony?

           2             THE WITNESS:  Yes, I do -- would.

           3             HEARING EXAMINER GLICK:  Okay.  Do you -- I think you told

           4   me that you have copies of that document with the changes for

           5   every -- for -- you have seven copies?

           6             THE WITNESS:  Yes.

           7             HEARING EXAMINER GLICK:  Okay.  Could I have one and then

           8   Ms. Winter will distribute the others, and one for the court

           9   reporter, please?

          10             Let me just ask the other parties.  Do you wish to --

          11   that I have Mr. Steinnerd go through each of these corrections

          12   or -- well, let me just ask that question, or are you -- that's

          13   the question.  Does anybody object to him not going through these

          14   one by one?

          15             MS. WIGGINS:  That's acceptable to Socorro Electric,

          16   Madame Hearing Examiner.

          17             HEARING EXAMINER GLICK:  Does anybody else object to just

          18   moving this into evidence without him going through each of those

          19   changes?

          20             MR. BORMAN:  No.

          21             HEARING EXAMINER GLICK:  Okay.  So with these changes that

          22   you've made to this document, is this document true and correct

          23   to the best of your knowledge?

          24             THE WITNESS:  Yes.

          25             HEARING EXAMINER GLICK:  Okay.  If you testified orally
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           1   today and responded to the questions that are set out in this

           2   document, would your answers be the same?

           3             THE WITNESS:  Yes.

           4             HEARING EXAMINER GLICK:  Okay.  Do you wish to move this

           5   document into evidence.

           6             THE WITNESS:  Yes.

           7             HEARING EXAMINER GLICK:  Okay.  And you've labeled it

           8   Steinnerd Exhibit 10.

           9             THE WITNESS:  I have.  Exhibits within the documents,

          10   so I wasn't familiar with the document numbering procedure.  So

          11   this would be Number 10, yes.

          12             HEARING EXAMINER GLICK:  Okay.  Oh, you're talking about

          13   the exhibits to the testimony.

          14             THE WITNESS:  I have exhibits within the testimony.

          15             HEARING EXAMINER GLICK:  I see what you're saying.  Okay.

          16   Just to avoid any misunderstanding, I'm going to change this to

          17   Steinnerd  Exhibit 1.

          18             THE WITNESS:  Very well.

          19             HEARING EXAMINER GLICK:  Okay, with the understanding that

          20   the exhibits within your testimony are numbered.  Okay.  Is there

          21   any objection to admission of Steinnerd Exhibit 1.

          22             MR. BORMAN:  No.

          23             MS. WINTER:  No.

          24             HEARING EXAMINER GLICK:  Steinnerd Exhibit 1 is admitted.

          25             (Exhibit 1 for Mr. Steinnerd was admitted into
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           1   evidence.)

           2             (Whereupon Exhibit 1 was changed to Exhibit 10.)

           3             HEARING EXAMINER GLICK:  Okay.  Mr. Steinnerd, do you have

           4   another document in front of you that is titled Rebuttal

           5   Testimony of Donald Steinnerd?

           6             THE WITNESS:  Yes.

           7             HEARING EXAMINER GLICK:  Okay.  Did you prepare this

           8   document.

           9             THE WITNESS:  Yes.

          10             HEARING EXAMINER GLICK:  Okay.  Do you have any changes

          11   that you wish to make to this document.

          12             THE WITNESS:  No.

          13             HEARING EXAMINER GLICK:  Okay.  If you testified orally

          14   today in response to the questions stated in this document would

          15   your answers be the same.

          16             THE WITNESS:  Yes.

          17             HEARING EXAMINER GLICK:  Okay.  Do you wish to admit this

          18   document into evidence.

          19             THE WITNESS:  Yes.

          20             HEARING EXAMINER GLICK:  Okay.  I'm going to mark this as

          21   Steinnerd Exhibit 2.

          22             MS. WILLIAMS:  Madam Hearing Officer, I missed, what is

          23   Steinnerd Exhibit 2.

          24             HEARING EXAMINER GLICK:  Yes.

          25             MS. WILLIAMS:  What is it?
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           1             HEARING EXAMINER GLICK:  Oh, his rebuttal hearing

           2   testimony.

           3             MS. WILLIAMS:  Thank you.

           4             HEARING EXAMINER GLICK:  Is there any objection to

           5   admission of Steinnerd Exhibit 2?  Okay.  Steinnerd Exhibit 2 is

           6   admitted.

           7             (Exhibit 2 for Donald Steinnerd was admitted into

           8   evidence.)

           9             HEARING EXAMINER GLICK:  Okay.  With that, we'll begin

          10   cross-examination.

          11             MS. WIGGINS:  Madam Hearing Examiner, it looks like

          12   there's at least a half a dozen corrections.  I would ask that we

          13   break for lunch at this time so we more efficiently use the

          14   cross-examination time allowed to Socorro Electric with this

          15   witness.

          16             HEARING EXAMINER GLICK:  Okay.  I don't have any problem

          17   with that.  Let's come back at 1:00.

          18             MS. WIGGINS:  Thank you.

          19             HEARING EXAMINER GLICK:  We can go off the record.

          20             (Recess taken from 11:53 a.m. to 1:00 p.m.)

          21             HEARING EXAMINER GLICK:  Let's go back on the record, and

          22   I just want to say real quickly that during the break, I said

          23   that because there has been so much reference to the

          24   cooperative's line extension rule, that while I took

          25   administrative notice of it, I thought it should also be in the
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           1   record as a written exhibit, to make reference to it more easy.

           2   So I -- it has been admitted as City of Socorro Exhibit 5.

           3             (Exhibit 5 for the City of Socorro was admitted into

           4   evidence.)

           5             HEARING EXAMINER GLICK:  Okay.  We'll begin

           6   cross-examination of Mr. Steinnerd.  Mr. Adams or Ms. Loehr?

           7             MR. ADAMS:  We have no cross-examination.

           8             HEARING EXAMINER GLICK:  Okay.  Ms. Wiggins or Ms.

           9   Williams?

          10             MS. WIGGINS:  Mr. Steinnerd's corrected and rebuttal

          11   testimony we believe has been sufficiently rebutted in the record

          12   and therefore Socorro Electric has no cross-examination for this

          13   witness.

          14             HEARING EXAMINER GLICK:  Okay.  Mr. Borman?

          15             MR. BORMAN:  Thank you.  I have no cross-examination

          16   for Mr. Steinnerd, but it wasn't clear to me if his exhibits were

          17   admitted or not.

          18             HEARING EXAMINER GLICK:  I thought I did, but if I

          19   haven't, Steinnerd Exhibits 1 and 2 are admitted.

          20             MR. BORMAN:  Okay.

          21             HEARING EXAMINER GLICK:  I have a few questions for you,

          22   Mr. Steinnerd.  Do you live in the City of Socorro?

          23             THE WITNESS:  Yes.

          24             HEARING EXAMINER GLICK:  Is it important to you to receive

          25   capital credit payments from the cooperatives?
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           1             THE WITNESS:  I doubt if I'll be alive long enough to

           2   get them so it's not that important.

           3             HEARING EXAMINER GLICK:  Okay.  Do you go to SEC's board

           4   meetings?

           5             THE WITNESS:  I've attended a few but not regularly by

           6   any means.

           7             HEARING EXAMINER GLICK:  Okay.  Has the cooperative ever

           8   asked you if receiving capital credit payments is important to

           9   you?

          10             THE WITNESS:  No.

          11             HEARING EXAMINER GLICK:  Okay.  And the board meetings

          12   that you have attended, has the board asked members of the

          13   audience if that's important to them?

          14             THE WITNESS:  Not that I recall.

          15             HEARING EXAMINER GLICK:  All right.

          16             THE WITNESS:  I don't think it was part of the agenda

          17   that I -- of any meeting that I went to.

          18             HEARING EXAMINER GLICK:  Okay.  If the Board asked you if

          19   you would -- if they could avoid a rate increase by not making

          20   capital credit payments, would you prefer that?

          21             THE WITNESS:  I believe that the capital credits that

          22   are returned to the members is really similar to a lender getting

          23   interest, so I feel that's an individual question that probably

          24   every member would have to ask and overall, I would probably

          25   rather see people get the capital credits.  Ultimately I think




                                   CARRIE WILCOX, CSR #13200

�
                                                                           603



           1   that's an important part of the -- of a co-op.

           2             HEARING EXAMINER GLICK:  Okay.  Would you turn to your

           3   direct testimony at Page 13.

           4             THE WITNESS:  Okay, I'm there.

           5             HEARING EXAMINER GLICK:  Okay.  And starting at Line 20

           6   and 21, and continue on to the next page, you asked the question:

           7   If the 12.5 installed KVA per consumer assumption is correct,

           8   then how can 5,071 transformers be adequately serving 12,368

           9   residential and small commercial consumers?  So can you go

          10   through with me the math that is behind your suggestion that that

          11   isn't sufficient?

          12             THE WITNESS:  I don't have an exhibit but I did prepare

          13   some background work where I looked at the Socorro Electric Co-Op

          14   on Pages 208 and 209 of their costs of service study where they

          15   went through their continuing property records.  And based on my

          16   understanding, anything 50kVA and larger would be considered a

          17   commercial, 50kVA and smaller would be either small commercial or

          18   residential.  When you look at the total number of transformers

          19   50kVA and smaller that are installed, relative to the number of

          20   consumers, my calculations actually saw that the average kVA per

          21   consumer was 7.62kVA.  That number is much lower than the 12kVA

          22   that they assumed for, just for residential loan, 10,000 plus

          23   residential consumers.  It's also clear to me with five thousand

          24   transformers 10kVA and smaller, serve in at least one household

          25   or larger in all likelihood, the number 12.5 seems to be very
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           1   very high or over estimating for a minimum kVA number necessary

           2   per a single consumer.

           3             HEARING EXAMINER GLICK:  Okay.  And so do you have any

           4   recommendations coming out of what you just said?

           5             THE WITNESS:  My recommendations would be that of all

           6   the items that I've addressed in any direct testimony that I

           7   thought were possibly irregular or possibly over generous input

           8   or assumptions, it was always -- not familiar with the process,

           9   my intention was to try to point these out, and as resident and

          10   as a -- I was hoping that I would point them out, and quite

          11   honestly, that the Public Regulatory Commission staff would then

          12   study these and look at these and take the appropriate action

          13   that they saw fit.  I don't have a specific one myself other than

          14   to ask the PRC to do an independent analysis with what I've shone

          15   as my concerns.

          16             HEARING EXAMINER GLICK:  All right.  That's all I have.

          17   Thank you.

          18             THE WITNESS:  Okay.

          19             HEARING EXAMINER GLICK:  Are there any followups to my

          20   questions?  Okay.  Thank you, very much, Mr. Steinnerd.  You're

          21   excused.

          22             THE WITNESS:  Thank you.

          23             HEARING EXAMINER GLICK:  Okay.  So then I guess the next

          24   witness is Ms. Dasheno.

          25             MR. BORMAN:  Staff would call Gabriella Dasheno to the
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           1   stand.

           2                          GABRIELLA DASHENO,

           3             Having been duly sworn, testified as follows:

           4                              EXAMINATION

           5   BY MR. BORMAN:

           6        Q.   Good afternoon, Ms. -- is it Dasheno or Dasheno?

           7        A.   Dasheno.

           8        Q.   Dasheno.

           9             HEARING EXAMINER GLCIK:  Oh, I'm sorry, I pronounced it

          10   wrong.

          11             THE WITNESS:  It's gets butchered all the time.

          12        Q.   By whom are you employed, and in what capacity?

          13        A.   New Mexico public regulation commission, utility

          14   economist in the accounting division.

          15        Q.   As part of your duties in that position, did you review

          16   the application by Socorro Electric Co-operative along with the

          17   testimony that they filed in this proceeding?

          18        A.   Yes, I did.

          19        Q.   Based upon that review, did you prepare or participate

          20   in preparing testimony regarding that application?

          21        A.   Yes, I did.

          22        Q.   I have set before you a document marked as Staff

          23   Exhibit 1.  Can you identify that document?

          24        A.   Yes.  It's my prepared direct testimony filed May 28,

          25   2019.
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           1        Q.   Was Staff Exhibit 1 prepared by you or under your

           2   supervision?

           3        A.   Yes.

           4        Q.   Do you have any changes or corrections to Staff Exhibit

           5   1?

           6        A.   I do not.

           7        Q.   If I asked you today the same questions that are set

           8   forth in Staff Exhibit 1, would your answers be the same?

           9        A.   Yes, they would.

          10        Q.   Are these answers true and correct to the best of your

          11   knowledge?

          12        A.   Yes.

          13        Q.   So you adopt Staff Exhibit 1 as your sworn testimony in

          14   this matter?

          15        A.   Yes.

          16             MR. BORMAN:  Madam Hearing Examiner, at this point I

          17   would move admission of Staff Exhibit 1 and tender Ms. Dasheno

          18   for cross-examination.

          19             HEARING EXAMINER GLICK:  Is there any objection?  Staff

          20   Exhibit 1 is admitted.

          21             (Exhibit 1 for Staff was admitted into evidence.)

          22             HEARING EXAMINER GLICK:  Mr. Adams or Ms. Loehr?

          23             MS. LOEHR:  No, no cross.

          24             HEARING EXAMINER GLICK:  Okay.  Ms. Wiggins or Ms.

          25   Williams?
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           1             MS. WILLIAMS:  I don't think we reserved time for her.

           2             HEARING EXAMINER GLICK:  You didn't?

           3             MS. WILLIAMS:  No.

           4             HEARING EXAMINER GLICK:  Oh, you're right.  Okay.

           5             MS. WILLIAMS:  Okay.

           6             HEARING EXAMINER GLICK:  Sorry.  Ms. Winter or Mr. Borman?

           7             MR. BORMAN:  No cross.

           8             HEARING EXAMINER GLICK:  Nothing?  I have a few questions

           9   for you.

          10             THE WITNESS:  Sure.

          11                              EXAMINATION

          12             HEARING EXAMINER GLICK:  I think everybody is getting

          13   tired.  Would your turn to your testimony at Page 7.

          14             THE WITNESS:  Okay.

          15             HEARING EXAMINER GLICK:  So it's the table starting at the

          16   bottom of Page 7 and going on to Page 8.  How did you identify

          17   Jemez, Central New Mexico, and Otero as pure cooperatives?

          18             THE WITNESS:  If you -- let's see.  On GSD Exhibit 1 as

          19   part of my testimony --

          20             HEARING EXAMINER GLICK:  Uh-huh.

          21             THE WITNESS:  -- I based the interest on long-term debt

          22   and the operating revenue and page note (phonetic) capital, and

          23   the components that go into computing the O TIER, that's how I

          24   decided to pick those other Co-Ops.

          25             HEARING EXAMINER GLICK:  So the amounts of those items?
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           1             THE WITNESS:  Yes.  Yes.

           2             HEARING EXAMINER GLICK:  Okay.  How did you get the

           3   information that the co-operative's O TIER, SEC's O TIER was 1.25

           4   in 2017, because Mr. Herrera said it was 1.21, and the Cost of

           5   Service Study says -- also says 1.21.

           6             THE WITNESS:  Based on the RUS Form 7 and the

           7   computation that I did on GSD Exhibit 1 --

           8             HEARING EXAMINER GLICK:  Okay.

           9             THE WITNESS:  -- that is the number that came out.

          10             HEARING EXAMINER GLICK:  Okay.

          11             THE WITNESS:  I ran that calculation for all the

          12   Co-Ops.

          13             HEARING EXAMINER GLICK:  Okay.  So can you explain the

          14   discrepancy?

          15             THE WITNESS:  I don't know.  I would have to see their

          16   Form 7, and I believe I reviewed it and all the numbers were the

          17   same.  So I don't know why my calculation was coming out

          18   different.  But if you look at my exhibit, it has the formula

          19   that I imputed, and I'm positive that I looked at their Form 7,

          20   and all those numbers were correct.  So unless there's something

          21   that differs, I mean it's Excel.  I don't know -- that's kind of

          22   a big amount for rounding.

          23             HEARING EXAMINER GLICK:  Uh-huh.

          24             THE WITNESS:  So I really -- I'm not sure why our

          25   numbers differ.
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           1             HEARING EXAMINER GLICK:  All right.  Okay.  That's all I

           2   have.  Thank you.

           3             THE WITNESS:  Thank you.

           4             HEARING EXAMINER GLICK:  Mr. Borman, anything?

           5             MR. BORMAN:  I have no redirect.

           6             HEARING EXAMINER GLICK:  Okay.  Is there any recross?  All

           7   right.  Thank you, Ms. Dasheno.

           8             THE WITNESS:  You're welcome.

           9             HEARING EXAMINER GLICK:  Mr. Borman, you may call your

          10   next witness.

          11             MR. BORMAN:  Thank you.  At this time, Staff would call

          12   Beverly Eschberger to the stand.

          13                          BEVERLY ESCHBERGER,

          14             Having been duly sworn, testified as follows:

          15                              EXAMINATION

          16   BY MR. BORMAN:

          17        Q.   Good afternoon, Ms. Eschberger.  By whom are you

          18   employed and in what capacity?

          19        A.   I'm employed by the New Mexico Public Regulation

          20   Commission, in the utility division, as an economist advanced.

          21        Q.   As part of your duties in that position, did you review

          22   the application by Socorro Electric co-operative along with the

          23   testimony that they filed in this proceeding?

          24        A.   Yes, I did.

          25        Q.   Based on that review, did you prepare or participate in
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           1   preparing testimony regarding that application?

           2        A.   Yes, I did.

           3        Q.   I've set before you a document marked as Staff Exhibit

           4   2.  Can you identify that document?

           5        A.   Yes, that is my prepared direct testimony that was

           6   submitted on May 28, 2019.

           7        Q.   Was Staff Exhibit 2 prepared by you or under your

           8   supervision?

           9        A.   Yes, it was prepared by me.

          10        Q.   Do you have any changes or corrections to Staff Exhibit

          11   2?

          12        A.   Yes, I do have one correction.

          13        Q.   Could you walk us through that, please?

          14        A.   Yes.  On Page 20 of my testimony, Line 11 -- Lines 10

          15   and 11, currently reads, net metering/distributing.  And that

          16   should actually read, net metering/distributed generations.

          17        Q.   Have you made that correction on the copy of Staff

          18   Exhibit 2 that I placed before you?

          19        A.   Yes, I've made that correction.

          20        Q.   Okay.  Is that your only correction?

          21        A.   Yes.

          22        Q.   Okay.  If I asked you today the same questions as are

          23   set forth in Staff Exhibit 2, would your answers be the same as

          24   you've just corrected them?

          25        A.   Yes.
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           1        Q.   And are those answers true and correct to the best of

           2   your knowledge?

           3        A.   Yes.

           4        Q.   Do you adopt Staff Exhibit 2 as your sworn testimony in

           5   this matter?

           6        A.   Yes.

           7             MR. BORMAN:  Madam Hearing Examiner, at this time I

           8   would offer into evidence Staff Exhibit 2 and offer the witness

           9   for cross-examination.

          10             HEARING EXAMINER GLICK:  Is there any objection?  Staff

          11   Exhibit 2 is admitted.

          12             (Exhibit 2 for the Staff was admitted into evidence.)

          13             MR. BORMAN:  Thank you.

          14             HEARING EXAMINER GLICK:  Ms. Wiggins or Ms. Williams?

          15             MS. WILLIAMS:  Madam Hearing Officer, based on the

          16   direct testimony of Ms. Eschberger, we don't have questions, but

          17   we may have questions that we want to reallocate our time to

          18   redirect if the other parties bring up issues that require that.

          19             HEARING EXAMINER GLICK:  Okay.  Mr. Adams or Ms. Loehr?

          20             MS. LOEHR:  We don't have any cross.

          21             HEARING EXAMINER GLICK:  Okay.  And Ms. Winter or Mr.

          22   Herrmann?

          23             MR. HERRMANN:  Madam Examiner, we may want something on

          24   redirect.  We were unclear which staff witnesses were going to

          25   respond to your bench request regarding street lights.
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           1             HEARING EXAMINER GLICK:  Oh, thank you, I forgot about

           2   that.

           3             MR. BORMAN:  At this time I can tell you that since

           4   Milo Chavez was the witness who raised the street lights issue in

           5   his testimony, he would be the one sponsoring that testimony.

           6             HEARING EXAMINER GLICK:  All right.

           7             MR. BORMAN:  And in fact -- well, I was going to raise

           8   this when he was to take the stand.  We have an additional

           9   exhibit that we were going to move at that time as well.  That

          10   would include these responses.

          11             HEARING EXAMINER GLICK:  Great.  Thank you.  Okay.  I have

          12   a few questions for you.

          13             THE WITNESS:  All right.

          14                              EXAMINATION

          15             HEARING EXAMINER GLICK:  Would you turn to your direct

          16   testimony at Page 11.

          17             THE WITNESS:  Okay.

          18             HEARING EXAMINER GLICK:  And here you're talking about

          19   the -- oh, I'm at Lines 5 and 6.  And here you've been discussing

          20   the hours use rate design, and you state staff believes that

          21   Bonbright's criterion of simplicity would better serve customers.

          22   So are you recommending that the current commercial, large

          23   commercial rate structure be left in place, or are you

          24   recommending something different.

          25             THE WITNESS:  The current flat rate structure seems to
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           1   me that that would be easier for large commercial customers to

           2   understand and respond to than the proposed structure.

           3             HEARING EXAMINER GLICK:  Okay.  And then would you --

           4   let's see.  And would you turn to Page 16, and at Lines 13 to 15,

           5   why do you think the proposed residential ETS rate should be

           6   closer to the new proposed non-ETS residential rates?

           7             THE WITNESS:  Well, under the current ETS rate

           8   structure, customers who choose that rate, because it is a

           9   voluntary rate, the average usage being 60 percent on peek usage

          10   and 40 percent off peak usage.  Those customers are not penalized

          11   or rewarded really for choosing that ETS rate.  However, under

          12   the new proposed rate, and it is again a voluntary rate, with the

          13   higher consumption and the higher weighted rate to it, it seems

          14   to me as though there's not really an incentive for customers who

          15   have that average 60 percent versus 40 percent on peak and off

          16   peak to chose that rate, because they would have -- they would be

          17   paying a higher average bill to it.  And of course, with it being

          18   a voluntary rate, customers could chose whether or not they

          19   wanted to stay with that ETS rate or go back to the non-ETS

          20   residential rate.

          21             HEARING EXAMINER GLICK:  That's all I have.  Thank you.

          22             THE WITNESS:  Okay.

          23             HEARING EXAMINER GLICK:  Mr. Borman, any redirect?

          24             MR. BORMAN:  I do not have any redirect for Ms.

          25   Eschberger.
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           1             HEARING EXAMINER GLICK:  I mean, recross.

           2             MS. WILLIAMS:  No, thank you.

           3             HEARING EXAMINER GLICK:  Okay.  Thank you, Ms. Eschberger.

           4   You're excused.  And staff may call your next witness.

           5             MR. BORMAN:  Thank you.  At this time staff would call

           6   it's next and final witness, Milo Chavez.

           7                             MILO CHAVEZ,

           8             Having been duly sworn, testified as follows:

           9             MR. BORMAN:  And I have copies, by the way, of the

          10   exhibits that I'm going to have Mr. Chavez --

          11             HEARING EXAMINER GLICK:  Do you have a copy for me?

          12             MR. BORMAN:  You know, sorry.  I'm sure I do.

          13             HEARING EXAMINER GLICK:  Thank you.  I only have -- it

          14   says 4 and 5.

          15             MR. BORMAN:  Oh, you know what -- sorry.

          16             HEARING EXAMINER GLICK:  Thank you.

          17             MR. BORMAN:  Now, I think I've goofed up a little bit

          18   here with this additional exhibit.  I think I gave you a copy of

          19   the one that I'm using.  Apparently, I did not make enough

          20   copies.

          21             HEARING EXAMINER GLICK:  Thank you.

          22                              EXAMINATION

          23   BY MR. BORMAN:

          24        Q.   Thank you.  I apologize for the bit of confusion there.

          25   Good afternoon, Mr. Chavez.
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           1        A.   Good afternoon.  Mr. Borman.

           2        Q.   By whom are you employed and in what capacity?

           3        A.   The New Mexico Public Regulation Commission.  Currently

           4   I'm the acting division director.

           5        Q.   As part of your duties in that position, did you review

           6   the application by Socorro Electric Co-operative in the testimony

           7   that they filed in this proceeding?

           8        A.   Yes, I did.

           9        Q.   Based upon that review, did you prepare or participate

          10   in preparing testimony regarding that application?

          11        A.   Yes, I did.

          12        Q.   I have set before you a document marked as Staff

          13   Exhibit 3.  Can you identify that document?

          14        A.   That is my prepared direct testimony.

          15        Q.   Was Staff Exhibit 3 prepared by you or under your

          16   supervision?

          17        A.   Yes, sir, it was.

          18        Q.   Do you have any changes or corrections to Staff Exhibit

          19   3?

          20        A.   Not that I'm aware of.

          21        Q.   If I asked you today the same questions as are set

          22   forth in Staff Exhibit 3, would your answers be the same?

          23        A.   Yes, they would.

          24        Q.   Are those answers true and correct to the best of your

          25   knowledge?
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           1        A.   Yes, they are.

           2        Q.   Do you adopt Staff Exhibit 3 as your sworn testimony in

           3   this matter?

           4        A.   Yes, I do.

           5        Q.   And I have also placed before you a document that has

           6   been marked as Staff Exhibit 4.  Do you have that?

           7        A.   Yes, I do.

           8        Q.   Can you identify what Staff Exhibit 4 is?

           9        A.   That is our response to the bench request from Hearing

          10   Examiner Glick.

          11        Q.   And was Staff Exhibit 4 prepared by you or under your

          12   supervision?

          13        A.   Yes, it was.

          14        Q.   Can you tell us really briefly how you gathered the

          15   information for Staff Exhibit 4?

          16        A.   Yes, I did.  I -- what I did was contacted each one of

          17   the industrial utilities and requested their input into the bench

          18   request itself.

          19        Q.   Do you have any changes or corrections to Staff Exhibit

          20   4?

          21        A.   No, I don't.

          22        Q.   Do you adopt Staff Exhibit 4 as your exhibit?

          23        A.   Yes, I do.

          24             MR. BOWMAN:  Thank you.  At this time I would like to

          25   move admission of Staff Exhibit 3 and Staff Exhibit 4.




                                   CARRIE WILCOX, CSR #13200

�
                                                                           617



           1             HEARING EXAMINER GLICK:  Is there any objection to

           2   admission of Staff Exhibit 3?  Staff Exhibit 3 is admitted.

           3             (Exhibit 3 for the Staff was admitted into

           4   evidence.)

           5             HEARING EXAMINER GLICK:  Is there any objection to

           6   admission of Staff Exhibit 4?  Staff Exhibit 4 is admitted.

           7             (Exhibit 4 for the Staff was admitted into evidence.)

           8             MR. BORMAN:  Mr. Chavez is available for

           9   cross-examination.

          10             HEARING EXAMINER GLICK:  Okay.  Mr. Adams or Ms. Loehr?

          11             MR. ADAMS:  We have no cross.

          12             HEARING EXAMINER GLICK:  Ms. Winter or Mr. Herrmann?

          13             MR. HERRMANN:  Very briefly, Madam Examiner.

          14             At this time we'd just like to request that you take

          15   administrative notice of the relevant street light and line

          16   extension rules from El Paso Electric, SPS and PNM.  I have them

          17   here and I can identify them if you need me to?

          18             HEARING EXAMINER GLICK:  Yeah, why don't you go ahead.

          19             MR. HERRMANN:  Okay.  We have El Paso Electric, 5th

          20   Revised Ruling Number 8.  El Paso Electric -- that's a copy of

          21   Rule Number 8.  SPS, 9th Revised Rule Number 16.  El Paso

          22   Electric, 12th Revised Rate Number 11 Concerning Street Lighting,

          23   and Public Service Company of New Mexico Electric Services, 16th

          24   Revised Rate Number 20.

          25             HEARING EXAMINER GLICK:  Is there any objection?
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           1             MR. BORMAN:  I don't object with the understanding that

           2   these are the currently -- current rules of each of these

           3   utilities and rates in effect.

           4             MR. HERRMANN:  Yes.

           5             MR. BORMAN:  Okay.

           6             MR. HERRMANN:  We retrieved these off the Commission

           7   website.

           8             MS. WIGGINS:  May I have a moment?

           9             HEARING EXAMINER GLICK:  Yes.

          10             MS. WIGGINS:  So that I'm clear, the request is for

          11   administrative notice to be taken?

          12             HEARING EXAMINER GLICK:  Yes.

          13             MR. HERRMANN:  Yes.

          14             MS. WIGGINS:  No objection.

          15             HEARING EXAMINER GLICK:  Okay.  That request is granted.

          16   And did you have any questions?

          17             MR. HERRMANN:  No, I did not.  That was all.

          18             HEARING EXAMINER GLICK:  Okay.  I may have a couple

          19   questions.  I just want to look this over real quick.  I do have

          20   a question.

          21                              EXAMINATION

          22             HEARING EXAMINER GLICK:  In row one or response to

          23   question one for SPS, you say, municipal street lights are

          24   included in base rate subject to a maximum cost allowance of

          25   three times expected annual base rate revenue.  Is that the three
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           1   times the expected annual base rate revenue for the customer?

           2             THE WITNESS:  Yes.

           3             HEARING EXAMINER GLICK:  Okay.  Okay.  That's the only

           4   question I have, and I appreciate your time in doing this.

           5             THE WITNESS:  Okay.

           6             MR. BORMAN:  I have no redirect for Mr. Chavez.

           7             HEARING EXAMINER GLICK:  Okay.  Okay.  Thank you,

           8   Mr. Chavez.  You're excused.

           9        Okay.  That concludes the presentation of the witnesses.  At

          10   this time, we'll go off the record and discuss briefing.

          11             (Recess taken from 1:32 p.m. to 1:40 p.m.)

          12             HEARING EXAMINER GLICK:  Let's go back on the record.  Off

          13   the record we discussed the briefing deadlines.  The initial

          14   briefs will be due July 22nd.  Response briefs will be due

          15   July 29th, and we're off the record again.

          16             (The Hearing concluded at 1:40 p.m.)

          17                              ---oOo---

          18

          19

          20

          21

          22

          23

          24

          25
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